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.. UNI'1ED STATES • 

D1P ARTME'R'T OF THE IlvT~~ 
BUREAU OF INDifJT AFFAIRS 
11llUXJ~I ROCK .t1REA OFFICE 
·~!IN.OOW ROCK, ARI ZOl'lA 

• 
M!lu~-c;. PERUIT--NAVA,ro--T.IQ::BAL· LA~DS-

56 Permit No. ·-----

Pure:,~ant .t o authority granted by the .AdvisorJ Committee of the.l1avajo 
Tr i"oe..l Counci l by Resolution l'Too AC&--80-51 dated.' Saptember 19, .1951, as 
ame;d ~:~'- 'b;l Jksolut:.on AOF-·Z.:....52 d<J.ted Febrnarjr 12; 19.52 and ACM-5--52 dated 
Marl·:1 j L, 1~.:)2, J-el·miss ion is hereby granted to : 

Cat o Sells 

Oe;.1s,-r.·:: .:\0o _::3:.:;0..:..99~8 __ _;__, a N~.vajo Indi_an, of _ __._ . .....%.Farml==·ngto~=n:-~1_;_ ___ _ 

____ N~ew Me~x~ic~o~~------ , to pro~pect for, mine and remove minerals 
f1·o::- ·:;:r:!. ;v ... l la:.'lds of tl!e Uava..,j ::o · !ndian Reserv·ation, in t he Ooun·cy ' of 

Apache, State cf Arizona1 
County cf.._____ __ ~S:!::!al~J~uan!:!!:!!i . .__ ____ . State of New ~xico • 

See l egal description attaChed. 
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for th~ :r, ... :: 1 te:rm of t'''o years from date of approval hereof; for the eole 
pu·r-p,)t1:-~ . ~1 ·.:· :9rospect::..:r.g for and mining of minerals as follo\•Tsl 

Uranium bearing o :res. 
' I 

ThE. ::" e:"m~.: 'i;et": to occuply so much of the surface of said land e..o ma~r be 
rea. ·.:·:tabJ ·;- ~ecessary to ca:rry on the '"ork of p ro spcq·ting for, r.1'ln~ ~1e, . .-. 
G1J c, _· :· l1~ , .nf.i.. .:e:1ovi ng such minerals , and to construct such Mcess roads as 
are ntJ..:;·.,!:l tla.I' .f, in proper devel·opmen t of _the propm .. ·ty·.. · 

I•ROY:::1~~09 ho\•reycr, that any Navajo "'ho .conducts dov~lopment operations 
unde:r a parmi t may at l:is option apply for a lease befor e the eXpira·cion of 
the t\·To year period, or at the expiration of the t"'o yea:r period he iney 
apply for an extension of his permit f or an additional t\·TO yea!: t erm, and 
the Advisory Committee may approve any such application if in its opinion 
t he applicant has ,.,orked and is continuing to \·Tork in good faith i n the 
devel opment of the mining ope~ation. 

1 . In consideration of the foregoing, · the Permitee hereby agrees~ 

(a) ~oyalties : The royalties p~able to the Navajo Tribe 
on all permits and l~ases issued under the provisions 
hereof shall be as follows: 
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Percentage Royalty Schedule 

Roya1tyPorcentage of 
Mine V9J_ue Per Dr¥ Ton Mine Value Per Dry Ton 

$ 0~01 to $ 10o01 10~ 

i 10o~1 to ~ 20o0l 11%. 
20,01 to ? 30o01 12%. 
30~01 to $ ~~901 13% 

· 4o<i01 to $ ·so~o1 14% 
$ .50?01 to $ 6o9oi 15% 
$ 6C'?Ol to $ 70~ 1)1 16% 
$ 7n?r.1 t4 $ 80 11 01 17% 
$ 60, Cl to $ :;o~'·o1 18%. 

t $ 90.01 to $lOOo01 19%. 
$lOOo01 ~r more. 20% 

11
MINE VALUE PER DRY ~,QUli, "'h~rever used herein is .... hereby defined as the 

doJ.l~r value per drytton' of Cl"lf.de ores at ·the mine as ~paid for by the AtCimic 
Ener gy Commission .or other gover nment authorized ogency 'be:fore allOi'rance fcrr 
transportation and development; hrywever, if, tho government u~ any time her0-
aftor d~~s not estnbli~h .:md pay for said .. ore§ nn a fixed or sci?-edu.~ed. doll~·.r 
val~e yer dry ton vf crude ores a~ the mine, or s~id orcs contnin ~aleable 
minerals, sone, '>r all, of i:Jhich are disposed of to a cunton treatnent plant 
or sm~liier for treatment and sale, then mine value per dry ton l:lhn.l l be the 
g,.osc vaJ.ue per dl".f ton of said crude ore as paid for by the Ator.~ic ~ergy 
CoJ1!113sir:::.l cr ".ther Gpyernnent aut:horized age~cy mill or c ~!--er b~·er1 less 
an:· r·.:l'I.Q· l.'lce:; or reimbursements for t h e fol:!.ouinG \)pacific i terns: (1) .. 
t:ca:.1sp v:::~ation of or e:; ; (2) allm·.-ances for explorat i on for: or development 
of 0re.::; ; and (3) treatr:1ent c-r beneficiation of orcs ; \·,rhich specific items 
Gf.al :T_ :t :::J. such even'!i be .deducted frcm th~ gr\)SG onles price reed YOd froo 
t.r.o r .. tio.l rontent of said ores l:y t ho seller before s£?.id percentage royalty 
is ca.::.cul~ted and paid. fffich pcyments shall be made on or before the 
fif·~ecnth (1.5th) da~r of the !:16nth next follot·Ting r eceipt by l<3o9ee of 
p eyment for said ores toGether vTith a statement of the mine :value of said 
ores and tho amotmt of royalty due on each lot shipped ~~d sold. 

Ttf.henever minerals or other -products are recovered v.d:lich arc · not in
cl~dod in detcrmini:r.g mine value- per dry ton as d~finod .. heroin th e:. ' shall . 
be -paid to the Tribe for such mi nerals or other products, a royalty of ten 
(lOJ per cent of the gross value of such products. 

:BOliDGLd: There shall be paid, as additional royalty, 1r% of er..y bonus 
paid qy the United States Atomic Energy C"lmmissil'm for the j)l'odt:.ctir.:1 of ore 
and particn1:,1.rly, br;nuses :for the initial p roductic:-n of uranium ~re : :!;'om said 
leane . This provision ihall not be linited to bonuses :or initial production 
but shall apply to auy ~~d all bonuses paid fer the proa~cticn of ore . 

PAYMENT OF ROYAI.JriZSi Renittances for '~tribal royclti es arc to be made 
peyable' to the Treasurer of the United ritates and mo.ilod to Windo\1 Rock, 
Arizona., f ('r depooit to. l{avajo Tribal Funds . 

(b) DILIGElWE, PREVEtr.ti0N OF 1'1AGTE. To exercise diligence in tl).e 
conduct (?f prospecting ~d mini ng op·er'-ti,..ns ; tn carry on dovelopme:d 2lld 
oporatiens in a '1-l(·rkma.nlil::e IJlanner and tG the fullest possible extent ; t~ 
commit no \vasto on the said land and to suffer none k b u committ.od upon 
the portion in h~s ~ccupancy; to cnmply with al~ the requirements of the 

. . 
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• • •• 
CATO SELlS MINING ffi.RMrT NO. S6 - LAND DESCRIPl'ION: 

CATO NO. I: 
Beginning at a MOnument on the Northeasterly end of Horse Trail ~sa from 
which the Cove Day School bears North 5~ East 7700 feet; 
thence South 19D East 1175 feet; 
thence South 72° -west 5240 feet; 
thence North 130 West 1000 feet; 
thence North 70° East 5110 feet; to place of beginning, containing 1.30 acres, 
more or lese. 'lhe area is located :in an unsurveyed portion of Apache ColiDty1 
Arizona, Township 'Zf North, Range 29 East. 

(2) CATO NO. 2: 
Beginning at a Monument on the Southeastern end of a Mesa on the North side 
of Horse Trail Canyon, from which the Cove Day School bears North 68° East 
9280 feet approximate~; 
thence North .32° West 1560 feet to Comer No. 2 on the Northeast Comer of the 
Mesa; 
thence North 88° l'lest 4.380 feet to Comer No. 3 on the Nortlniest side of the 
J.fesa; 
thence South 490 East 4430 feet to Comer No. 4 on the South side of the Mesa 
and on Horse '!rail Canyon; 
thence North 52° East 2.3.30 feet to Corner No. 11 the place of begi.rming. 
The Boundaries of this area follow the outcrops of the ore bear:ing sandstones, 
and enclose 18o acres, more or less. The area is located in Apache County 1 
Arizona, in an unsurveyed portion of Township 27 North, Range 29 East. ., 

(3) Start:ing at the Northwest Corner No. 1 of the proposed mining perml.t and 
~the West end of the Oak Springs Water Trough which has an inscription in 

c.f" concrete reading January 2.31 19.3.5. The 17th mile roamer on the New M3xico
ft ,r;l,p Arizona Boundary Line bears approximately 1N.220 East 2500 feet. Starting 

, 0r ;y again from Corner No. 11 the Northwest Corner, 
C /'Y thence 20° East 1.$00 feet to Corner No. 2. Southwest Ccrner; 

~ thence North 80° East 600 feet to Corner No • .3t the Southeast Corner; 
thence North 20° '~st 1500 feet to Corner No. 41 the Northeast Ccrner; 
thence South 80° ~st 600 feet to Carner No. 11 the Northwest Corner; 
and place of beginning, containing approximately 20.1 acres in San Juan 
County, New Mexico. 

r) 

t{') Beginning at Oak Springs \-Tater Trough, runn:ing 6oO feet East to Corner No. 1; 
thence 2640 feet Norih to Corner No. 2; 
thence East 2640 feet to Comer No • .3; 
thence South 2640 feet to Comer No. 4; 
thence West 2640 feet to Comer No. 1; and place of beginning, containing 160 
acres, in San Juan County, New l.fexico. 

SUBJECT TO DISPUTES AND CORREC'IED SURVEY WHEREVER NlOOESSARY. 

Page - 1 - (continued next !So ge) 



(5) 

{6) 

(7) 

• • • 
Cato Sells - Mi.ning Permit No. 56 - Land Description (continued) 
" ., .. C: o v e 11'/" r. e< /tlt. . 1 

Comer No. 1 starts at the Triangulation Station and Carner No. 1 of the 
Curran Brothers and Wade Plot No. 7 lease, from which point u. s. Mineral 
Monwnent No. 3 bears North 1° 22 • 50tt East 331 650 feet; 

v thence from Carner No. 1J3 000 feet North 600 East to Ccrner No. 2; 
thence 41000 feet South 20~ West to Comer No. 3; which corner is the same 
as Corner No. 31 of Curran Brothers and Wade Plot ani Lease; 
thence 31 887 feet North 46° 27' West to Corner No. 11 and place of beginning, 
from Corner No. 31 to Corner No. 1 is the Northeast Boundary Line of Curran 
Brothers and Wade Plot No. 7 !ease; plot containing 7] •.§. acres, more or less, 
in Apache County, Arizona, being located, approximatelY in a coDD!lon corner 
of unsurveyed 1bwnshipx 38 North, Range 28 East, 

Township 37 North, Range 28 East, 
Township 37 North, Range 29 East, 
Township 38 North, Range 29 East. 

Sazta!l: 
Starting at Comer No. 11 the Northeast Comer, from which point u. s. 
Uineral Monument No. 1 bears North 33° 02• 44" East 81 733.98 feet; 
thence from Comer No. 1 South 5° ll' \vest 280 feet to Carner No. 2; 
thence South 27° 863.33 feet to Corner No. 31 the Southeast Ccrner; 
thence North 84° 49• \'les t 646.28 feet to Corner No. 4; the Southwest Corner; 
thence North 27° East 987.87 feet to Carner No. 5; 
thence North 5° ll' East 516.58 feet to Corner No. 6, the Northwest Comer; 
thence South 84° 49' East 600 feet to place of beginning, containing 20.6 acres, 
more or less, in Apache County, Arizona. 

Saytah ~ensionz 
Starting at Corner No. 11 the Ncr theast Comer, which comer is sane as Corner 
No. 3 of Saytah Claim; 
thence south 15° ~st 1200 feet to Comer No. 21 the Southeast corner; 
thence North 84° 49 1 West 646.28 feet to Corner No. 31 the Southwest Comer; 
thence North 15° East 1200 feet to Corner No. 41 the Northwest Corner; 
thence South 84° 49 1 East 646.28 f eet, to place of beginning, containing 17 acres, 
more or less, in Apache County, Arizona. 

{8) Beginning at a point 121 feet due South of where the Red Rock - Beclabito Road 
crosses the New l1exico-Arizona State Boundaries, which point is between the 
16th and 17th mile markers and which is approximately 3500 feet due South of 

'~p~~ll the 16th mile marker; 
t!J.vlfC'I'/ thence from po:int of beg:tnning or Comer No. 11 the Northeast Corner, 
tLlJI,(-t ,. 1800 feet North 65° rlest to Comer No. 21 the Northwes t Corner; 

11-~, thence 600 feet due South to Corner No. 31 the Southwest Corner; 
;r /-. 1. r, thence 1800 feet South 65° East to Corner No. 41 the Southeast Corner; 
1ft!f tJ thence due North following the New Mexico-Arizona State Boundaries 6oo feet 
~~to Corner No. 11 and place of beginning, containing 25.1 acrgs, in Apache County, 

Arizona, and is located appro:x::imately in Section 21 Tmmship 38 North, 
Range 31 East, unsurveyed. 

SUBJECT TO DISPUTES AND CORRECTED SURVEY WHEREVER NECESSARY. 

Page - 2 - (continued next pa ge) 



" • ;> • • • 
Cato Sells -Mining Permit No. 56 - Land Description (continued): 

(9) Beginning at a point 121 feet due South where the Red Rook - Beclabito Road 
crosses the New Mexico - Arizona State Boundaries which po.ln t is between 

,, er the 16th and 17th Iti.le Post and which is approximately 3,500 feet due South 
f_ow ,~ of the 16th Mile I.Jarker; e 8"'~0 •• thence from point of beginning Corner No. 1 the Ncr thwest Corner 
tt-<1' 114 I' 1500 feet South 69° East to Corner No. 2; the Northeast Comer; 

~' re thence 600 feet due South to Corner No. 31 the Southeast Comer; 
tor-" ,0 thence North 69° rlest 1500 feet to Corner No. 41 the Southwest Corner.; 

f -JI I q(ttS thence 600 feet due North follotiing the Arizona - tlew l1exico Boundary 
1 ~. ~ Line to earner NUmber 11 and place of beginn.lng1 containing ,?Othq_,acres, 

in San Juan County, Nffi'T l~xi.co, in unsurveyed Township 29 Nor , 
Range 21 lvest, in approximate Section 2 and 3. 

SUBJECT TO DISPUTES A.lllD CORRECmD SURVEY viHEREVER NECESSARY. 

Page- 3 - end 
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• • • • laHs of the Stri.~·e . in vlll~qh t?e la'.n:d 'is located; to take appropriate steps. 

for the preservation. of the pr,operty and the· health and, safety of ,.,orkmen; 
promptly to curr~nde~ , an¢!. return. the premises upon the termination of this 
p:rmi t to vrhomsoev~r shall be . l .llMfully enti tJ.ed thereto, in as good concli
t~on as received, excepting fo~ t~e. ordinary ~roar ' and t ear and unavoidable 
accidents i n the~r proper use; all buildings and improvements sho.~ 1, remain 
the property of the permittee and ma;y be .rehloved ·at any time ·orior to 60 
da;ys after the tornination of the permit by forfeiture or. othe rvTise, provided, 
the peyme:J;lts agrecci upon. by .thia pernit have been made and the permit terms 
and r e&ulati ons app~ico.ble thereto have been fully co~lied vli th, 1n'.t not 
other~:Tise; not to perm'it an:y nui9a.nce to be maintained on the l)remises under 
permittee~ S control, npr aJ.lO\·/ into.xicatfng l;tquors ~0 be sold or g iven O.vTay 

for any purpose on such_ pr~ises ; and not to uce such ~remises for any other 
purposes than those . aut~orized in this pe~mit. 

(c) ~lOPlJ!EJ.il'T. · "TJ:ie land describ ed .her ein shall not be held by the . 
permittee for speculative purposes, but in good fai th for minir~ the minerals 
specified; and the fai;ture by the p.ermittee in t he dilie;ent development ana 
continued, operation 'of the _raine or mines,[ except i'lhen operations 1.1ay be .. 
in·:~e:rrupted by strikes, the elements, or casualties not attriputa.ble to the 
perm1:!;tc0!-1 shq.ll be hel~ o.s a Hant of compliance vTith t he i)uzl,oses C'lf this 
pen:dt <::.!1d shall render it su.bject ·· to · revocation at the 1iscretion of the 
Area Dh·uctor~ provi ded, .. tnat l·rhenever the ~rea Director shall consi ~.er the 
mru:·l;:e ting .faciliti es inadequate or the economic · condi ticns unsatisfactory$ 
hem~ authorize the su~9ension of operations for.such ti~e as he nay deem 
advisable. On I.lining per111its operated e::~lusi vely by Navajos ,t here shall 
be eXpended by t.he permittee the eq:Uivalent Q:f $5.00 per .acre per yea:r in 
actual mining develeprnent. Such development shall consist of road building, 
pro\>pecting or drilling q.nd mining opern.tions.cs 1'/here ·a ssi grunent s or other 
ac reements are mado to non-Indinns the develop~cnt requirement . shall be 
$:·J;OO per acre per yea:r. Oertifiod r er>orts shall.be .submitte.d to the · . 
Wi:..ldO\·T Rock Area Office regardill€ development eXpendit ures ;11itl1in ten days 
after the yearly anniversary date of the contracts . · · · · 

(d) Mdn'HLY ST.ATE!mrTS. To keep an' accurate' account· of &1 mining 
operations, sl10\'l.i~g the sales, prices; dates: . purcha~crs! and .,th~ \~hole 
amcunt of miner.:W.s mined, the eJ!lount removed; and the gross r~cdp~s. 
derived t herefr?m, and to furnish the Area Director t;;y;orn mop.t l!ly r e
ports t he;reon not l ater than the 25th . of th:. S1;lCCe~~ing ,/J1o~t}!.~ c.nd ·~11 
sums due a s royalty shall be a lien on all :u:!p~omonts, ''"o.Ls~ :CC'ffiO\"<"•ble 
m<lchinor3rs and D.ll other personal chattels· used· in opora..tions u:pon sa id 
J:t'vper~y, and upon all of t he unsold r:inerals ob t a i ned from t he l U:-1 . 
heroin as security.for payment of . sa~d sums. . · . ,_ , ' . .. . 

(e) REGUWI ONS. To abide by- ~~ conform to any ond .all regub .tions of 
the Sec~etary of the Interior · nol·l or herea.f'ter i n for9e 1·el a ti ve to ~ch . 
permits• n rovided that n~ regula.tion9 her eafter ag:provcd shall effect a 
ch~e in" rate 0 /royalty, or the term of this permit, w~thout· \·t.r it.tcn 
consent of th~ :parties of this permit. 

(£) ASSIGNMENT OF PEID~IT . Not to . nss ign thiG permit or any i nt er:st 
ther ein by an operat~ng .agr~ement or other\>T~s.e nor .to. sublet any porhon. · 
of the premi ses '1-Tithout t:tpproval of the Adv1sory Oom.r.11ttee anQ.· the Seer~ 
tary of the Interior, or his authori zed represen t a tive . 
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··- • G,I"'M'l·RIDIN,'ROY".,.Ir.,.~S· • 1-.bj t. t . . ' ' . - (' 
v~ IJ' .lw J..CJ . • .::>U. ec , o . a:p:proy~ provided. f.or in section. f) 

of th~s :permit, as~ignments, operatin~_ agreements, ond ~b-contrncts m~ 
in ad.di tion to othor considerati-ons, :pr:ovide fo_r the retent·ion .. by and pa!r:.. 
ment to . the assignor in an as.signment, or the grantor in a sub-contra ct or 
cperating agreement' or a royalty on all ore produced and sold fror.1 the 
premises (cowaonly known as _an ove~riding royalty) of not to exceed the 
following _percent'-lge based on the mine value per dry ton of ore as defined · 
on p~es one and tt·1o of this permit, to--v1it ~ . 

1~ 

2. 

. . 
I . . . 

On ore having a mine value per dry ton · of $Jo.;oo or less, 
2% of the mine value per dry ton. . . 

On ore having a 1:1ine' v.aluc per dry ton ·of more than $Jo~oo and 
not more than ·$60~00, :3% of the mine value per dry ton •. 

On ore having a mine' v1:~.lue per dry ton of more than $60e00 and 
not more than $8o.;oo, !~% of the mine vnlue :per dry ton~ · .. ' 

4~ On ore having a min·e value per a_;y ton of more than $80~00, 
5% of the mine value pnr drY ton. . . . 

If t1·10 or more parties are the assignors or grantors, tht;l royalty ;,ay 
be div:tded on such basis as -said assignors or gra.nbrs w:.y Ett;;ree uron; 
provided, ho'''ever; that · the Advisory Committee of the Havajo Tr·i ba1 Cou.neil 
may at aYJ::f time aft.er five .. (5) y.ears fi•om the date of the first sale of 
uran.i.um ,_,·re produced from saic5l property (as evidenced _by r c'cords of the 
processing nill or other buyer) reduce the ·percentace of royalty retDlncd 
by t h e assignor or grantor or entirelY. el5.minate the same if the .Advisory 
Committee shall deterr.line that: such royo.lty ');laymonts so reta:Lned ar0 ~o 
bur.i0nsome as to make tho fut1,ro operation of tho mines on sa i d lea.se 
im:p:.::a ctinable or unprofitable? it being the intent hereof that the Advisory 
Com:nittee shall at such time t:ake such 'l:lction as will . . serve the best intel'l-o 
esJii of the lbvajo Tribe in ass:ur:f.ng ~he cqntinuous operation of the uranium 
mining industry ori the .l~avaj9 _Res?rvat:i,on~ · 

(g) RENTAL~ Where· permits or .leases are assigned or !nteres~; are 
other-v1:ise acquired by non .. · Indian.s an advance annu~ - r ental of $1o00 per 
acre is required and .no· credit shall be allo,·red therefor on ru1y f7ture 
production royal.ties~ · 

(h) ] (lND: All no~Indian 9.ontracts s4all r~quire a surety bond to 
insure performance of the term.s of the contract • ' The llr.lount · of bond to 
conform t .o Dc:pa:rtmental Mining: Regulat~ons. · . , 

, • , · • ' I 

2. INSPECTION. The pern:U-tted premises aJ::ld producing operations, 
improvements., machinery and fixtures thereon and conr~.ectcd_ there\·li th shall 
be open at all . tines for inspe.,ction by the Area Dir ector or his · authorized 
rep~esenta~ive. · · · 

3~ SU:RRENDElLA.ND . TERMnlATION~ .The ·p~rmittoe shaJ) . . have the righ~ at eny 
time during the term hereof to surrender and terrnina.te. this .p~rn~ t or nny 
part thereof upon the payment . of all .royalties q.ue th~ Navaj o _ T:ribe, and 
any other obligations that.m~ be due ~he ~avajo Tribef provided, that the 
permittee has carr~lied with all i nstructions· regarding conso1~ati~n and 
prot ection of the proper~Y· 

- 4 -
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'4~ OANCELIMION AND FORFEITURE. When, in the opirdon o:£ the Area Dire~ 

ter, there has been a '1-olation of allY of th~ terms and cof141t1ons of this 
permit, the Area Director shall have the right at any t ime after 30 deys 
notice to, the permittee, specifying the terms ·apd 'tlon<U.t ions violated, and 
e:f'tor a 'hearing, if the permittee shall so, reques~ \·rith in ) 0 days of receipt 
qf no+.5.·"!-3:. to declare this permit null ~d void, end if a.n:• royalties or 
otner o'~ligations are due the llavaje Tribe, to take app l'O]?r1ate action to 
see that suoh obligations are fulfilled. 

S~ MINES TRIBUTARY TO URANIUM PROCESSING MILL M SlHPW~ NEW MEXICO. 
Pomittee or Lessee and any a ssignee of the Permit tee ()r l.es see shall tender 
all u:r&1'1~.um ~res produced by them from nines tribu t a.ry to the mill of the 
Navajo U~;a.nium Conpony at Shiprock, New Mexico, to the l~avajo Uranium Comp~ 
fo:: p-..:..:r.c':w.so at such, price or :pric 9s as may be estah lislled or approved by 
the U o G,) .A:iivJi'llc Energy Oor.unissi::m, including a.llo~ces :for transport ation 
and d.e·:olvpmerrii 'ofOrk, proyided, that ,.,hen ther e ha.s been purchased for the 
use of ·r.a~d nill or stoc~ile according to the provisi ons of said .lease, ~ 
qnf.lllt-l.ty of ora su.ff1.cient to. supply said mill wit h its :1om.al ore re~ir&
ment~. the :U;wa~c Uraaiun Company shall notify e~ pernit tee or l esse'3 
~hut \:he provi sions of ·~is paragraph are waived unt il rJ..::"~l:e:::- notice • The 
p!··J<r!.~i..,ne oi ·t!L!.tJ ya.t'Dgr~h Ghall not romai:a. in. :o!'~ (; .:::r.d u.ffcc·~ f..>r a. 
per~od of mor e t han five (5) ye~s from the date o~ the ~proval by the 
See.1·etary of the Int erior of the .lease to the l~ava.j o Uren.1uo Company for the 
millsite at Shiprock, New Mexicot 

Approval Recommended 

Date Juzy 8, 1952 

~<WI~/ 
Chairman, Navajo Tribal Council 

Q~: .~ .A . hh.cw: 
~ice-Ohairman, Navajo Tribal Council 

I hereby ~cept the forogcing permit and agree t o ab ide b y all its termB 
and conditions. 

.Approveds t - 4~ ~-7-
·- . . ( ~Date) 

r k:!_:.6.~Z-~ 
a-7:. __ ._ 'kk:Director 
~ ~/ 

(Pemittee) 

(Pemitta e) 

- 5 .. 
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Mr. Cnto Sollo 
901 Buena Vista 
FQl'lllington, New 11cxico 

Dear .. !r. Sella : 

llo.vajo Agency 
Window P.ock1 .Arizona . . 

• 

SEP 21 1956 

ReaoutCOBI 
Realty 

File Copy 

~~~r __ ............ ....... \.:.... .... . 

=t~~:·.= ____ ........ . 
....... 

Pursuant to rcqucot contained in your letter of Auguot 24, 1956, and 
tlm approval of tho Adv'lsory Conmittee on September 11, 1956, you ar<. l. .... rob;r 
c.dvisod that tbo m.trVoy doacriptions of the "Upper Canyon clair.1 11 and 11l.oy.:er 
Canyon claim" as contained in your !fining Permit Uo. 5G heroino~ter wll1 be 
do scribed ao follo1m: 

11Upper r•anyon Cl:air.l: Bogirming at corner No: 1 which bears 1:0° 08 1 E, 
1222 ft. north of the Arizona-Nev Uexico State line Milo post r;o . 17 • The 
aaid comer i:o . 1 also being 121 ft. south alona the oaid 0tate lino fron a 
point whore &tato line intorsecte the Red Rock and Beclabito noad. l<..,rom corner 
~:o . by notes and boundo, N65° 00' l1., 1800 ft . to corner No . 2; s.oo 081 .... , 

600 ft . to comer r!o . 3J S65° 00' ~. . , 1800 ft. to corner :.;o. 4; N. OO 081d., 
600 ft. to corner l.o. 1, the p1aco of beginning. This tract as described being 
in Apache Cpunty, Arizona and contalns 22.5 acres. 

umor Canyon Claim: Beg:lnni.n3 nt comer Uo. 1 which bears .~.0° OO•E., 
1222 ft . north of tho Arizona-Now Mexico State line nile post No . 17. The said 
comer ;o. 1 also being l21 ft south along the sud State line from a point 
vlhere ~tote line intersects the lted Rock and Eoclabito Road. I'rom cornor l!o . 1 
by metoo and bounds, S69° OO•E., 1500 ft to comor No. 2; s.o0 08•w., 600 ft to 
corner No. 3; .. J69° OO•H., 1500 ft. to corner ~!o. 4.J N.OO 081E.., 600 tt. to 
cornar Po . 1, the place of beginning. Tho tract o.s described being in San Juan 
County, Ney ~~xico and contains 19.31 acres." 

Copies of this l etter will be fonmrdc<:l to u. s. Geological Survey, 
Carlnbad, .:ow J1exico, .r.arr- .HcOee Oil Industries, Inc., Shiprock, 1 etl Mexico <md 
the Atomic Enor&r Commission, Grand Junction, Colorado, for ~1eir inforMation. 

Youro very truly, 

/s/ PAUL JONES 
Chair.man, Navajo Tribal Council 

' CC! Realtv/ (S ., gd.) Cna 1~ ~- .h~orelock 
USGS, Carl sbad, N. M. ~ 
Kerr-HcGee, Shiprock, N.H. Acttngaonornl Superintendent 
A.E.C., Grand Junction, Colo. 
chronol & m/f 

TLYNCH :ajh-9/18/ 56 
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.E£ C4NYO~ CL41M . 

,Be g;'nn;ng q.l corner No./ ~--Vh; c,? bears N o"a& 'c. 
/2ZZ "N. oF /ne Ar;zon~- New Mex/co S/~/e //~"' 
M;/e po.s/ No. 17. The .s~n:/ ccv-ner No./ .-/.so 
b~:ung IZ/' So~rh ~long /-he s.cud Sr~re /1ne 
rrorn a ,PC>Inr vvhere S;'~/c::f /Ins /.1?/~r...sec/.s fhe 
Eed £oc:~ and 8ec::/~blro Eoad. 

/800' ro corne r No.2; 
Goo· /-o cc:>r/?er No . .3; 
/800' ro CC>r/"?er No. 4; 
GOO' ro corner No. /., 
or heg;nrui?g. 

TJ? e fr~c/ ~s de..sc r.r"hed be1ng II"? Ap.sch<'!!J 
Counry, 4ri.ZO/?~ ar>d con-"~~n.s Z2.5 Ac~s. 

LO WE£ C ANYON CL4 /M 

L:Jeg/,-,n;ng af corner No.I vvh;Ch bears 
N.0°08'c. / ZZ Z, N. o;C /he AriZO/?q- Nevv 
Mex;co S/-~./e. fineS /11'//e po.s/ No. 17. The s~icl 
corner No. I a/so oc!:ung 121 '.5ourh a/o/?g rhe 
sa/d Sra/e //.ne //-o/'7? a po;n/ """'her~ Srare 
fines 1nrsr..ssc/.s rhe Ee.d Eocc OJ/'?d L:Jech9h.r/o 
£oac:/. 

S. 6~
0

oo'c 1500" /-o ce>rl?e.r 
• ~ ' J 

S . 0 08 W. Goo' /'o cornt!!: r 
0 • J 

N. 63 oo W. /500' ro corner 
AI Oo 08' £.~ GOO' /-o cor ner 
/he p/ciic:e o/"' beg.r'l?/?/~. 

No.2; 
No . .3; 
No.4; 
No.~ 

The / r ae/ as descr/.beq be.r"ng ;,., .So$r:> J"-"•n 
Coun/y,~ N. Mex. ar>d c::.o.nra/ns /.S. 3 / Ac.l'""t::!ls. 

• 

CATO SELLS 

UPPc.e CANYON- LOWe £ 
C.4NYO N CL4/M suev£ Y 

' 

APAC#e C o., APRIL, /35G 
.4RIZON4 SC4Lf l 'i:soo' 
5A N J U4N co.J Vr...vg . .b.._y. 

NEW M E XICO c. JJ.~ 
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• 
ACTION Of ADVISORY COMl'1ITTEE 

Nama of Applicant N'.II' . Cato Sells 

Address Farmington, N. Mex. 

SUBJ~CT --~PPl~ca~~ dated August 24, 1956, supplement ed by map, 

Information and Hemarks: for correct ion of s urvey description of the Upper 

Canyon c laim and Lower Canyon claim as containe~ i~ Mi~in~-~ermit No. 56, 

to read and confor m to the re- survey of these claims by a r egistered surveyor 
·- -·-----·------- --- --- ··--

in April 1956. The Upper 6anyon claim now contains 25.1 acres, and the Lovrer -·- .. - ----- - ·- - ... ---· --------
Canyoh ?laim contains 20.6 acres , and accordi ng to the r e- surveys, the~cwill 

--- ·---- -- -·--·- --· ·-- - ---·-· ********************** 

ACTiot: 0 F AT!VISC1~Y COr'~'HTTEE 

Recommended for a.~-o~~==f' for the follol.-Jing r easons 

and or subject to the follo•vr.i.ng conditions, by a vote of fl for and 

0 against. 

----------~-·--------------·-----------

Chairman ~mdttee 

RE!IJft.Rl<S OR SUBSEQUENT ACTION: 



INTER OFFICE MEMO 

THE NAVAJO TRIBE 

August 24, 1956 
DATE 

TO: Advisory Committee - The Navajo Tribe 

FROM: Branch of Realty 

• 

suBJECT: Application for Correction of Survey Descriptions of Cato Sells' 
Upper and I£>wer Canyon Claims, as Contained in Mining Permit #56. 

Mr. Cato Sells applied for a bonus from the Atomic Energy Commission on his 
"Upper Canyon and lower Canyon claims"as contained in his !1ining Permit #56 and 
upon his submission of a request to the Atomic Energy Commission for certification, 
he supplied a map dated April, 1956, but his application was deferred until such 
time that a minor error in the original survey be corrected and to read in confonn
ity with the corrected survey as made in April, 1956, inasmuch as Y~. Sells claims 
that the original survey was not made by a registered surveyor and consequently, 
resulted in thi s resurvey which does not change or amend the original l ocations on 
the ground but merely provides a more definite tie to the point of beginning 
which is from Mile Pest #17, and therefore, I believe that the request of Mr. Sells 
is in order. Upon approval of Mr. Sells' request, no doubt, the Atomic Energy 
Commission will certify these claims for bonus payments and as he stated, the 
bonus payments will enable him to pay off the balance of the Navajo Tribe 's share 
of the bonus p~ents from the Oak Springs property. 

The original description of these properties reads as follows: "Upper 
Canyon claim: Beginning at a point 121 feet due south of where the Red Rock -
Beclabito road crosses the New Mexico-P~izona state boundaries, which point is 
between the 16th and 17th mile markers and which is approximately 3500 feet due 
south of the 16th mile marker; thence from point of beginning or corner #1, 
the northeast corner, 1800 feet north, 65° west to corner #3, the southwest corner; 
thence 1800 feet south, 65° east, to corner #4, southeast corner; thence due north 
following the Ne1-r Mexico- Arizona state boundaries 600 feet to Corner #1, the place 
of beginning, containing 25.1 acres in Apache County, Arizona and is located approx
imately in Section 2, T. 38 N., R. 31 E., unsurveyed." 

"I.o-vrer Canyon claim: Beginning at a point 121 feet due south, where the 
Red Rock - Becl abito road crosses t he New Mexico-Arizona state boundaries which 
point is between the 16th and 17th mile post and which is approximately 3500 feet 
due south of the 16th mile marker; thence from point of beginning corner #1 the 
northwest corner, 1500 feet south, 69° east, to corner #2 of the northeast corner;, 
thence 600 feet due south to corner #3 southeast corner; thence north 69° west, 
1500 feet to corner #4, southwest corner; thence 600 feet due north following the 
Arizona-New Mexico boundary line to corner #1 and place of beginning, containing 
20.6 acres in San Juan County, New Mexico in unsurveyed T. 29 N., R. 21 w., in 
approximate Section 2 and 3." 

Thomas Lynch, Administrative Ass•t. 
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Copy to: Comnr. of Indian Afmirs, t.faohiugton, D. c. 

BUILDING 20 

FEDERAL CENTER 

DENVER 2 , COLORADO 

Area Director, Bur. of lndain Affairs, Gallup, N. H. 
Supt. Navajo Service, Uindow Rock, Arizona ,__ 
Paul Jones , Cbairman, Uavajo Tribal Council Window Rock, Arb. 
Tribal Mining Engineer, Window Rock, Arizona 
State ltine Inspector, Phoenix, Arizona 
R. S. Fulton, USGS. Cael•bod, N. H. 
J. D. Tumer, USGS, Waahinaton, D. C. · 
(1) J . Wes tfield (2) J. & . Johnson . 
Duncan Holaday, U. s . Public Health Service, Salt Lake 
E. A. Horgan, Phoenix, Arizona 
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UNITED STATES 

DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 

HEALTH AND SAFETY ACTIVITY 

DISTRICT H 

HEALTH AND SAFETY INSPECTION REPORT 
. OAK SPRINGS MINE (URANIUM) 

CAT.O SELLS 
NAVAJO INDIAN RESERVATION 

I 

R4 
Cato Sells M.P.. 56 

RED ROCK TRADING POST; APACHE COUNTY, ARIZONA 

April 1, 1959 

By 

L. G. Anders9n and R. c. Derzay 
Mining Health and Safety Engineers 

Originating Office - Bureau of Mines 
Building 20, Federal Center, Denver 25, Colorado 

J. Howard Bird, District Supervisor 
Health and Safety, District H 
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HEALTH AND SAFETY INSPECTION REPORT 

OAK SPRINGS MINE URANIUM) 
CATO SELLS 

NAVAJO INDIAN RESERVATION 

R4 
Cato Sells M.P. 56 

RED ROCK TRADING POST, APACHE COUNTY, ARIZONA 

April 1, 1959 

By 

L. G. Anderson and R. c. Derzay 
Mining Health and Safety Engineers 

INTRODUCTION 

This report is based on a health and safety inspection made in 
compliance with Order No. 1940, April 4, 1944, by the Secretary of the 
Interior, which provides for such inspections of mines on Government-leased 
lands on the Public Domain and on Indian Lands by the Bureau of Mines. 

The purpose of this inspection and the report is to call to the 
attention of all concerned the hazards observed at the mine during the 
inspection and to recommend means of correcting these hazards. 

GENERAL INFORMATION 

The oak Springs mine, operated by Cato Sells, Farmington, New 
Mexico, is approximately 12 miles north of Red Rock Trading Post, ~pache 
County, Arizona. The deposit is in the comparatively flat-lying Salt Wash 
sandstone formation of Jurassic-Morrison age. The mine was opened by a 5-
by 5-foot, single-compartment vertical shafe, 83 feet deep, and an adit 
through the Vanadium Corporation of America's Plot - 10 mine, whicn was 
inactive. Four miners' performed all ·surface and underground work, single 
shift, 5 days a week. The mine produced about 20 tons of ore per week. 

Shaft sinking operations at the mine were started January 20, 1954 
by the J. & L. Mining Company . The following year the Sylvania Mining 
Company acquired the operation and worked the mine for about two years. The 
mine was i~le for about a year until Cato Sells resumed operations. The 
workings were sinuous. and totaled several hundred feet. Maps of the workings 
were no't available. 

The life expectancy of the mine is tenuous due to the small 
developed ore reserves and the spotty nature of the ore. 

SURFACE CONDITIONS 

There were no buildings at the mine other than a small frame 
building used for tool storage and a lunchroom about 200 feet from the shaft . 



• 
EXPLOSIVES STORAGE 

Dynamite was stored in a ventilated, dry, short adit about 100 
feet from the mine adit. The magazine was provided with a door and kept 
locked. The foreman retained the key. Danger signs were posted on the 
door. There was some paper scattered about in the magazine. 

Caps were stored in a wooden box about 25 feet from the explosives 
magazine. It was kept locked. 

SHAFTS AND HOISTING CONDITIONS 

The shaft was timbered from the collar down about 10 feet. A 
welded steel ladder was provided the entire length of the shaft. There were 
no landings. 

The shaft collar was about 80 feet higher than the adit. 

The hoist was mounted on a wooden frame structure 10 feet vertically 
above the shaft collar. It was driven through a guarded V-belt connection 
with a gasoline engine; a 20-gallongasolinesupply tank was fa~tened to. ·the .timber 
structure a few feet from the engine. The hoist was equipped with a han4-
and- foot-operated friction brake. The brake was capable of stopping and 
holding the fully loaded bucket at any point in the shaft. The brake lever 
was equipped with a ratchet and pin. Several loops of 5/8-inch hoisting 
rope were left on the drum after the rope had been extended to its maximum 
distance. The rope was apparently in good condition, and was attached to 
the dr~ shaft by, means of a thimble and four cable clips, spaced 5 inehes 
apart. A safety hook was used to attach the hoisting rope tp the bail of 
the bucket. A signal bell-line was provided; in addition, calls from the 
shaft bottom. could be easily understood as an emergency means of signaling. 
Railings and toeboards were provided around the elevated floor of the 
hoistroom and other ~penings. A stairway from the ground to the hoistroom 
was provided with a handrail. There were no fire extinguishers in or 
around the hqist-house or head-frame. Men we~e not hoisted or lowered in 
the shaft. 

ROOF. CONTROL 

The back .stood well and loose unsupported rock was not observed. 
posts and caps were used where needed and gobbed waste was also used as roof 
support. The workings were generally narrow and well arched; the drifts and 
crosscuts were about 3- by 5-feet or 5- by 6-feet. · 

DRILLING AND BLASTING 

The miners used pneumatic jackleg dr~lls for all drilling. The 
holes were collared and drilled while u~ing water. Compressed air was 
piped underground from a portable compressor on the surface. The compressor 
exhaust was vented a safe distance away from the air intake. 

2 
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Fuses l>Tere ignited individually with a sparkler type igniter. 

Wooden tamping sticks werE~ used . Unused dynamite or caps were not observed 
lying about, 

The dynamite 't>TASI trans ported to the working place in a rubber-tired 
wheelbarrow. 

LOADING AND HAULAGE 

Muck was hand shoveled i nto wheelbarrows for transporta tion to 
the bottom of the shaft, o'r in the case of waste , to abandoned areas for 
gabbing. The piles at the: shaft were shoveled into the hoist bucket. 
When the bucket had been hoisted, a trap door in the headframe was dropped 
~nd the bucket lowered ont:o a small rail truck and rolled to the ore bin. 

VENTILATION 

Ventilation was by natural means plus compressed air from drilling 
operations . The uorking face at the time of this inspection was about 50 
feet from the last crosscut. There was no perceptible movement of air in 
the working area. Air measurements in the main drift indicated a movement of 
about 2,500 cubic feet per minute. The shaft was up-cast at the time of 
inspection. 

Booster fans and tubing or other ventilating means were not used 
to course the air to the m·en in the working areas. 

DUST 

The mining operations created very little visible airborne 
dust. The mine atmosphere was relatively humid; water wets used in drilling 
and the muck pile was reportedly sprayed with water as it was considered 
necessary. The muck at the~ shaft bottom l-Tas damp. 

RADIATION 

A survey of the tnine, using a Geiger-Muller counter calibrated 
with a cobalt 60 source, indica ted gamma ray intensities to be about 0.2 
milliroentgens per hour. l~evels up to 2.5 milliroentgens per hour, 40 
hours per week, are consid(!red safe . 

Samples for alpha. emitting radon daughters and the parent radon 
were taken near a working jface about 50 feet from the last crosscut. The 
first sample, taken w·hile the miner was drilling, indicated 1.4 times 
working level; the second, taken 10 minutes after he ha d finished, indicated 
7.8 times working level of the combined daughters radium A, B, C and C'. 

The rndon sample, taken at the time of the first daughter sample, 
indicated an activity of 290 micro-micro curies per liter of air. This 
ratio yields an equilibrium r a tio of about 5 percent, daughters to radon, 
and indicates that the' ·flcn.r of air ·necessary to keep the daughters to a 
working -level of one shouldl be sufficient to provide one air change each 4 
minutes. 

3 
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GENERAL SAFETY CONDITIONS 

First aid supplies· and a stretcher were available on the surface. 
The employees wore hard hats and hard-toed shoes. The nearest doctor and 
hospital were about 42 miles away at Shiprock, New Mexico. Accident records 
were not kept and it was reported that no lost-time accidents had occurred 
during Cato Sell's opera tion of the mine. The nearest telephone was at 
the Red Rock Trading Post, 12 miles from the mine. The miners used carbide 
lamps underground. 

RECOMMENDATIONS 

Explosives Stora ge 

1. The magazine should be kept clean of pa pers and other extraneous 
material at all times. 

2. Warning signs should be posted near, but not in direct line 
with, the magazine. 

Shaft and Hoisting Conditio~s 

1. A suitable fire extinguisher should be provided in the hoist 
house for ready use in case of fire and fire-fighting equipment commensurate 
with the value of the shaft structure and its contents should be provided. 

2. The 20-gallon t ank fastened to the wooden hoist structure 
over the shaft should be moved a safe distance from the shaft to minimize 
its hazard to the men lqorking underground in case of fire. 

3. Landings should be provided at regular intervals for the 
manway in the shaft. 

Ventilation 

A booster fan should be installed in the main air course and·-air 
coursed through vent tubing to within 30 feet of the working area . 

ACKNCMLEDGMENT 

The cooperation of the employees during the inspection is grate
fully acknowledged. 

Approved: 

Supervisor · 
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Respectfully submitted, 

/s/ R. c. Derzay 

R. C. Derzay 
Mining Health and Safety Engineer 

/s/ L. G. Anderson 

L. G. Anderson 
Mining Hea lth and Safety Engineer 
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FROM: 

INTER OFFICE MEMO 

THE NAVAJO TRIBE 
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Tribal Mining Department AP.ril3, 1959~-----= 

Branch of Realty, Novaio Agency 

Safety Inspection Reports on Tribal Mining Permit Nos. 56 and 66 

By letter dated March 23, 1959, the U. S. Geological Survey, for safety purposes, 
advised Cato Sells of certain mining practices not followed ot his Oak Springs mine and thot a 
means of correcting the unsafe condition recommended should be followed. 

Also on March 30, 1959, the Survey advfaed Capitol Seaboard Corporation of 
similar conditions existing at the Taylor Reid mine on Mining Permit No. 66 thot should be 
corrected in accordance with recommendations cited. 

Copies of these letters, according to our copies of sold letten, have been fvmished 
your office. 

This office would like for its files on these permits, a report to reflect thot the 
unsafe conditions noted by the Survey hove been corrected and that no hazard exists. 

cc:~- 56 and 66 
Chrono --
M&F 

TL/cm 

/s/ M. D. Long 

M.D. Long 
Agency Realty Officer 
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Xr . Jl"'uar l B. N1o"eloon 
l.:1 ,., 1nc; ~r;tncor 
u. J . DPpt . of t hr Intor1or 
Goo1 r ~1ca l J urvoy 
: • " . Hox 829 
Carlnb'ld , !JPv Mexico 

Oe'lr :\ir. Hicke loona 

• 
901 H. luona t~ 
. . o. nox 253 
Farml~~on , :~ow ~x1c"> 
l!aroh 31 , 1959 

?h1o i o 1n r Pt oronoe ~o your 1e t t or ot Mnroh 2J, 1959 . 
iJ.r . ~aok ., l aon, you '11U At luve t a ken ~hlnsa t or gra nted . The 
boxAo t hn t you mont1oned ~ empty boxea and havo been t here 
for over a year . To my knowled~e there ts no sta t e or 
f eder al r~gulat1on th~t prohi bita tho etora~e ot empty boxes . 

"'-~r . ~ · tc lu·' l !l on , w·• wou11 bo Bla~ t o ahow you our masan1~ t he 
nex t t 1r"e y ~ . .l ~re nt t ha m1ne , where we keep yoW" exploat•ee. 

· ..... ~1 1n~ t l ' 1t t h1 3 lr t tcr w111 a f' t tlo t he n1 tua t1on , I re ln 

Va r 1 tr~ly yours, 

r1t ft, /(t c. . 

t 0 : · ~r . !'mm~d 1. U1olra , a o n , Oalitebad, 
oc 1 . .Jupt . t • ~vaj~ t\~eno y 

s f avnj o rr 1 h31 '' 1n1n~ £ng1n~er 
: r1 ~">nn St~te 1no In~ ~notor 

Piles 

New Meztoo 
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UNITED STATES 

DEPARTMENT OF THE INTER IOR 

GEOLOGICAL SURVEY 

IN REPLY REFER TO : 

r"('"~" • I - ~ , 

•·;1r ooo;,J rK .:•c r ~ o :1 

~i1 r ~ ~ ~ · 
I " r I , ..... -"' 
•'' 1 _ '"""Jv 

'.J) 

P. c. Box 829 
Carlsbad, l•Cil' .. cxico 

I . , - •.! 

?. ~1111P1I,l!J.21 t I~~ 011:1 ~~~ 

A 
llarch 23, 1959 

Ur . Cato Sells 
Box 253 
Faruineton1 Nm7 lloxico 

Dour l1r • Sells: 

On ~arch 11, 1959, I inspected your ~ino at Oak Springs, 
Uavo,jo pcr= it Uo. 56. At that tir-e , I found approxit:atezy 20 
boxes of pOTrder stored just inaido the VCA Plot 10 portal. Federal 
and Stato r:d.ning regulati on prohibit the storing of powder in excess 
of that used uithin 24 hours in the cine. 

Please rer:.ovc any stored por.dor fron tho ~ino to a 
oui~ablc roga3ine ~ Gafe distance :f.ro::1 the worl:inc;s or a.ny ha!)i
tatlons . If a suitable pauder nagazine is not avail able one 
should be provided. 

Yours truly 1 

lloTrard B. liickel son 
lli.ning l:Jleineor 

nml:nb 
Orie. to: Ur. Cato Sells, Farmington, llC11 Uaxico 

cc: Supt. Uavajo Agency __.;;:-
navajo Tribal Uining Engineer 
Arizona State Uine Inspector 
Fil es 
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• • UNITED STATES 

DEPARTMENT OF THE INTERIOR 

GEOLOGICA L S URVEY 

P. 0 . 'Rox 829 
Carlsbad, New ISexico 

Uarch 23, 1959 

IN REPLY REFER TO: 

l.:IJTE UJSPECTTON RE!'ORT 
OAK Sl Rit'GS !1II1E 

!Iavajo Reservation 
APACPE C0L·JTY , A.~IZm'A 

CATO SEL!S 
URANIU!.I PEFLJT #56 

by 
Hovmrd n. Hickelson 

r.:ininr En~ineer 

-

U. S . JE?ART~J.ml' OF TJTE I~rTERIOR 
GEOLOGICAL StnWEY 

C( ~·srw:rAT:O!T DI'.TTSTOl'~ - l'D!HTG ~RAHCP 

On J.!.arch 11, 1959, I examined the Oak Sprincs Mine in 
County, Arizona, about 12 m:i.l e s north of Hed Rock Tradine 
The Mine is orerated by Hr . Cato Sells who holds uran:i urn 
No. 56 . 

Since the last inspect:l.on on October 10, 1958 , Mr. Sells 
has been mi ning from the main mine. This mine is developed through 
a shallow vertical shaft ni t h the workin£:s holinc the old 'I'TorJd ne; 
of VCA Plot 10 mine . Air courses throueh the VCA workinr into the 
mine and uo the shaft. 'fwo workinr n laces ·were operating 100 to 
200 feet from the main a~r course . The present production is being 
found by following thin seams and lenses of ore off the walls of 
the old stopes and bv drilling long holes in the stope walls . \7aste 
is s tored in abandoned stopes, coarser material is rip rapped to keep 
the passage ·ways open. The ore is transported by wheelbarrow to the 
shaft where jt is dumned in a pile and hand mucked into a bucket to 
he hoisted to a surface ~in. 

No perceptible currents of air were noted in either work
ing pl ace . The lack of sufficient ventilation in the working areas 
sureests that the radon dauehter concentration will Probably exceed 
the limit established hy Health and Safet~r ~reau. 

ApproxiMately 20 boxes of pm~der vrere stored inby the VCA 
Plot #10 Dortal. I owder should he s t ored in a Slli table mar:azine 
and not in the portal of the mine entrance . 

Orig . to : 
cc : 

lr . Sell emrloys four Indian miners . 

Sunt . , ~!avajo Ar:ency 
Comm. , Office of I ndian Affairs 
Navajo Tribal J.linine Eneineer 
Chief, Mining Branch 
Files 

~~~ 
Howard 13 . H:i.ckelson 
l.iining En'Tineer 



• UNITED STATES 

DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 

P. 0. nox 829 
Carlsbad, New I,:exico 
October 29, 1958 

IN REPLY REFER TO: 

1I11E II:SZ'ECTIO!J IG!i. ORT 
OAK SI ~r:,.Q . Il'E 

:JAVAJO :'..I.Su.~•T' TIOr 

CATO SELLS 
URA! Itr • .c.. ... rT #56 

A.. ACI:E CCU!~TY , AHIZOEA 

by 
lfOYfard ., e J"ickel son 

i.ining En[;ineer 

U. S . DEI Al~TL:EI:T OF T''E I:IT:::?.IOR 
G~CLCCICAL SL.{VEY 

co: SEr.VAT~O!I D:V:!S:c:: - ... I:!:::G '<'. •.: C:: 

On October 10, 1958, accom. anied by ;..r . Cato Sells , 
mine o: erator, and t:r . Fred Jensen, Arizona Deruty Line Ins! ector , 
I e:amined the Oak S!,rings Line in A1 ache County, Arizona, a1Jout 
12 miles north of !ted nock Trudin~ 1 ost. The mine is Ol.,cratcd b<; 
1.:r . Cato Sells wLo holds uranium 1 ermit Eo. 56 . 

S:.nce the last insrection on I:ay S, 1958, :.r . Sells has 
discontinued minine fro1:1 the incline north of t ·;e old workings and 
at t'le :-resent tir.:e he is minin.:; :."ro 1 the old v:orl: n ·s . Cre is 
"ei.nl; found l~r c rillin::; test ~oles in the -:·mlls of t:1e old v;ork
incs and probj nr; the holes ·w:.th a counter . Several small lenses 
of ore 1-tave l'een found by tl1is 1 ros:t ec ting . The ore is hauled to 
the shaft by wheelbarrow and hoisted to the surface . Ventilation 
is adequate in the uorld.nG areas . The air circulates from the 
shaft through the workings into the old VCA Plot 10 .':line and out 
the VCA :rortal. Ground conditj ons a~' ear to be eood . r.r . Sells 
er.~plo;{s 5 men. One shift per day . ... reduction from ArJril, 1958 
through SepteMl'er, 1958 has amounted to 552 tons . A sh.ip•11ent of 
132 tons in August was below 0 . 10~; u3os, no .. ayr1ent 11as made for 
this Shi:nnent. 

Orie. to : 
cc : 

Sut t ., ravajo AEency ,---

r . P. Hickelson 
I inin~ Engineer 

Corlf' ., ('·"fice of Indian Affairs 
·tavaj o Tribal :..inj ne: a-te · neer 
Chief, 1 inin~ r ranch 
Files 
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UNITED STATES 

DE:PARTMENT OF THE INTERIOR . 
GEOLOGICAL SURVEY 
.., • (' • . 'O!C { 19 

Cnrl.absd• lkm' •od.co 
1.a:t 27' 1950 

•nm Ir mTI OU R atT 
OAK SPRII:as urns 
UAVAJO 11ESUWATI01l 

APICtiE OCUI:TY, J'.RIZOllA 

by 
Hortilrd B. li~h~lson 

Uining ~inoor 

U. S. Dli?ART Jr OF Tim n ffiiM 
• GEOLOGICAL SURVEY 

COUSiii.VATIO;l DIVISIOU - l.!ItiD;G Bn_AJ!CII 

IN REPLY REFER TO: 

On ray 61 1956, acoo!Ji)M1ed by 111~. Ct1to Salla, t'line 
operator, I oxamindti tl~o Oak Spr!nn:J lane in ApnchO County, 
Aritona, about 12 ilea north or Rod Rock 'tradinc Post. Tho 
nino 1o operated by ut. Cato Sollo l'J'ho hol da uraniuo par!ld..t 
Jro. 56. 

· SL"lCo tho loot ili'3iloct1on on J~M"Y 15J 1953, !1·. Solls 
hOB driVOn 0 34 O.C~'OO inOlihQ U!'pt'O~.imato~· 160 teet l.Otm to 
intor.!:cct an oro boe\Y .found by ourface drillln~. ~ inclino ia 
locatod a?t:roxi.c'..atoly 500 i'oot norther~ or tl o old vortic 1 oha!t. 
i'ho ttorldnga off tl".o vorticnl ~Jllli!'t ho.vo been abandonod but l!r. 
Sollo plan£: to con."'loot tho ihcliro lTOrl:iJtU u·th the old TrOrld.ro::-; 
ro1• ventilation. '!ho old ilOl'ki'N!O sro connoctcd to VCA •o plot 
10 \1orkil1ea •. 

I\ lonna of oro wna oncounta:rod JtO,;'lr tho uotto:l or 'tho 
inclino nhich bQ iD nO'•T .minil'l5. ThO 'oro in dmped on n tr:D inch 
r~U tri:zlo a · hand oortcd by t. hoiDtmn. Vonti.l.ntion io 
pruJidod by a canolino cb:ivcn fnn coDUOctod to vent tuho. ThO 
pro~orty is wo,:kcd two ahift.D r ~ .. £our n on &ly ohi:f.'t. tmd, 
3 mn on nicht oh1ft. 

Sinco tho ~nat imJpoetion producti on r<:tPorted :iJ\ Doc
ocl>or, 1957 rutd in l!<U"ch, 1956, o. ountod to 203. 03 tor.3 c.vornging 
o.66~ v2os nnd o.l79% u3oa por ton. 

OriU• toe Supt., l'avajo .Af:onoy 
cc c C021., Ofi'ica of Indinn A1'£a1ro 

t No.vnjo Tribol 1n1 • incar 
: Chior, lftning Eranc.'l 
: Fil co 
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February 4, 1958 

;.'2IE D!S: SCTIOl\ FEPO[T 
Of\K SI'PJTGS :.J:::E 

CC VE ~:ESA :.::::::E 
HAVAJO RESEiiVA'fiCN 

AFt\C!!S CCT.J::TI , A ""IZC:TA 

by 
:~oward :g . :id:elson 
Lininr En[;ineer 

u. s . DE 2.TJ.::s::':' c:~ :-·E ::l-E:r.rc::. 
GECLCGICAL s:: v:::t 

co:~S'~tJTATIOI! DIVISIOI; - LIIJDTG DRA:.CH 

Branch ot Ream 

CATC SELlS 
... :E.:: T 1/56 

On January 15, 1958, acco•'Jl aPied by :.=r . C. Collins, 
enGineer for the Navajo Tribal !.:inin~ Division, I exam.~.ned the 
Cove l.!csa mine on Cato Sel ls perrni t No. 56 , operated by Cato 
Sells . This :crmit is in A~ache County, Arizona, about 16 niles 
nort!mcst of the Red Rock Trading ... est . 

The Cove ! .. esa nine was developed through an incline to 
the ore horizon where drifts uere dr"'ven to the flat lense ty!-e 
ore bodies in a sandstone formation . 

The Mine was not operating on the day of the inspection 
and ap1 arently work nill be discontinued until more ore can be 
found by exploratory drilling. The minine machinery is still at 
the top of the incline but rails have been removed from the undcr
cround workinr-s . 2.:r . Cato Sells stated 'le thoueht that he would 
do some exploratory drilling on the proJcrty. 

? reduction from the Cove Lesa ~'ine fro:n July 1, 1957 to 
December 1, 1957 was 383 tons averaging about 1 .5~ v2o5 and 0.16% 
u3o8 per ton. 

On Jan~acy 16, 1958, accmrq anied by l~r . Collins, T ex
amined the Oak Spr~ngs J.line in Apache County, Arizona, about 12 
miles north of the :led P.ock "'radinc ... est . The J'l.i.ne is 01 erated by 
J.~r. Gate Sells wilo holds urani1m rer:nit :\o. 56 . 



• 
The Oak Springs mine 1·.ras develo. ed throuch a 5. x 5 ver

tical shaft, 86 .:eet deep . The mine is connected to -lot II 10 
mine on Lease I - 149- Ind- 5705, OJ.erated by the Vanadium Cor-oration 
of America . This connection serves as an e scape way and eliminates 
the necessity for forced ventilation . The ore is hauled by wheel
barrow from the working faces to the shaft where it is hoisted to 
a bin . The hoist was dovm for repairs and the ore was being piled 
at tho foot of the shaft . lJo dangerous r round in the working area 
·;;as noted and the ventilation at the working faces ·was adequate . 
On the day of the exarnina tion, six Indians were e m.Lloyed. 

1~ . Sell s stated about four truck loads of ore rer week 
are be:nc mined . tr . Sells plans to begin an adit on the north 
rin of the mesa about 400 to 500 feet northncst of the shaft to 
recover o e dizcovered in exploration dr-111 holes . This ore is 
too far away fron t~e p~sent shaft c onsidor ·nc t:to ~resent ~t!'lod 
of r.ri.n:nr; Yl~-th '.7heelbarrow. 

Production from July 1 , 1957 to December 1 , 1957 Ylas 
816 . 5 tons averaging about 2 . 5~~ v2o5 and 0 .24% u3o8 rcr ton. 

Howard B. Nickelson 
!:ining Encineer 

Oric . to: Sup t ., travaj o Agency V"' 
cc : Comm., Office of I ndian Affairs 

navajo Tribal l.:ining Engineer 
Chief, Lining Branch 
Files 

' II I I f f 
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flavaJo Agency 

lndcw Cock, 1'lzono 

JUN 1 5 1960 

Tot Cheiff:an, .tJV1sory Comdttee. avajo Trl.~l CouncU 

F~a General tlupor!ntendent 

Subjeetr Cato Selle 
. 

At th eonelusioD of the Advisory ~tte.•s cons1dezation of 

eaourc;es 
~ctalty 

File Cow, 

tho mining agend on A~ll 29t 1960. it s ~ DdOO th t at 
the next sehodulod mutil'I9 of the AdVit.Ory Comittee tbe tfalty, 
Mlnlng and t0931 Officos uld aubm1t their roeo ndations based 
o1\ their 1nvestlg.at1on of the matter concerning Cato Sell• • 

. 
The Agency R~alty 0f£1ee heremth tenders its zc rdation based 
on the rUos on Ceto S.lls' 1n1ng pcmits, nd th rule and ntma
latlons as pJ:OmUlg:atad by:Jth& Advisory ComlttH lnco~ated into 
thct mining pe;cits. ' 

The attaChed res of all ton apondene contained ,in th filea 
on Cato Sells' fcm.rer Cinlng pemtts ev1denens the fsct that ery 
consideration and leniency i-Jere affo~ded • Sell • 

There ts r.o evid neo of prejudicial action D1ntt him, but the 
recorda show that be has ignored our letters u · ll as tboM of 
tim Tribe. Since 1953, 12 fo.rul de and& wee t!ld to • Us 
in addition to 7 other letter• t~ h1cn 'CO% or l.a related to bis 
d bt, egalost 5 rep11as f)y him to the Cha1 n and one to ealty. 
l'hl'GO lottc.r.s ~ re argur:MJnt t1ve and evQtv and the otbor th:tee 

e pronlse• to pay. including two with r tune •· .S.us• last 
1 tter w3S to the Cbeil:l:$1'1 arid 1s dat~ AUCJUst 12~ 1958. procdaing 
to Uquld t his. indebtedness to tbe irib bJ the nd of 1958. 'Ibis 
prot'lis as not fulfilled. 

i100 Chni Oln' & letter to Sell& dated ~n 20, 19SS, stet~ in part 
that any negotiations fovnd n eoas ry on :lndebtednass are to be 
carried out tdtb tho avajo f.~. 



I • 
Due to the legal ndrlc& ·given the Chairman ey At&istent General 
Counsel Huerta on August 22, 1958, thG n.r.A. was accused of 1 
proper adminlatration in "oglecting to .eolleet JOyelt1•s dUG vih1ch 
jeopat'dized the Tribe~s 1ntero•tG amt, therefo%e, pl ced tbe TJ"ibe 
in ave~ advantag ous position to d nd co nsation forzoyalttea 
not collocted. :rho 11atter was reco nded for referral to the Ad-
visory (Omm1ttee. 

ln view of the legal depari:Jl!ent ' s po$ttton above, it wae necaaaa2'y . 
fol' the Realty Office t.o demend a& e meane of guarantying collection 
of any ® nles due thf Tribe for wh1eh the D. I . A. le responsible. that 
the bonrling r qulremont be 1rutcl'ted in the agr nt fll\dbv Sells on 
~une 221 1m. A bond was neve"" f!led by Mr. Sella. 

The Advisory Com1ttee ;enet:ed t . GeUa• Pdnlng permlb, eondltloned 
upon hltl promises to 11qu1datc his dobts <ndng th Trfbe. 

It ~uld be wis& to b~ar in mind that tho l'ocorcls ahem • S.lls 
ignored T:r1bal and Ag ncy letters and defied the raining requlatiof\s 
und~t which he ~ed to perfom in b1s mtnl119 pona!t1. Ho has ntiVft 
fUed assignments on his mining pern:dtG for approval• but has made 
a~ emonts off the r cord for a higher royalty return • . 
It is aho a matter of pol!.cy that ldlen a ~t axplres any Tribal 
lands described bY the ~t automatically 1' vert to the Tribe fer 
dbpo&ttton tn 1te own discretion. The lends are ptndttad only for 
the u~te of so lruCh of the surface of ttte 1 MS o~J ~easonably necetsary 
to c~ry on mlnin9 oporatlon$ for the muer-.ts G~i fied theoin. The 
roco:riis aho\1 that Sells n"Vft' atned the property Whic::b he i6 now at
tempting to rcte1e1m f)'(XIt Ffenk Junior. aNJ' 'whleh 1s now being fDined 
in accordenco t·litb a mining permit $.$sued to Fl'ank Junto!' by the 
Advisory. Col'llnittee. The Advisory ittee waa full~ info od that 
the property was once held !w Cato Sells en lt grantod Frank Juntor 
e l ntng perrdt. F:nnk Junior 1a deVeloping the land, h1eh Sella 
failed to do during the teJ'CS of his l!dnlng pi!::rlllt Uo. ~6 atlt~h wu 
in ffoct for eevon (7) .,.,at'$. · 
Should l.tr. Sells recover ttie p:o~ty F s ntly tWlGtl by Frank 1uroor. 
1t undoubtedly would establish a prec~nt on all other ~es :On 
tb r servatlon onco cov rOd by expir: irdn1ng ~it&, by r veJ'tinq 
the prop rttea back to t.t,e or1glnal ~l.tt • Such actlon ld tend 



to vest an inter nt tndef1n1t•lY tn the n of GO N vaJo 
~as either abandoned th proporty or never had any intontlon of 
ra1nin it in t f!rat plico. inl1G would not bo in Uno " tb ~ 

· ~·v~jo Tribo's policy of ·ceatrlng ttl natut-al ~csoure d eloped 
end ~alt1os realized thercfro~. 

I t 1s v ry odd end. in <f_,t. queer that Ur. ~ lls waited 7~ 1Mntll• 
before )lr0te6ti'l9 T-r nk Junior ' • Dlnlf\0 ~at1on. Unl sa he pw:
pos ly aited unt il Fr rue .Jul)ior t!O:velop&d the ~ befol"O · 
1nterven1ng With a protest in order to ~ega1n tho property for 
hims•lf eftar values had b n establish • tt also ~~G that 
h& ~ait~ until b1c dibt· to t~ Tribe ~as almost llquiditad through 
an amortization errot19 nt $Itt up bY the f1'1be and V .c.A. • for~ 
co11tuttng Frank Juntor•s peioit. The. liquidation of his d bt is 
atttlbuted to the in1ng ~e.nt ·ho \:iOrkOd out the details of: 
the ~ndtd 1 as foz a clean-up operation with V .c. • , ~ 
R alty is collecting S"Oyaltt•s duo tq. Sells iln<f (!pplying them 
against hi debt to th Tribe. Realty ~&ted pormisaion freD 
the Chauman to wl~l(l fol' QJ»llcation any l.'Oyoltios dua tJ:r. Sell• 
to thtt credit of his ttobt fot tranaf~ to navajo tribal funds. 
ft"t . S&lle novo~ gave 1\ls ~ss1on for-- noalty to collect hom his 
zoya1t1~s, but, sinco too ngulott.on& authort:e ~h .c<>llectS:OM, 
Roalty proc t!ded to make monthly .coll etiona of hi$ roy lti a unt11 
sucti time as·th entir amount o i Uqu1datod. lhe T:-ttiO t. d 
eve-ry r1 ht to negptlat <lir ctlv. with v.c.~ ... for traigbt Tribal 
royalty, but it ~usly oflered 1/2 JOf ita res;ulu 1 royal~ 
os Dn outri~t <:OUl'ta~ to • $ells and oth•r ~J'$1ttoea bose 
rights to elall:s had ~ and the lands r9Vin'Wd back to tne 
TJ:1bth · 

Since subject claim 1~ novr i.ncluded in F1"aJ1k Junlot's ~od 
permit Uo. 537, he has dlUg~tly nd 1n good faith ttcvel~ h1a 
claim 1n oecordanc& With the proV11a1o of his mining t 8ld 
ttm mstino rcigulat1ons; thorafor , any adverse action taken 
Ggainst F.raf\k Junior nd CU.cax ~;mi ~~ boUlCI tltl 
the:fu to a hea-ring to ~teet :their rlght&s Prior~ any inal 
~tss.ons .. 

Attuc nt 

(SGO) K W. DIXON 
ACTING o n . 1 super~n !'Y! tnt 

ec' Trib&l L~al Dcparti:Jant 
TLynch: ges 6/9/60 
files, chrono, m&f 

_______ __,t,_......r1bal LU.n1 Dcpartr.ent 



• 
aept. 10. 1953 ,/ 

Mintna Permit No. 56 
cato lello 

Lett•r to ClimaX Ura1\IID Co. by Realty requeatina remittance of 101 of AEC 
bonus to Tribe on pro4uct1on from MPa SS and 56. 

Feb. 23, 1956 1.-/ 
Letter by aeal ty to Sella requcsttna remttanca of $5,333.40 being 1ft of AEC 
bonus due Tribe. Schedule of bonus pa~ta attached t o l~tter. 

• Memo by Realt y. to Asst. General Counsel of !riM Vith copy of Realty memo of 
2/23/56 and Climax Uranium co. : a letter of 2/28/56 wbleh questioned Tribe's 
de:::luld for share of AEC bonus. 

Marclt 30, 1956':../ 

.. 

Asst. General Counael'a lettor to Sella recited authority for l.ulty' a 
· request for Tr ibe' a share of ABC boDua. 

May 21. 1956 

Climmc Uraotum ·co. to llealty aclmowledsins tiollua duo and remitted $3,585.57 
u Tribe ' s share of baaua for productioo from MPI55 and 56. 

July 9, 19S6 

Realty memo to Advisory COIIDittee resardins application .for milliDS pemit ud 
also recited previous demands for Tribe' s share of ABC bonus but no reply or 
recitt~c. Balapee of $1,716.818 increased by additional bonus to $1,747.84. 
Sella ' s application for MP not recommended until auch time that bie debt to 
lribe ia liquidated. · 

July 11. 1956 

Adviaon COIIID1tteo disapproved Sells application for MP 011 21.35 acres until 
aueb tice ·that full CQJ:!Plianee with provitiona of MP and lot of A!C bonus 
ta paid to tribe aa cleaanded. · 

· Julx 12, 1956 V 
C8"rt1fled latter to Salls by Chairman an4 Gen. Supt. Reee1ve4 7/17/56. Recites 
pr;evious demao.dJ for lO"X. ~f A!C bonus due Tribe in amount of $1,747 .84. 



• 
Letter by Sellt to Chaiman refen:tna to aealty ad ~1• a letter to him 
demandt.na 101 of bonUs. States p1:0perttes mio.ed are ccwered by min~ pulllita 
pd.or to 1952 tad tlfa 5.5 and 56 ne merely can!ecl fonard.IIJ SD Abkee•a 
letter of 12/1/~2 clarified question on bonus and ba<l relied oo it iR ~ 
faith. Good deal of bonua tnvesud 1D davelOpme:nt apens .. •• royaltf.ea paid 
Oftl' years Will;· 

August 21 1956 v 
. . 

Letter by Cbairun to Sella referriD& to telephone call to him that date 
rcqueatina pemieaton to pay debt in two inatallmiUte. Cball'IDD aec~ta 
Sells proposal and looks for $873. 92 or 1/2 of CDINnt owed. , The laet half 
to be due -an<l patcl by. eu4 of calendar JeH 19.56. · 

Auaullt 10, 19}§ 

Advisory Ccmalttee tabled tells ~plication for Dd.nt.n& pcmd.t OD 21.3.5 &¢ee 
4ue to fact that previous survey shown in UP 56 not .c:orrect • 

. 
Sella eubmtt.a to Adv. CQm. a plAt of elailll with aunay cleaerlpti<ID. A4Y. cam. 
approved auwey to bo incorporated into MP•S6 an4 to cooform to ABC eerti• 
ff.catioa for bonua on claim. 

Apautt 20& 195§ *** 
Realty received frQQ Sells • $813.92 

Aue•r 22, 1956 / · 

Letter to Sella by Chfail"'D8D. and Supt . advia~ wenewal of MP56 an4 eon:eetloa 
of aurvoy. Renewal is ccmdit1cmecl upon Salle p&JIIIellt of Tribe•• ahue of AEC 
bODue in accordaDee with CbairmaQ'e lettar dated 8/%/56. 

pccemher 26, 1956v~ 
Let~er to Sella bJ C:hUrmaa Qd S\SI)t. rcfenlng to previoua letter of 8/22/56 
where MPS6 ua.a ren:rwed on condition that balance of lib debt to 'h'!be be paid 
not later than end of calendar year 1956. Tho aecODd half or $873.92 beiQ& 
due and to advise aocm beforo the coo.dttf.on UDCler which MP56 vas raeved w111 
be enforced. 

Januarx 14. 1957 *** 
Realty J"e~eived fra~~ Sella • $873. 92, 1eav~ a credit balmce iU fawr of 
Selle in the amo\Ult of $.0.1. 



. . 

• 
. Letter ~ RealtJ to Sella state• that ff.l.ea abov lalla rcc:eivecl bOD\&Ha for 
producticm 4Ul'1-na September, Oetol:aer an4 Doceaber 1956 a4 Febn~a7 1957, 
cmcl tha~ bainuaea amounte4 to $",8,905.47. .B.equeated to r.a.t $3,890. 55 to · 
TUbe. 

Letter ~.to Chail'mi:ID regarodtna recent ccnzveraattOA: em Tribe • • atte:Jpt 
to collo.ct it• ah&re of ABC bcmu.a .m<l•at Cbaf.rmm' • augeatton the letter la . 
lft'ittca. Not fAir tor. a . Navajo to ba penalised far beina enaaaed ia certain 
fiolcl vhf.le Othera are uot penaUzecl GUcb aa atoeiD:Ien Who ncelve ffea srain. 
Uo objection t.o· paytna 10 - 20'4 roy41ty for ur4Aluza miaecl but not fair for 
Tribe to de'Qancl ad #hare in bonu* vblch ia a lfd.lllua inceudt:ivc. 'rhit 

. xe4ucca 1ncentive/to_ ~e oreo~ 

April 24, 19'Z . 

Certified letter to sella, received April 26, 1957 • from Supt. Reference 
· made to previous letter of 3/18/57 ieiidncUng Sella of bon\&aea pat.4 hl1i 1D the 

amount of $38,905.47 of which ltn ia due the 'tribe. · That a&U.tloul bonuaea 
for Marc:b 1957 production, he, Selle• received $3,653. 11 mikt.Da a total of 
$4,255. 86 ctuo the 'lrlbe. Please fowarcl pqment 1n 10 4&7• or tum11h a 
atatement why bo thinka 'l'ribo does not .dcaene tllo amouat cJemancted • . 

Memo by Realty ia Aaat. to Chief of Realty with copt.ee of" J.ettfta to Selia 
dated 3/18/57 and 4/24/57. Paat 10 clays Ctd attll no wo~cl frca Sell• aDc1 
theref~. cccolt.atia of all 4 MPa of S.ll• la R&Seeted. Additlooal . 
boQuaos Gtttce Apdl 1957 increased bf.a d.ebt ~ $4.325. 78. Preriou uperlence 
with Sella of cJtfllCUlty ill collecttns red.tecl •. Terme ad coDdt.tiou of MP 
cited vhere applicable. Since no ·retp#Dttble posltl~ to eQltect tba di~t* 
lliA ts looked· upcm to collaet the it• $1J:tce Sells and Tribe mt14e qreemant 
of .MP • approved b)' AreA Dtwect•. . Sug$eat that Cldet of aoalty c:aof~ vltb 
Tribal off~cf.al• tmcS S\fPt. repritng the tter. • 

JuDe 3. 19~7 *** ... 

Mtml) by Chief ot Realty to General Supt. rcsir41Aa r:acetU. co Jae 3, 1957 
~th Sella, Mr. 1tUNta =cl RealtJ Aaat. whCnl Sella "problem of ua dae 
the Td.bo vao clbcu11od. Sella proposed top.,- 01.000.00 that day u tat.t1a1 
dow payaent but was aot aeeeptal>le ef.oce propoai~lcm wu \Tal'bal. sella aa 
'requ.eeted tbat the 1.4ttel' ki.Da circulated for etpat~e of Chaima ad Supt. 
be wttbbeld i.f h pu4 $1,000.00. (Said lett•r wcntl4 haVe cancelled bia lfP 
aftel' a 30 clay notice if be di4 not Ule a wrttt affidAvit 1cttiaa forth 



• 
the tems of the payn~CMt• to be made. S•ll• vaa ioforme4 that be muat COil• 

~ fl~ Ida Pl'cntoalt.lGD in writtns witldn 30 U,a twt pay tbe $1,000.00 py 
the ba141ico bJ 4 of· caladu year 1957. It vu also qreed that apon 

, receipt of tho ap t , it would" aub1tte4 to Aclvt~ c - ttee for 
canatdOratiOD 8n4 ~ptDval. -

. . 

Certifte<l letter by Supt. to Sella, l'eceivecS 6/25/57, reeltea that l' cent 
dlacuasioo between BIA, Tribal officiala and Sell J:eSal'~ tea duo tiibe 
lequeats :lnltial daiin paygent prevloual:t pr~ and the duly executed affi• 
4Avtt settba forth pnvf.Ousl)'· ~opoaOd t nu but lf tboae are not fOI'tbe~, 
Sells tuat appeu 111 30 daye to shoW cau.ae wbJ MP ehbuld aot cenc.ello4. 
l4L1w:e to COC!Ply vill re~lt iA cancollat:l.tft\ of HP • . . 

ley encloS:I.D$ $1,000.00. Balance to be pud at 

Letter by Supt. to Sella • l.efercnce to Salls :l.n~tecble•$ to 'tr~ fo~ lot. 
of AEC bolla. tu accor44nce Wf.th ·atacuaaiOG a matur held in . .J of ~. 
~lSAee ia due before eud of calendar year but no payment• racet.ed aillc:e 
July 16, 19-57 weu $1,000 was pa14. Remtnd84 that full pa,me~at ia ~cted · 
before eA4 of year. · · 

tetter to Sella b)' Realty • Acfi1tses that em ~r 1. 1957. Ad91aor, c:or.a
ad.ttae ~ecoaaeullca for l:lpP.n\'41 Sell• appUcuicm for M.P. on 209. 66 acue 
cou<lf.tf,cmed em hi• paJII*_lt in full of his clebt:. to Trt1)4l bef~e aA4 of ~dlad.a: 
year 1957. rut~ dviied that Ga. Supt. decU.necl to approye ~ p mt 
UDt11 clebt is Uquidate4. 

, 

QD .a.- lettpr above, ~remitted $1,500 for appltcattoo to bt.• ...ace t 
aD4 requested to be 4Vf.ua of balatic• '" h ca aettle tt all. (Check ~ter 
retumed by bank Mr1:e4 USP) 

' . 



•• 
denied by Supt. ~hicli pl.ilcd hta 1ft bad •ltwtti.GO. Clotctd doW work at t 
V~llcy ~· for vintoJ:. Doilla drl11f. Oft Oak Sp~• clata. othiQS ahipped 
of.ilc:o J~ U, 1958. Slil~ Aclv1~ Ccl9mttteo Recolutton No. ACJ•36•)7 
was ~md by I. o. 011 Septembor 19, t957. t~s ahD\\14 expodlte p~t of 
dobt 'Out Ra41t.Y 's lettet demmlcla lue.r t tbD tu Nov · I' 1957. &aque~ta 

planatiOD aa.d to pay balance owed in ciltendar you 19.~. 

ll!tter tiy Chi1mlll -to Sella • Aclolow~es So11a' letter of March 101 1958. Any 
letters ccmccrutng 4ebt ne ~rcc1ate4 bu~ .ta c:usaey to aubld.c m VJ"1CiD8 to 
Supt. hia requeot of ch 10, 1958. Any ~ttati.Oile faund aecea~ to be 
can:iid ou~ lllU8t be 4GDa vlth thO Navajo A,Seucj. · 

March~. 1958/ 

~tter b7 Supt. to Solle: ltofercnce to Selle • letter of H&l'ch 10, 19.58 4D4 
Cba11:IDID's Mply thereto of Horch 20, 1958. ul ce to &tte bef.n& $2~ls7.63. 
Mit'Ory Coaaitt.e locolut1ca AC.J•20.57, _,prowd ~ 1'•• 1958, 1• DOt re• 
troacttve an4 clou t at»PlJ to Sel~ ~ta. Put of reaolutloc oppUcQle 
io ~tee!. S~este~ thAt Sell• Submit · proposed ~bedula Of pA • he 
uill follav. ~at1011 71th Sell• f.D ~ '!I&Y. poaelble ezt=.de4 but 1Dd.ebtechulaa 
m.ust be Uqui4ate4 ciU!'f.q current ealcmd&r ~ • . . . 
Autlutt 12, 19¥ . 

Lettor .llY_.CatG.. to CbAJ.maD: U.fers to hla debt OD4 prgposea to Jllllake ftual 
p~tciurtna calendAr year 1958. Since .he clooe not have a ftxe4 l'ac:owo, he 
~ p~ &rl'f .,ec!flc pa~ts bu• will li~date clebt tn 19S8. · . . -t 22, 1958 

h'oill "-"· Celleral COUDeel to Cbal.aam, trrc. in reply tQ r uaat for 
qpinion on boDWlOI in. ~t of $2,399.27 cJua rtibe fre M.P. '.S eel s~. 
lteciteo A'dViac;ttJ Coi;altteo a.ut~ttea f4n 1•~ lU.UQ& hi'mlt• tale 
certam tersu 'ln4 con41tiODtJ . Sf:lla •ce<1 w eblck ~. ae~J.btU.ty of 
B. I.A. to c.ollect ra,alties &Ad that dim to ~roper 01: lack of i41ilnt•traUve 
aeti.OD by B. I .A •• thus jeopucliai.Da· ~ tribe'• latcrue-, tho ftibg 1f in Yen 

Metlo f~ Chai to Gen. S\ll)t. - Su.bjeet le l."eDeWal of Selle • cln4D& emit • 
The. quee~ OQ such r la ami Soll debt to Tribe br~t hi attcntiml. 
eoosidel:ccl lilAtter and ~iuion la tbat Sello' 1111ni peratt• be r for •tz 
aontha with =~•~f.Jl!l that ~e t wlll ubcitte4 ina to . . 



• 
U.q\s1d&te all o: aubst:Gtf.al portion of ctebt. ncnawal of m1D1na perad.tl and 
orrq ~ for .~t to bo acted \SpOil by A~laory C ttee. ~t• 
att4Jlgcmcuta be rked out by Realty an4 Ut~ ~)(!pt. to get matter before 
AdVla~ COalaltt • 

MemO &Ocllloalty to runt~ Office: Pu a astian of Chatman's of 
September 3, 1958, Realty ie ttl111n8 to go al.Obt with Cbaift:ml•a rec~ 
to rcnw Sella' pet'mf.to to c=ble htm tO pay :off b11 debts tu eocpUace wtth 
~t to be cctcc1 ~by Advf.ae»r7 Com:d.ttee. no c t a\.lge~4 
ala Jaltha I' 18 G rcsulat10Af do nOt allow tt. Real~ a SU Ad'/i.ll'OJ:'f. 
Col::altt J'OVlew 4ll.d paoa em ~~c:ment. tty cODCUtt Vith ~ina •.a of 
AUSU~t 13, 1158 tlult !/!of debt: be pn14 at tiJic ~r~t 1• filed. cad t.alcco 
bo p41d !sa montbly inatallmt:nt•· Since Sella tlQ tghcnW 1\ealf:J'a lattero m4 

' tho reaut.ttOila. ~r filed 8JfJ ai.DtQS ~nte on his' pe11lllt• u r~quJ..-cd 
01 · other•, !.ealty theref~ ~eel thAt S 118 ba · roqt,lire4 to file en ac~t•ble 
aurel:y boi\4 vf.tb bU pcntt~. 

by Realty to l!t~ ~ .Subject: propoacd q1'Cemellt bctvecu. Ttl ad Stile 
to re'lleW Millins Peftltta. ~oad ~eClZnt letter of tr tta1 re• 
tu 4. (Pinal u&ift of ~c=cmt) Bealty axpreaaed objectloD tO bneW&l of 
H.r. ISS bec&U3 tha-e 110t b4!e1l an'J pro®ction etnea J~ 1958 from 

t 1 t au of the claiJ:!s.:l theref.L. Ae~orc!tDsly. thl!! provtaiono. of M.P.ISS, 
due to no prOduCtion tOr: fOUrteca moa.tu-. MeG -cot allow a nnemal t®reof. 
Statutica cited that ~ ftDcal y ~ 1Bin1123 pctmit 1127 cpu ~ ttot 
:rfmCWOd ~hUe 13 were r~Cd because of tbalr ~oductioa:a. tUni~ pa$1.t #55 
ehoul4 not he • rer..cwe4 bu~ iti Okq for UP fS6 G1nce l"Of&ltles ltJ.'e paJ.cJ 

thly. A .6.000 ~ Bb411 bC po_stecl ( We t1 concUtlci:1oil upon ttbich 
MP f56 otiall be rce ~cl for reneval. FurthetiDOl'e, Trlbo f. ~sottntina 
vf.tb VCA to 4 f.ta 1 e . on Monumont v~ to clean up all tow. ara4o ~u • 

. U\cludiaD HP 655 an4a othOr· G4jotnf.ns expf.ro Mini~ Peiid.ta. 

Corttfle.d lotter by Gobil1:al StQertllteluiCnt to 9, 1959. 
cfcro to cw ' letur rec0( vecl -:1 April .3, 1959 uttli ut. 1: aya 

ntven i'll ub1ch ella te tor tum thO ~~ t if cqt, pel"':ita to be e=called 
.. a of thd.l:' ~1rct:J. «Sates. 



June 22, 1959 

The agreement signed by Sells and $500.00 returned by Sells without a note of 
explanation as to manner in which remittance is to applied and therefore, it 
was applied to the principal reducing it to $2 , 186.78. 



e · 

Letter by Stu~~t to SollJJ • tatea thzlt on JWte 22,, 19St, tbo earee-
t betvc~~ b.1i:J ad 'lribo vas. ~cc•a: Hill~ ~t.t lf56 ~en July a. 

1959, ret~lcti'VO to Auguct 6• 1tS8, conditiOI\M on Sella faithfUl pjt'fornaJ2ee 
-of tb.e a&+et~t. ~t 1~· 1959 i .e pc.at due tmc1 ue have not -roco1ve4 J'e• 
W.tt011ce. 1~4l'll&l:~li 3 of ~~nt "e~~es a bond upon thlr~ c14J of 
J:Gml&l of ld lu.g pmait. · tbl.l"ty daya pact 4 no l>cm4 filed. ~ taee:ti 1 

f c ¥1ol&tcil. M9t8Cc1 tlut if ot beArd frail ira ten dtl1 ; pend.t 156 
utll be "for 4 into eancellaticm. • 

cll.O ~t 27" 1959, 
Aao ' t . S~teudent. 
eonfomi.tr 'With 1 tt~ 



• 537 to Cl 

April 13, 1960 

Seven and half months later Cato Sells makes verbal protest to Acting General 
Superintendent on the cancellation of mining permit No. 56. (This is first 
word fr~ Sells regarding his former permit. He has been to Realty Office on 
previous occasions but never mentioned the cancellation of mining permit No. 56. 
Sells was belligerent and threatened to sue Tribal Chairman and General Supt . 
for damages.) 

:. 

!t • 



• LAW OF"F"I C ES • TANSEY & ROSEBROUGH 
NYE BUILDING • 109 N ORTH O RCHARD 

CHARLES M. TAN &li!:Y, .JR. 

HASKELL ~ RD S EBRCUOH 

F"ARMINI3TON, NE:W MEXI CO 

May 17, 1960 . 

Bureau of Indian Affairs, 
Navajo Agency, 
Branch of Realty, 
Windo'-1 Rock, Arizona. 

Attn. Thomas Lynch 

Gentlemen: 

PHO N E S: DA 5 · 3651 

D A 5·9433 

I have been asked to repre sent Frank Nacheenbatah, 
Jr . , in connection with the dis pute which now exists in 
regard to his Mining Permit No . 537. 

It is my understanding that Cato Sells previously 
had mining permit No. 56 which covered this land, and that 
Cato ' s permit was cancelled by your letter of August 24, 
1959, and thereafter Frank Nacheenbatah, Jr. was granted 
his mining permit No. 537, which has been assigned, with 
approval, to Climax Uranium Company . 

I further understand from my long distance telephone 
conversation with you on May 16 th, 1960, that sometime 
in June there will be a hearing held in connection with 
this matter. I would very much appreciate if you could 
notify me as well as Frank Nacheenbatah, Jr . , of the date 
and place of this hearing so t hat I may be present to re
present Mr. Nacheenbatah. 

CMT:rl 
cc: Legal Department, 

Navajo Tribe, 
Window Rock, Arizona. 

Climax Uranium Corp. , 
Grand Junction, Colo., 
Attn. Mr. English. 

Very truly yours, 

TANSEY & ROSEBROUGH 



JAMES L . BROWN 

JO£ W. WOOO 

AUSTIN E . R0'3ERTS 

BnowN. Woon & RoBERTS 
ATTORNEYS AT LAW 

BOX 1144 

F ARMlNGTO N , N E W III.EXICO 

August ;, 1960 

Th& Honot"able Scott Preston 
Chairman 
Navajo Advi sory Comrei ttoe 
~Jindol'l Rocl~. Arizona 

Reference i s made to the decision ot the Advisory 
Cot:aritt-ee concerninG Mr. Ce.i.io 3ell~l-i-ett~~ to 
havt:'! :.:-einstated lUning Perr:li t No(' 5<:_. -{ 1 /~ ~ 

. It io my understanding t~~t the Advisory Committee 
voted to not disturb the pr~sertt r:.in i ng permit held 
by Frank Junior. \'/e ca.1 t:nder stand this decision, 
a& a contracy decisi on wol.llrl Havo created addit:.onal 
probl:el\ls. 

However, we rospoctfully reque~t that tho remainder of 
1· inin.::;: ?~,rz it rb. 5 -:,., ··hich doc:... not co.afllct .-lith that 
one now bei ng hel d by Fr~nk Junior. be restored to z:r. 
Cato Snils, as I ar~ sure tl1t: CoroTJitt.~Jc fEJelb that t..:tere 
are certain equiti es in favor of r~. Sells insofar as 
tll i.~J ll..:. t ter i .3 cc::1c ernod . 

cc: nr. Paul Jones 
'l'ribu.l Cbai2·1.1Ctn 

fOOD & RO.BE!(TS 

lV'~ol~~ 

The Navajo Tribal J.iiuing OJ.'.i'i<;e 

Bureau of Indian Affairs -~~~ 
Realty 0.i'ficc _ J..A-7 
~andcw Rock,. Arizona 
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MINING PERMIT NO . 55 
fl~ 

- 119.4 acres 

Approved August 21, 1952, Expired August 21, 1958. 
Last ore delivery in May 1959, the last delivery prior thereto was 
in January 1958 . 

Letters Dated MINING PERMIT NO . 56 - 446. 27 acres 

Permit appr oved August 6, 1952, expired August 6, 1958. Production 
continued after expiration of permit - last set tlement for May 1959. 
All s ett1ements from the Oak Springs Claim vri. th 4 or 5 from Cove Mesa. 

August 12 , 1958: 

Cato to Jones : Proposed to pay or make final payment of debt on bonus 
during calendar year 1?58 . Balance of debt then: $2,686.78 

Sept • . 3, 1958: 

J 

Jones to Supta Suggest a 6 months renewal of MPs to unable liquidation 
of debt and to have ~ning Engineer and Realty Ylork out detail s to get 
mat ter before Advi~ory Committe~ ( meaning debt of Sells) 

Sept . 24, 1958 : 

Gar ard to Jones : Reference t o Realty memo of Sept . 3, 1958 to ~~ning 
Engineer. Garard agrees with Realty memo . 

~< ____ ) 

Advisory Committee approved proposed agreement bebveen Tribe and Cato 
and the same was circulated for BI A recommendations and approval . 

April 3, 1959 : 

Chairman transmitted agreement to Cato for execut ion . 

~lay 22 , 1959 : 

Certified Letter by Supt. to Cato . Rec ' d by Cato June 9, 1959: Agreement 
transmitted to him by Chairman not returned yet and therefore agreement 
must be signed in 10 days or else JlPs ·will be cancelled effective as of 
their expiration dates . 

June 22, 1959: 

Exactly one month later, the agreement and ~~500 .00 r ec' d from Sells with
out notice or explanation/ and therefore, it was aop1ied to t otal reducing 
balance to $2,186. 78 • · 

July 8, 1959: 

fP#56 renewed by Chairman and Supt . for 2 years f rom its exoir at:i on date 
being August 6, 1958 . 



• • 
August 7, 1959: 

Letter by Supt . to Sells. Cited recent renewal of oermi t #56 but no 

payment in accordance with agreement has been recei ved as of August 

1, 1959. No bond has been furnished after 30 days of rem'Nlal of ~AP . 

2 Sections of agreement already violated. 10 days notice if remittance 

in conformity with agreement not received will cancel MP#56. 

August 24, 1959: 

Supt . to Selle : Cancellation of MP#56 effective August 24, 1959 pursuant 

to letter of August 7, 1959. 

September 24, 1959: 

Advisory Cornmi ttee approved mining permit for Frank Junior on Cato tfl 

Claim previously under Cato1 s HP#56, RJqri«Heh cancelled. 

November 17, 1959: 

Area Director approved assignment of Frank Junior's ~~#537 to Climax 

Uranium Company. 

f(:>(' ....... t-5 

f1ot'o< 
L , 

' , 1'\ ' 
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• • 
April 13, 1960 9:00 A.M. 

Cato Sells called in person accompanied by Mrs. Sells to protest the 
General Superintendent's action on August 7, 1959 in cancelling his 
permits Nos. 55 and 56 on Mesa No. 5. 

I called Realty and Tom Lynch brought files over. It appears that 
Mr. Sells had violated two conditions of agreement with the Tribe for 
renewal of these permits - failure to make payments on time (due 
first of each month) and failure to file surety bond. 

Sells contends he has until December 31, 1960 to complete payments 
though there is nothing to the effect in agreement. When I advised 
him that it appeared that the matter is closed as far as this office 
i s concerned, he stated he plans to bring suit in Federal Court 
against the General Superintendent and the Tribal Chairman. 

I advised him if the Federal Court had jurisdiction, it is his privilege 
to br ing suit. Mr. Lynch questioned that Federal Court would have 
j ur i sdiction and advised Mr. Sells that his appeal should be directed 
t o the Advisory Committee. 

Mr. Sells left stating he was going to consult Joe McPherson regarding 
nis legal rights. 

Fitzgerald 



.Cato Sella called tu person acc~aaied bJ Mrs. Sella to proteat the 
General Superintendent's action on August 7. 1959 in cancelltns bia 
pemtta Nos. 55 mel 56 em Meaa No. 5. 

1 called Realty and . Tom Lyneb brOUght filea over. lt appeara tbat
4 

Mr. Sella had violated two conditione of agreement with tha TTlbe for 
renewal of these pel1Dit:e • failure to make payments on time (due 
fltat ~f each month) an~ failure to file surety bond. . . 
Sella contend• be hae un~11 Dece~er 31, 1960 to complete payment• · 
tliouah there 1a nothina to the offect tn aaraemant. When 1 aclvlsed ,.. 
htm that it appeared thAt the matter is closed ae far •• this office 
ia concerned, he atated he plane to bring suit in Federal Court 
~ainst the General Supertnte11dent and the Tribal Chairman. 

I advised hila if the .federal Court had jurisdiction, it 11 hie privilege 
to brtna suit. Mr. Lynch questioned tbat federal Court would haft 
jurisdictloo and advised Mr. Sella that hi a appeal should be directed 
to the Adviaory COmmittee. 

Mr. Sells left atattna he was gotna to consult Joe McPherson reaarclioa 
his legal rtgbta. • 
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AGREEMENT 

WHEREAS, Cato Sells, hereinafter referred to as 

"Sells," has heretofore held Navajo Mining Permits Nos. 55 

and 56 and now desires renewal of said permits, and 

WHEREAS, the Navajo Tribe, party of the second 

part, desires to have the valuable ores mined and produced, 

and 

\ffiEREAS, the party of the first part is indebted 

to the Navajo Tribe in the amount of $2,686.78 on past 

royalties . 

NOW THEREFORE do the parties mutually agree and 

covenant as follows: 

1. Sells promises and covenants to pay the balance 

of his i ndebtedness in twenty-one equal monthly installments 

of $127.94, by cashier's check, bank draft or postal money 

order, on or before the first day of each month for 

twenty-one months. Sells agrees that failure to pay on or 

before the due date shall be cause f or cancellation of Mining 

Permits No. 55 and 56 without recourse . 

2 . Sells agrees, promises and covenants that 

should he receive any additional bonus payments on account of 

the operation of mining properties under Mining Permits No. 

55 and 56, he will immediately remit to the Navajo Tribe any 

and a ll portions of such bonuses as the Tribe may be en-

titled to under the terms of such permits, rules or regulations. 



, 
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3. Sells shall furnish within thirty days of 

approval of renewal of Mining Permits Nos. 55 and 56 a bond 

in accordance with regulations with a surety acceptable to 

the United States conditioned upon the faithful performance 

of the terms of the permits and this agreement. 

4. In consideration of the faithful performance 

of the foregoing, the Navajo Tribe will recommend renewal 

of Mining Permits Nos . 55 and 56. In the event anyone of 

the foregoing promises are not faithfully performed, Mining 

Permits Nos. 55 and 56 shall be cancelled immediately. 

5 . The Navajo Tribe assumes no responsibili ty for 

whatever action the Navajo Agency, Bureau of Indian Affairs, 

may deem appropriate, and it is expressly understood by 

both parties that the promises herein are not contingent 

upon .favorab le Navajo Agency action on the request for re 

newa l of Mining Permits N0s. 55 and 56. 

CATO SELLS 

' h '-'~j., 
OF INDIANS 



Vanadium Corporation of 
Dur~o, Colorado 

Tex~s-Zinc ~inerals Corroration 
1129 Colorado Avenue 

· Grand Junction, Colorado . 
Cl1 ax Uranitn Campany 
p. o. Box .l901 
Grand Junction, Colorado 

TLynch :dc 8/2§/59 

Re~lty - M. P. No. 56 
Chrono -
M & F 

t ile CopJ 

~:.~/\_ 
_........ ........................... . 
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NAVAJO AGENCY 

Route Sheet 

• 

Orig:i.nat.or! s instructions for fin c. l.Jll_soosi tion 
.RETURN TO BRANCH OF REALTY 

_....::3;...___ Signature 

Comment & return ---
___ Review 

1 & 2 Conourrence & surname 

Originator Thomas Lynch, Realty 

___ See me 

___ Information 

_____ Prepare r eply for 
your signa ture 

_ Follow-up action 

___ Prepare reply for __ 

Prepare reply for my signature 

Phone 2- 3071 Do.te 8/ 19/59 



Mr. cato S3lls 
901 Tmcna :Vista 

" · F.ar.:lington, Hew l':..,x:!.co ,._ 

Dear 1>~. SSUa: 

dated August 7~ 1959~ cit~ violationa of your agrce~nt 

TLynch:dc 8/19/59 

Realty - M. P. No. 
Chrono 
M& F 

?'f, 1'1'"' IJ /eo "' {*t;//y' 

26 

T<J 

.. 

(Sgd) GlAnn R. Landbloom 

Qensral Su:P.erintendont 

4n· -~~"(5:..- e. 
·v t:. .t9> ./)v ro., 7 e 1 Pc: /c. 

rel(~.r- ;2-u~ c 

~//l'rl/~1./ /(;.VIVf'uJ .. C~ iPY/"'d l; ~ ... . Jq., c#..v 



• 
NAVAJO AGENCY 

Route Sheet 

• 
§AbJect Letter to Cat o Sells /l. ttaol".menta One fol der on mining permit 
demanding compl iance with ryrovisions #56 of Cato Sells 
of agreement wit h Navajo Tribe 

Route 
t o 

Released COt-1J'IDITS 

In1t1al llatt 

l. 'lft~ 1'))-):? ;( 'l .... --- ....... 

2• Tr ibal 1rining Deot . ~ 3';~-

), C.~ M 'I' ,., 
~ · .rrff ~~ 

14, ~$9tlf'ees - if//&_ IR"It/ 
~ -· [1!-j, &'" I~~ 5· e!ene:r a3: Stipt . f.l-4.. 

6. Fealt y Tv / ·7 ('--- S!j 
._·) 

~\ "" 
,~, ,.., ·b .. 

t'""-

"· \.-· ~ c.9J 

a. ~.6~ .- ~ -
~kJn~ ~. 

10. 
Or1a1ne. tor' a 1ustruot1ons tor tlne.l d11(!2a1 tlon 

.L_. SlpWI't __ See IIC __ Prea:are reply t or your s~rAture 

~ Oo.atn~ t r~~urn --· Intoraa U on _ _ _ Pollov-up action or -- --- - - -

RtvUv 
~ 

__ Prep&.re repl y tor __ --
~·z 3: JjOon~rrenoe t 1\lrl'lua Prepare reply tc-r IllY algna. turt 

Lynch Phone 2- 3071 Date 8/fi/59 



r 

• • 

~. Cato Soll:J 
901 Buena Victa 
~, nCoxico 

AUG 71959 

On JUDe 22, l9S9~ this office received tbo a~nt. 
you made wi tb tbe •nvQjo Mbe whcrob7 JDU agreed to prq eortain 
ur!Ount o! z::oney on the first dq of each month to tho llaYajo Tribo 
untU the entire amolUlt :irm)lwd 10 l1qu1itate4. 

Yonr t+tning pemit 1"56 wsa rencved July 8, l9S9t ret..ro
tlOtiW to AugWrt 6, 19SS, eondition::d on Jnur faithful P,erfoma.me 
o! the c~t. August !, l.9S9 is not7 pa t 2nd we have not 
roeoived JOur l'C:Jittance az ~ed for ill thD a~. 

ParagrDPh 3 of the ~a:.ont requires J'OU to furili6h 
'fd thin l> days or renewal Of your tdning ~t a bond 1n aceord-
.mcc t:ith licabl.o roBUiations. It u now post)) ~ SinCe . 
;your !%lining pttrm1 t var; TeilB\1ed nttd ·you hea-ve rlOt pc)&tod a bond. The 
bond should be in the amunt of ~,000 .00 to ibsurc ~ortaAn.Co 
or tha terms rind co~t.ions ot 12d.ni:Dg ~rc:tt 1$6 and t.hG ~t. 

Since :you have al~ 'rlolntod ttto eections of the 
agreement, o are ttmdering U you pl.q:D' on liv.f.n& up to any or the 
terr.lS and cond1 tions or the aereoeont. 

In viow of tbe f'oregoin£, you a-a h«rebf ildViaed th:l1; 
unlecs n rcca1vo 71'ur remttanec and tbo bond within 10 dQ'8 from 
date hereof, Mall be .forced to cancol. your Cif.lillt permit (}S6. 

cc : Tribal !.fining Dept. 

'!·Lynch: 8/5/59 

Realty 
chrono 
,~IF 

Sincerely yours, 

Ctarence Ashby 

! cting . 



NAVAJO AGENCY 
Route Sheet 

Navajo Tribal Mining 
56. 

A ttachr.!ents Letter to Mr . Cato Sells 
re: renewal of mining 

Released 

l.Realty 

2. Chairman, N.T.C. 

4.c6eoex;_al Supt-

5. Realt 

6. 

7. 

8. 

9. 

10. 

2 & 4 Signature 

__ _.lo<Corrumnt & return 

___ He view 

1 & 3 Conourrence & Surname 

permit • 
.----------------------------------r Comments I 

~--------------------------·-----

____ see rr.e 

--~Information 

___ Prepare reply for 
your signature 

__ ..,:Follol-r- up action 

__ ... Prepare reply f or __ _ 
or __ _ 

__ _;.Prepare reply f or rrry signature ____ _ 

Originator T Lynch, Branch of Realty Phone __..2-.-.-.30.;;..7-=l=------Date 7/6/59 



• 

u. s. Geological Survey 
P. o. Box 829 
Carlsbad, New Mexico 

Tribal Mining Department 

TLsdc 7/6/59 
. 

Realty - M. P. No~56~ 
Chrono 
M&F 

•• 
••• "1r'?"'1 n•• s.r. ' ,,,. 

HO C. 
ei&lty 

,JtJt_8 1959 

ri 1 C 

SGD/ ELMER HASSIG 

OJ'lntondcnt 

.. 
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NAVAJO AGENCY 

Route Sheet 

Sub· / \) 

Re e of Mining Permits and 
terms of agreement, Cato Sells 

Route I Released ', 

1 
___ t_

0 

______ -+t~..::I!:..!.n.!..:!i:...!:t~ia~~J 
l;jlg:tty I·~ 1$-/~ ; 
~~~~~jr~v~ ' ; 
<::?. . Tribal Minina DeptJ 1? r .t-1 I ~-1 9 i 

~ : 

7 

9 .Real t 

M:.tachments 

Letter to Mr. Sells, w/file 

1--·-·---------------- --. Comments ; 

~--------------------- l 

----·-----·--------1 
j 
I 

I 

~1~0~·---------~----~-------. Originator!s instructions for final disposition 

Please return to Bran 
' 8 Signature 

Comment & return ---
Review ---

1~ 1 3,4,5Conourrence & surname 

___ Information 

__ Prepare reply for 
your signature 

__ Follow-up action or! ·-' ______ Prepare reply for _______ 

?repare r epl y fo r my signat ure 

Originator_--IJR.lOe.aa.~o..lt.r..,;y~-;;.~.~M:u.i,..n~e.._r ... a .... l s..__ ______ Phone WR 23071 Date 5/l ~/:)9 
' 
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Resources 
Realty 

Mr. Cato Sells 
901 Buena Vista Avenue 
Farmington, New Mexico 

De~ ~tr. Sellss ,. 

MAY 2 2 1959 

Certi tied Mail 
Return receipt requested 

\':e have a copy of letter to you by direction of the 
Advisory Committee, signed by the Chairman of the Navajo Tribal 
Council, which you receipted on April 3, 1959. 

File CopJJ 
Surname 

sL_1y_n~b ___ _ 
--~-----Ga.x:al:d, CYC _ wo ...... l~..~of.,.__ 

Prest.sw..,_ 
Dixon 

This letter transmitted an agreement regarding the 
renewal of your mining permits and your indebtedness to the Navajo 
Tribe, ~~ich you were to sign and return vnth the first install
ment. 

Since you have not returned the agreement, you are 
hereby given ten (10) days from date hereof to return the same 
and, if not, the mining permits vall be cancelled effective on 
their expiration dates. 

Sincerely yours, 

(Sgd.) Glenn R. Lanclbloorn 

General Superintendent 

ccs Chairman, Navajo Tribal Council 
' Tribal Mining Department 

Tribal Legal Department 

TLynch:ges 5/13/59 
rewritten:ges 5/22/59 

file ,__ 
chrono 
m&f 
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Mr. Cato Sells 
901 Buena Vista Avenue 
Farmington, New Mexico 

Dear Mr. Sells: 

• 

Certified Mail 
Return receipt requested 

We have a copy of letter to you by direction of the 
Advisory Committee, signed by the Chairman of the Navajo Tribal 
Council, which you receipted on April 3, 1959. 

Resources 
Realty 

This letter transmitted an agreement regarding the 
renewal of your mining permits and your indebtedness to the ~avajo 
Tribe, which you were to sign and return with the first install
ment. 

Since you have not returned the agreement, you are 
hereby given ten (10) days from date hereof to return the same 
and, if not, the mining permits will be cancelled effective on 
their expiration dates @nd epp%epriattt- ect-ioR---wHl-be- lmtittrted 
to collect the amount owing the Nava-jo Tribe wnich is long past 
due. ) 

Sincerely yours, 

General Superintendent 

ect Chairman, Navajo Tribal Council 
Tribal Mining Department 
Tribal Legal Department 

TLynch:ges 5/13/59 

file 
chrono 
m&f 



• IN REP!. Y REFER TO: 

UNI TED STATES 

DEPARTMENT OF THE INTERIOR 
BUREAU OF INDIAN AFFAIRS 

Mr. C t o Sells 
901 Bu a Vista Avenue 
Farrningt , New Mexico 

Dear Mr. 

NAVAJO AGENCY 

WINDOW ROCK, ARIZONA 

Certified Mail 
Return receipt requested 

We ave a copy of letter to you by d rection of the 
Advisory Commit e, signed by the Chairman of he Navajo Tribal 
Council, which yo receipted on April 3, 195 ' • 

Resources 
Realty 

This lett transmitted an ag ement regarding the 
renewal of your minin permits and your ndebtedness to the Navajo 
Tribe, which you were t sign andzet rn with t he first install
ment. · 

Since you have no ret · rned the agreement, you are 
hereby given ten (10) days fr aate hereof to return the same 
and, if not, the mining permi 11 be cancelled effective on 
their expiration dates~ •tuted 
t av ·o Tribe which is long past 

/. ~ /i ~~ ~"" 
rr·"'J ~ / 1~ (!}' 
(~.#" !ij; ?-/~1,/jJ;. (t 

General 
r;"iJ.{ 

r1 ,h.-.l· 
~ . cc: C irman, Navajo Tribal Council 

ibal Mining Department 
Tribal Legal Department 
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•• 
Tribal Mining Departl!Xlnt March 26, 1959 

Branch of Roalty, Navajo Agency 

Proposed a~ement botlloen Navajo Tribe aad Cato Sel18 to renew Mining 
Permits !los. SS and $6 

l-te are returning henrw~ith the subject tile containing a letter of trans
mi. ttal to Cato Sells to be signed by the Chairman, navajo Tribal Cotmcil, and 
proposed agreement to be enclosed. 

Per your request, this office in anticipation or roce1v1ng the executed 
agrecr.tent for bureau approval, cannot see why mining pemi.t No. SS can be renewed 
uhon rocorde sho-..r rato Solls bas not porforned any mining operations for the 
selling of ores since January 1958 trom at least one of the elaim described in 
perl!ti.t no. 55. 

Permit No. 55, aecording to 1m provisions, cannot be renevod since no 
min1ne has been done durins the past l4 Jr.ontbs and that a tenowal thoreof can be 
granted if mining operatioll8 and the sell.ing or ores are conducted, or if devel
opment operations cootinuo witb ox:ponditures at tho equivalant rate of $5.00 per 
acre annually. 

As a result of this requirement, dul'i.ng the present fiscal year, l27 
mtlrl.ng pend. ts have expired and have not been ronwed, while cnl3 13 wore renewed 
becauao miniDB operations «81'9 carried an and that monthq rr;zyalties are paid the 
Navajo Tribe . 

In 'View of the foregoing, under no circumstances should mining permt no. 
55 be renewed. It should be eliminated fra~t the agreemmt. There is no objeet1on 
to the ronewal of mining pormit No.· 56, oince monthly royalties are paid thoroon. 
Section 3 of the proposed agreement should state the amount ot the surety bom to 
be posted. According to acreage covered by permit rJo. 56, a £.6,000. 00 bond shall 
be posted and this is a catd.it1on upon lfhich the permit shall be recomr.ended for 
rdner:al. 

Furthermore, your office is currontl.y negotiating with Vanadiura Corpora
tion or America for a clean-up operatim on an,y remaining ores., which are all 
low-grade, on all mirti.ng pol'lld.ts adjoining Vanadium Corporation or A.Jmriea•s 
~·onwnont no. 2 ,I!lino, including mining pemit lo. 55 . 

TL/cm 

Attachmont 

~ alty • SS and S6 
chrmo --

(S) M. D. LONG 

H. D. tong 
Agene.y Bealty Ofticer 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 

OFFICE OF INDIAN AFFAIRS 

FILES· 

CAUTION! 
Positively no papers to be 
added to or taken from this 
file, except by an employee of 
the Mails and Files Division. 

U.. &, GOVIRNMI HT PJtUtTIMI O,ICC e-8800 

-rr -r 
JTI 
z 
0 
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Navajo TribDl l!ining Department 

Branch of Realty, Nawjo Agency 

Cato Sells' Tribal. Uin1ng Permits 

-?~Q/-ry eo"'¥ 
September 9, 1958 

In accordllnce w1 th tho Cbairmm of the Navajo Mool 
Council' o memoranclun elated September 3, 1958, thermofax copy 
attached, requesting this office to work out the necessary details 
'With your office in pror-enting before the ~dvisory Commi.tteo, the 
matter of renewing Oato Sells' mining permits, we offer additionnl 
suggestions and information. 

Our records a row that Cato ~ells' mining permit 1:55 ex
pired .August 21, 1958 and pormi t #56 expired ~ueust 6, 1958, and t 
that renewals thoroof ware requested prior to these dates. 

This office is nlling to go along l'fith the Chairman's 
recommendation that in view of l!r. ~ells' indebtodnese to the Navajo 
Tribe, oubject mining pormi!to be renewed to enable J!r . Sells to 
liquidate hio debt to the Navujo Tribe in compliance with a forth
coming o.groement and that such proposition or agrcomon't be acted 
upon by the ltdvisory Cocni ttee. 

Inasmuch ao tho mining regulations and the terms and con
di tiona of the mining pornri.ts, as promulgated by tho Advisory COlt
lTd. ttee, do not provide for renewals of mining permi. ts for a period 
of less than the two year terms thereof, perhaps it will be best 
not to collil110nt on thio yart. 

In addition to the Chnirman1 a recommendation, this office 
augFests that tho proposed agreement be submitted to these offices 
nrior to any date the Advisory Committee mll consider same. This 
procedure will enable the Advisory Committee to act on a 'Wl'i tten 
agreement after being reviewed by your office and this office in
stead of hnving tho Advisory Committee act on a tentative or pro
posed agrooment which may nover be filed or the ~dVisory Commi ttce 
tr.ay never soe. 

This office has complotod a detail audit or the payment 
foldcro of oubject permits which discloses that, to date, the balance 
past duo the ~avajo Tribe on account of i ts• 10% share of Atomic 
Energy Corurlssicn bonunes pnid r. Selle is $2, 686. 78. 'l'his figure 
docs not includo o.ny future bonuses he Will apply for and receive 
from the l'T:C and that the Navajo Tribe will have its' ohare oomblg. 
A copy of the summary oholdng infoi'UUltion relative to bonusos recei
ved by lfr. ('ells and the portions thereof remitted to the Navajo 
Tribe is attnched hereto for information. 

--------~~~------------~------~--------~--~~~----------~~~ 
~ 



• 
J!FI~O TO: Navajo Tribal Uining Dopartl"'ent 

Page 2: 

fept. 8, 1958 

As an a deli tional suggestion, perhaps the proposed agree
ment to liquido.tc the above balance due should contain, in concur
rence to suggestion ei ted in your memorandum to the Chnirman dated 
Auguot 13, 1958, a condition that the agreamont when submitted be 
accompanied vrith payment in cashier• s check, postal or bank money 
order representing one-half or $1,343.39 of the amount past due. 
The remaining $1,343.39 could be paid in monthly payments or 'fthat
ever arrangeoont 1~. Sells proposes to submt to the Advisory Com
mi. ttee in meeting bis debt to tho Navajo Tribe. 

The agreement should also contain a. stipulation that dur
ing tho six months period it is in force and complied lrl th, that any 
additional bonuses applied for m'ld received by t'r. Sells on account 
of and for production after February 1958 and including the tioe 
subsequent to liquidation of the current debt under these mining 
permits with the 10% provisions, he shall inmediately upon receipt 
of any and all A. E. c. bonuses, remit 10% thereof to the Navajo 
Tribo in conformi.. ty '\otl. th the mining pcrmi t and regulati ons of the 
Navajo Tribe. 

In view of the past reluctance of Ur. Soils to pronptly 
remit to the Navajo Tribe, when requested, l.O:C of tho A. E. c. 
bonuses he received, and that he never made any effort to place on 
file with this office any evidence of his mining pcrmi ts being ass
igned nor that tho records show his mining pormi ts assigned, this 
office recommends and urges that J!r. Sells be required to file with 
his mining permits, an acceptable 8uroty bond to inslire tho future 
indemnity of his obligation that maybe incurred in cotmecti.on w.i th 
his mining activities on Tribal landB. 

This is folt to be extremely- necessary inasmuch as the 
records shm'r that out of six cloitns thus for certified by the A. E. 
c. as eligible for full bonus payments, five remain to recoive addi
tional bonus payt tonts out of a possible $35,00.00 on eaoh certifi
cation. This makes a possible total of $1.0,479.82 that could be duo 
tho Navajo Tribe if llr. Selle elects to further mine, remove and sell 
ores from each of t ho certified claims until the full bonuses are 
received thereon when and if appliod for to the Atomic Energy Commi
ssion. Thus far, only one of tho certified claims of Mr. Sells has 
a old the required amount or ore to enable him to rece:l. ve a tull 
bonus arxi the Tribe has received its share. 

I.SI M. Do LonJl 
u. D. Long, 
Agency Realty Officer 



.I • 
CATO SELLS AEC BONUS PAYlmNTS 

lEC SCHEDULE 
Bonus Period Amt of Bonus 

Oct/Nov t 52 $ 35,ooo .oo 

Dec 53, Ju1 
& Aug 1 54 ~ 855.65 

May & Jul 53 $ 309.63 

1954 & 1955 $ 17, 168. 78 

1956,57 & 58 $ 51,867 .85 

~105 , 201.91 

Date Paid Field ReceiEt No. 

Hay 25 ' 56 469829 

Aug 20 ' 56 481987 

Jan 14' 57 5o64o2 

Jul 17 157 513961 

Mar 12 1 58 519600 

l.'ining Permits 55 & 56 

As of Sept. 1, 1958 

DEBIT CREDIT 
10% of Bonus Amount Paid 

$ 3, 5oo.oo ~ 3,5oo. oo 

~\ 
~ 85.57 85 . 57 

$ 30 . 96 

$ l,?l6. 8?. $ 873. 92 

$ 873 . 92 

!'.> 5,186. 79 ~~ 1,ooo. oo 

$ 1,5oo.oo 

$ 10,520.19 $ 7,864. 37 

EVIDENCE OF REMITTANCES 

Name of Remi. t ter 

Climax Uranium Company 

Cato & Mary Sells 

Cato Sells Mines 

Cato ~ells Mines 

Mrs . Cato Sells 

Date Paid Balance Due 

5/ 25/56 - 0 -

5/25/56 - o -

$ 30. 96 

8/ 20/ 56 $ 873.91 

1/14/57 $ cr.Ol 

7/17/57 $4,186.78 

3/12/58 $2,686.78 

$2,686. 78 

Amount of Remittance 

$ 3,585. 57 

$ 873. 92 

II'> 873. 92 ·,; 

$ 1,ooo .oo 

$ 1,5oo.oo 

$ 72864.37 



PAUL JONES. C HAIRMAN 
NAVAJO TRIBAL COUNCI L 

SCOTT PRESTON 
VICE·CHAIRNAN 

J. MAURICE M cCABE 
SECRETARY·TRI!ASURER 

• 
THE NAV A JO TRI BE 

W INDOW R OC K , A~I:ZONA 

September 3, 1958 

Memorandum ~-{ 

To: Glenn R. Landblo om , General Superintendent, '\ 
Navaj o Agenc:w 

From: Paul Jones, Ch a:fi.rman , Navajo Tribal Council 

Subject: Renewal of Mr. Cato Sells' Mining Permits 

The question a s to whether Mr. Cato Sells ' 
two mining permits shou l d be ren ewed in view of his 
present indebtedness to ~be Tr ib e has been called to 
my attention. 

I have considere d t h is matter and it is my 
op1n1on that this problem can be s t be resolved by re
newing Mr. Sells' mining p er mits at this time for a 
period of six months wit~ the understanding that he 
is to s ubmit an agreement wher eby he promi ses to 
liquidate all or a substantia~ p ortion of his in
debtedness to the Tribe w~thin the six- month period. 
Of course, in accordance with established procedure 
the actual renewal of t h e penmi t s and the arrangement 
for payment of the debt au s t b e acted upon by the 
Advisory Committee of t h e Nava jo Tribal Council. I 
further recommend that i f at a l1 possible Mr. Sells 
be afforded an opportuni~~ t o be present at the 
meeting held by the Advis~ry Committee to consider 
his permits. 

It would, there~ore , b e very much appreci
ated that if you r office ~s ~o ob ject ion to an ar
rangement such as is prop~sed ab ove that your 



' , 

p 

·-
Branch of Realty work out with our Tribal Mining 
Engineer's office the necessary detai l s to get this 
matter before the Advisory Committee as soon as possi
ble . 

Gnli_~}uJ 
. Chairman,~vajo Tribal Council 



are SCHmmLE 
Bonus Period Alit ot Bonus 

Oct/NOT '52 .3$,000.00 

Ueo SJ, Jul 
&Aug 1 54 855.65 

7 & Jul !)) 309.63 

195b t~ 19SS i7"168.78 

19$6,S7 & '56 )1;,867.65 

CA!O ELLS AEC B US AtmrrS 

m~Pormita5S&% 

J1 ot s~. 1, 19S8 

CB l'f 
Arount 'Paid 

3,$00. 00 3,Soo.oo 

85.51 65.51 

)0.96 

1,'716. 7 87). 92 

873~92 

0 Stl.86.79 1,000.00 

l,~.QO . 

EVI'DENCB OF REmH AJtOES 

Field ROeoi:pt ~. HaJ:Jo orr 

~ 1 25•56 b69829 Clhlax UraniU!:l Cot!pQAY 

Aut: 20•56 1£51987 Cato & !!A17 ~ow 

Jan l.h•S7 $06ltl2 Cato SellS 

Jul. 17'$7 513961 cato f5 lle 

ru 12•S6 519600 • Cato Solla 

Date p id 

S/2S/S6 -o-

S/2S/S6 -o-

I :J).96 

8/20/56 673.91 

l/llj/57 • cr. Ol 

7/l.7/S7 tb,106. 78 

3/12/$6 12,686.78 

,686.78 

AcOunt ot Remittance 

3,SBS.S1 
873. 92 

673.92 

1,000.00 

1,$00.00 
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Memorandum 

To : Po.ul Jonea, Cha1nnan, Navajo Tribal Councll J:. /J 

C. ~w:ronce Huerta, ~ssistant General Counsel P · fY From 
lff~b 

Indebtedness of Mr. Cato ..Jella to tlw tla.vajo Tribe ___./ 
~----~-----------

Subject: 

You have asked the Tribal Legal Department for an 
opinion on tho question of the 1~ AEC bonus in the a.tnOun t of 
~2,399.27, presentl~ 4ue the Navajo Tribe bJ ~r. Cato Sells 
en ~~ result of hia mihirig operations conducted on tribal lands 
under l-11n1ng Parmi ts Nos • 55 and 56. 

The Advisory Committee received authority rrom the 
Ne.vo.jo Tribal Council to consider, and 1n proper cases recommend 
approval to the Area Oftice, of mining permits on tribal lands. 
On the basis of this authority, the Advisory Committee on July 
8, 1952, recommended approval of Mining Permit No. 56 to Mr. 
Cc.to Jell~. This pennit vas later approved by the-then Acting 
Area Director, I.fr. R. G. Fister, on August 6, 1952. As to 
Mining Penni t No. 55, tha Advisory Connnittee on July 8, 1952 
racormnended 1 te approval, and the Area Director on August 21, 
1952, ga.ve his approval to the permit. 

Before Mr. Ca.to Sells executed these tl-To permits, the 
following statement was incorporated in each or the documents: 
"I hereby accept the fore§o1ng per'mit and agree to abide by alJ. 
its terms and conditions. Theae permits alBo contain the fol
lowing voi'ding: 

"P A'Yf.1ENT OF ROYALT~: Remittances to!' tribal royal
ties are to be mSde payable to the Treasurer or the United 
Jtates an(! maUed to Window Rook, Arizona, for deposit to 
Navajo Tribal Funds • " 



" . I 

Memo to Mr. Jones 
Subj: Indebtednesc, Cato Sells to Tribe 

22 August 1958 
Page 2 

As set forth 1-"'1 these pemits, it is the responsibility 
of. the Eureau of Indian Affairs to make collection o£ these 
royal ties . The royalty pa:1ments payable under any of these 
permits were not collected, and it is found their being now due 
ia attributed to the fact that there has been improper or lack 
of edm1nistrat1ve action by the Bureau, thus jeopardizing the 
interests of the Navajo Tribe. The Tribe would he 1n a very 
advantageous position to demand from the government compensa
tion for any such monies not colleoted. 

As stated above, the parties to these two mining per
mits were the Advisory Conml.ttee, the Area O.ffice, and Mr. Ce.to 
Sells . It would, therefore, !'ollow that if any or the terms 
and/or conditions of these mining permits are to be suspended, 
mod11'1ed, or changed 1n any vay, 1 t should be done through the 
actions of these same parties. 

It is, therefore, ·recommended this matter be given 
to the Tribal 111n1ng Department with a request that all neces
sary material be assembled, proper parties contacted, and the 
subject be presented to the Advisory Committee at its next 
re0ular session for appropriate disposition. The recoliJlllenda
t1ons of the .Advi sory Committee, then, should bet submitted to 
the Navajo Agency, which 1n turn should bring the matter to 
the attention of the Ar.ea Office for final d1aposit1on. 

It 1s the opinion of this office that the above
recommended procedure liOuld be cons istent with past practices 
:Lnvolvipg matters of this nature, and with the authority Yest~ 
on the Advisory Committee by the Navajo Tribal Council. 

This procedure vould also take into account the parti
cipation by tho Bureau of Indian .Affairs in grantills mining 
pormits on tribal lands . 

!/f<t:~~ 
~ssistsnt General Counsel 

cc: J. Maurice McCabe, Executive Secretary 
Navajo Agency Branch of Realty 
Navajo Tribal 1·tlning Department 
C-Huerta. 
CF 

CLHUERTA: jh:8/22/58d 
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Mr. Paul Jone:J, Chb.1nu.an 
ttuva3o Tribal council 
findow nock, Arlzona 

: .p;F£ Bot;tua P~ney 

In r ... feranco to the unt; Which I m~ <to the 
lavajo Tribe thua ar, I u111 propqse to make the f1na1 

pUymGnt t1ith1h the calendar year of :1.958. 

I do not have a fuM tncoma # therefore • I cannot 
m~ o:ny ~P®e<i ~oment to :;;~ifY e:ey B ciflc ~nta; 
but ! u111 t'1rt1sh the !'1nti1 ~nt 11tbin the cEUcfidar ;veax
or 1958 aa I ot ted :bef<~ro • . 

I hoPQ thb1 111 be a antldfactoey nt . 

CS :1Jill1. 

cc: CF 
Chrono 

Very trUly youra., 

.. 
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UNITED S1'ATES 

DEPART' lE~IT OF I~'IT.RIOR 
roREAU OF I:!DI/lJ'i AFFAIRS 

Navajo Agan~y51 Branch of Realty 
Windovr Roc:k, Arizona 

July LB, 1958 

~-~~~?._A~v~~~-n~u2e~------

Fa:rminr;ton1 !T(IW' Uexico 

Dear Sir: 

Your Navajo Tribal Mining Permit ~!oo ~----' l'Ji.ll 
expire ---!~+, 6, 1958 

If you l7ant the pemit r enewed you must file 1'iri tten re
quest for renewal Yli th the NavaJo Agency Branch of Realty before 
it expireso 

Request for reneV~al of your mining per!Jli t must be accomp
anied by a Gworn statement shovling amounts spent in develc!)ment ar.d 
explora~:.ive work as required by the terms of the permito If the 
permit is atssj.gned, Sl ch report must be furnished by· the Assigneeo 

Sincerely yours, 



NA 5~J87 

.§.ubJeet Letter to Mr • 

• 
Cato Sells 

NAVAJO AGENCY 

Houte Sheet 

A tta.or.menta 

• 
r e: Indebtedness to the Navajo Tribe Mining Permit No. 56 file. 

Route 
'to 

Released CO~IMD-ITS 

ln1t1al Da:h 

1 H:ee:t~t,. 1-1 ~ '3-.2. 1 1 r'~ 

),. c --',..,. ... ~ ~ 5/~¥ ~\liJ~ "• ~.n::u• ~.o.-.4 11 

3· Rea± by ;ef!_ ~ i(~-7 I~ ~/~~ 
' \:~' 

f {.;! \~~· ~ "' '1 ~j .::-; 

4. -i ,<..> "-! ./i 
,... ......... J -~ 

\~~-".-::·' "' )~! ":'::: s. ~ ........, ~ :::> 

6. ..... . "'-. ,.,-0 ~ ~~- )/ 
(; 1 / /;---,.;\\ \ 

~!:_ 1~ 

7. 

a. -
9o 

10. 
Or1g1na.tor' a instructions for t1na.l d1apos1t1on 

RETURN TO REALTY FOR MAILING 

--

_2 __ . Slgne.tu1•e __ See IIIC __ PreiDre reply for your slgr.a.tur e 

Comment & r~turn ---Inform t1on ___ f'ollov-up a.et1on or _ --- --
1 Review __ PreiDre r eply tor __ -----

Conourrenot & surr.amo Prt~pu'e reply t or 1111 a lgna. ture - --

Originator Curry-Realty Phone 22793 Date 3/21/$8 
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Resources-Realty 

lU.nerals 
F1lo C'cl. 

lfr. Cato Sells 
901 &ena Vista Avenue 
Farmington, New .Plexteo 

Denr l!.r. Sells t 

MAR 2 4 1958 

Rcforanoo is mado to your letter of Haroh lD, 1958, to nr. 
Paul Jones, Chairir.o.n of the tlavajo Tribal Council enclosing Cashier' e 
cheok for "'1,~.00, to replace your check mailed to us ~camber 24, 
1951, whioh was returned to this offico on account or insufficient 
funds in your account. A capy or your latter to Mr. Jones has been 
furnished this office together with a copy o! his reply to you dated 

rob 20, 1958. 

Your remarks in regard to payment of indebtedness to the 
Navajo Tribe for A. "'l' . c. bonuses baa been noted. At tha pre:Jent 
time tho amount or 2,357. 63 is duo, in accordance With monthly 
statamants received fr041 the Atomic Enorgy Commission. 

For your information Resolution ACJ-26-57 approved January 
14, 1958, of the Advisory Committee in regard to aliminatina pa.yment 
o£ tho 10% bonus to tho llnvajo Tribe by Navajo parmi tteos is not 
;rotroaoti ve o.nd does not apply to your porrri.i ts . Tl10 resolution 
states in pnrt as follows: ***This provision is not .tetroaotive but 
\Till bo effective on all mining permits issued subsequent to final 
approval of the f:ecreta:ey of the Intor1or or his authorized repre
sentative.*** (Underscoring ours) 

In regard to payment of your present indebtedness to the 
Navajo Tribe it is suggested that you submit a proposed sohedtile or 
payttents Tri th the amount to be paid and date of payment, £or our 
consideration. We lfill bo glad to cooperate 'With you in any wq 
poeoiblo so that t he above ota.tod indebtodnoeo can be paid, but we 
must insist that all indebtedness be completely liquidated during 
t his calendar year. 

co a Paul Jonas 

Sincerely yours, 

{ Sgd.) G. Warren Spauld,na 
General Superintendent 

Realty~hrono, MVF RCURRY 3/21/58 

Surn,:.:.'., 

~ 
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thr h lC , :...95C 

To - Pa 11 Jones 
.... hai!';:n.n o" t'tc ilav'ljo Tr.io:ll Co:mcil 

mdou Ro c:: , i:- .:..zona 

Suhj .Jet - ~~c Bonus Puyz:ents 

De~ r K::r. J ones = 

Pur!.i~.r!.. t to chc subj o.;t .::·.tt0r ft o--c c"":_JtioL< , tr~e follo· ing 
:.:. h !::b.y sub:-:.:... ~cd h _"(I ·i +- "- . 

l:nclos · .... cop~,. o.:: 
ui th <::.. tC hi :rs ~~
co-..rcr thw ~..: h·.J ck I 

t .:..s l ett · to tc"' I?c· 1 t r Of.:'icc to cth~r 
c·· in amount of' 1 , 500. 00 o: ~·'1ich u.:.11 
c!'lt }.;o then Decen'l...cr ~It , 1 57. 

I h.,··c a(;rc~( o t :.1: c _ c of tr.:i iL1o0tncsfj .:.n tt ') c l ender 
yo ". c:f 1957 , · rui; o :::;o U.l'l:fo:.'scc!1 ciJ. ·w.sta.nces U..Tlu l.ac : of 
coop r- ion :rc= i "in ·o · Roc'· , I cc 1d ot !'lcct l t . Pcr·.c.ps 
it ~~ c !:ot t~~ci:· int-ention. 

La~ t ·-o··~n;bcr 1957 , I applied th'l:. i t 
uo 1 ~ ,__-...,len ~ · : 1 to P'"'Y ::- c -..,. of t''le o t:~.:), 
tri· c. The llea l :y Off'icc 1"\'' !'lis- me ~;h t t:1c"'· \-! u1 ~ c 'JC ~1 :.to 
l:.1c s~3 s socn ,.., s poss.i.. 1 , · ut the Supc_'in · enden · c": 1 - not 
soe _'itt') O. K the cr it , '"~' c 1- •nt1y tlnt pu,:; !"':C in a 
ba t · 01'1 3.s I ·:as U.'1 ··.i!! o:: it very ~ ch. 

I s n. ·~ a lot o ~ t ir:c -.;: -J ,uonc · - "!Cl opil'lt: t ·c ~·on:: ~cnt 
V 1:... 1,...~- P::. o crt~- ~!o in:::; tc s.11ip en 1 ore .to :p:.l o .... 'f t· c c!:tirc 
de t . Jet the .·lr:-:J I~spec.t ~ ·.o::- ·· ~ o ···::: l t,.. ~'r . Gerard that 
t 1:c - ....n: · · .. _ not s _c t·· ::; • 1~ o .:_ t · r s c l o::;n Jo~ 1. T' ,is 
~- it nccosn .... _y t ~c!:ove a1: ·: e eq ·ipr:Ln t o:r the p ..... o- . 
pert: a~ lc st :o_ the uint .... :t; . 

In t~<* nc::m t :tr:e I "·' s do in~; so!"":c ,-rilli"'lg 0.1 my 0 "11\: Spr i.ng 
pr .)pvr-t;· <.ill'" do i."lS S!') •. c de " J "o~·:: . I have not shi pea -~ythin~ 
s.:n.cc J :.;.u ry L5, 10~.... . I ~ t7il1 be so ctinc b"~fo:"c I gnt to 
sh.:p n~·th.:.n • 3.:..nce t~10 acso1ut.:.. n of ti.1e cv.:.so1·· Cm-_::i tteo 
No . ~c J- :"' - 57 L s bec:1 opYJrovo :- tl'c Indi a. Office on J.. 
Sc"1ter-· c:.' 19 , ~9)7 . :\llcuing t is f::~c t ::md in 1.~ nurh a.s 
unnt ~o p t.1 .:..s debt off as soon as posslbl c > but ~:lnce I 

~ '11816 7H I ~ 1 -,,-1 , · .- I t l i .1 . • • ... ' 
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• • 
have oo ~uch dead \:or:: , o.nd il i l l be sor.c tir.:e efc rc I c ::m :ct 
'l .. y :!.~ctur!l . I 1.:nld l i ':e to sl: you i f you Hould ..:. t ~JC :J.l r i ght 
to ::> y t' c b 1 nee :n the c 1 n cr yo r of 1958. 

Anoth .r .._.in that I ·;ol .:' li1:~; to o.;k the no· l ty Offic is 
to ch c ..:.n to their rc or-'s to see if t'1c a. c char"'· ne !'.~c 
ui th so!T.c of t.1c payrr.cnts m de afte:~ the l'O<"ol ut.:on 'Ja'" :1 -
pprov d . Bee=. •se t""'c l!"louni; t' ·"l·; they arc asl:in nm. i~ l ::1r-ge:r 
t hen the amo1L.T1t in 'iov"mbcr 1 J57. 

I appreciate ~lOU consider-· t"i.r.n a.ncl coo cor tion in thi s mo. ttcr . 

Your s t ruly 

Ca.to Sel l s 



• 

!&:". Cato Sells 
P. 0. lbx 253 
Formington, Nn Mexico 

Denr Hr. Sallru 

• 
Resources-Real tJ' 

Uineral.s 

January 20, 1958 
Fi1_~ C"~"'J 

S~..-!j._ 
/ . 

·-·~-!'~~-!:':! •. 

······--····-······-.. ····· 
-·····-·-···-············ 

Your unnumbered oheck do. ted Dec ber 24, 1957, drawn on 
The Firot National lbnk o.f Farmington, "C'W ~xieo, 'n tho amount 
of il1 5oo.oo, has been returned to this o:ttice I:.tlrked 11Insuf'f'ioient 
Fundsn. The above 'Was payment to the Navajo Tribe !or A. E. c. 
bonus. · 

Ploawe forward by return maU by casbier• s check or u. s. 
Post3.1 lbney Order the mnount of $l,Soo.oo, to cover the aforement.ioned 
check. Upon receipt of the above payx:1ent ~ur check will be returned 
to you. 

cc : Realty'-
Chrono 
M/F 
Collection Officer 

RCURRY 1/20/58 

Sincerely yours, 

(Sgd) VJ. Claire Harris 

A~~vl?~1f7~ hlfr~~h of Realty 
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UNITED STATES 

DEPARTMENT OF THE INTERIOR 
BUREAU OF INDIAN AFFAIRS 

NAVAJO AGENCY 

WINDOW ROCK, ARIZONA 

IN R£Pl.Y REFER TO : 

tresources-Realty 
Minerals 

November 25, 1957 

Mr . Cato Sells, 0#30998 
P. o. Box 253 
Farmington, New Mexico 

Dear Mr . Sells : 

This will refer to proposed Navajo Tribal Mining Permit 
in your favor covering 209 .66 acres located in Apache County, Arizona, 
vThich l·Tas recommended for approval by the Advisory Cornmi ttee of the 
Navajo Tribal Council on November 7, 1957 on the understanding that 
your indebtedness to the Navajo tribe covering 10% of your bonus pay
ments received from the Atomic Energy Commission would be liquidated 
on or before the end of the 1957 calendar year. 

You are advised _ that the General Superintendent has declined 
to approve this permit for you until your indebtedness to the Navajo 
tribe is liquidated. 

Sincerely yours 



• 

Mr. Cato "ella 
901 Duena Viata 
Farmington, New Mexico 

Dear Mr. Selle : 

Resources-Realty 
lUnerale 

OCT 7 - 1957 

.rteference is made to your indebtedness to the Navajo 
Tribe for 10% of Atomic Energy Commission bonuses paid to you 
under your Navajo Tribal Mining Pcrmi ts . 

In accordance with the discussions held in June of this 
year between yourself and various Bureau and Tribal officials it 
was agreed that you t-lould Make an initial dcposi t imlnediatozy 
and that the balance of this indebtedness would be paid before the 
ond of thio year. You remitted $1, 000 . 00 to us with your letter 
of July 16, 1957 but no further pczynonts have been received from 
you, and this is to remind you that ve a hall expect payment in full 
of this indebtedness before the end of this year. 

cc: 4 alty 
Chrono. 
M/F 
RJCRYER 

Sincerely yours 

':!Q'TI, A. B. Colliflower 

KeH~g General Superintendent 



P:AUL JONES, CHAIRMAN 
NAV AJO TR I BAL COUNCIL 

SC:OTT PRESTON 
VlC!!:.•c:HA I RIIA N 

J, MAURICE Mc CABE 
SlCJitETARY·TRU.8URER 

Memorandum 

To 

From 

Subject 

. . 

. . 

. . 

l 
THE NAVAJO TRIBE 

WINDOW ROCK, ARIZONA 

4 October 1957 

Mr. A. H. Harris, Chief, Branch of Realty 

Assistant General Counsel 

Letter to Mr. Sells in re his indebtedness for 
10% of AEC bonuses paid h.im under his mining 
permits -

The purpose of the attached letter, in our opinion, is to 
devel op a policy to be followed in mining matters of this 
type which might arise in the future. It, therefore, fol
l ows that any ramifications that this proposed action might 
bring will establish a mining policy which may be used in 
similar cases. For this reason, it is felt by this office 
that the Tribal Mining Department's views, either for or 
against the contemplated steps proposed here, should be 
obtained before the Chairman of the Navajo Tribal Council 
is requested to surname any of the attached papers. 

~e are giving our approval at this time, subject to the 
clearance from the Mining Department, as mentioned above. 

·j efll, 
·, 5 " fl't 0 1 

7:_;/fi,I(#..NU/d~ ib'-f orv~ve- ~/0"5. 
c. Lawrence Huerta U..e-- {' r e,ll /II D r) I " 
::: chment [ f. 1 ,. f D f!bg ( el'9 

i11 1v19oto -~t'fl# . 
()1 ~0 (hi- ( 

vU~ 0~ cc: K .. N. Garard 
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c 0 p y 

Mr . Thomas Lynch 
Branch of Realty 
Wi ndovr Rock, Arizona 

Dear Mr. Lynch: 

c 0 p y c 0 p Y. 

Box 253 
Farmington, N. Mex. 
July 16, 1957 

Enclosed please find a check in the 

amount of $1,000 .00 payable to the Bureau 

of Indian Affairs in pqyment of bonus royalty 

as per our agreement. Our agreement was that 

the balance would be paid at the end of the 

calendar year . 

Lawrence 1 s permit has been approved and 

should have been sent by now. We should 

appreciate your t aking care of it as soon 

as possible. 

Sincerely yours , 

(sgd) Cato Sells 
by Vera Mae teuppe 

The above letter ceceived by Navajo Agency 
on July 17, 1957. 



• 

lor. Cnto Sell.a 
901 .LIU.mtl Viotn 
farmington, Noll l!wdco 

DOer l-'r. Sellas . 

Certified l:nil 

l?ocources - fieclty 
Minerala 

Jt}N 211§m 

File Cop1 

~ ·---·-·-----..... ------·-·--....... 

~urn Rcicoipt ~.oqucato_9 

In accordo.ncc 'With tho diocuoaions .held recently betl.'Oen 
yourself and various :S1Jrceu and Tribal officials l'egardine the pay
nent of monies due the t1a.vajo Tribe, it d.t> requested that you .fonm.rd 
to the Dranch of Rcalt7 O:ri'ica tho aerocd irl.:l.tilil poyr.1cnt ru1d duly 
oxccutod affidavit scttin forth all ,previously agreed tems. 

If tho a~recd initial p~t and n prcperly executed affi
onvit oro not forthcoming, you must appear "ri.thin thirty days from the 
rccolpt f this letter end ehow cause as t6 'dly your r.ining pernd:t 
No. 56 should not be ~coiled. 

Yom• fniJ:ure to respond tavorably to this mutter uill result 
in tha C3I'lCOllation of your pctmit at the torntl.na1iion of the llbOVC

~ntionod thirty days. 

AHHarris/rs 6/ 20/57 

cc: r·ir. Garard 
~alty 

Chrono 
.t.·1 & F 

Sincorel.y youro, 

(Sgp,) li. 1/ ·p,n Spautal .... 

Oencrol nupcrintonciont 



I ~·-·--~~ .. ~~ :~,~Yj 
)/h M ., J ~li:; - -« 

011,ce emoranuum . uNITED sTATEs GovERNMENT 

TO 

FROM 

SUBJ ECf : 

Gener al Superintendent, Navajo Agency::;. DATE : 

Through: Asst Gen '1 Superintendent Resources) 

Branch of Realty, Navajo Agency 

Cato Sells 

Jtme 10, 1957 

~ 
~t/s-7 

On Honda({, June 3, 1957, Nessrs . Cato Sells, Lawrence C. Huerta, 
Thomas IQnch, and I met in nzy- office to discuss Cato Sells' problem of the 
Tribe's Atomic Energy Commissi on bonus due the Navajo Tribe . 

Cato Sells proposed to pay, on that date , ..,';l,OOO.W as an initial 
dow pccyment, but the idea was not acceptable to us since the proposition was 
all verbal. Hr. Sells stated that if he paid the ~1,000.00, the letter pending 
the signature of the Chairman of the Navajo Tribal Council and the General Super
intendent to cancel his mining permit should be withhel d from mailing. 

Hr. Sells was informed that the letter ·Hould be signed and mailed to 
him, makin-; it a matter of record. He was told also that he should reply within 
30 days, stating, in writing, the proposition he made orally. This is to be 
accompanied by a ~1,000.00 partial payment. The letter is to pro~v.ide for payment 
of the balance Ol·r.ing the Navajo Tribe by the end of the calendar year. 

It was agreed that upon receipt of the $1,000.00 payment the proposed 
agreement would be submitted to the Advisory Committee for acceptance or rejectance. 

vle are auaiting the return of the letter which is to be signed by you 
and the Chairman for mailing to ¥.1!'. Sells. 

~~ 
~:r~v~~i~, Chief 

Branch of Realty 

• 1 

1~ f ,.. , .; ,: d' S fl l'u ~· c'c."''.:T.{c'< / S'l'$ 1'-,....,.,.. 'r, ~ c• 

t,.,. ,. ~ I"';. ,. j?IIP, .~ t'/ r/ P / S r 7 ,_ .. 0"" 

4_ /, t 'r 1'\ .J(.,('/S <; r d-'/th?....,~~,.,./ 

~--, 5r. .. ~7; . , _//- ~·7 

T !- Y.~r /.. 



'· • IN REPLY REFER TO: 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

Resources - Realty 
Minerals 

BUREAU OF INDIAN AFFAIRS 

NAVAJO AGENCY 

Mr. Cato Sells 
901 Buena Vista 
Farmington, New Mexico 

WINDOW ROCK, ARIZONA 

Dear Mr. Sells: ) 
I rt & 6"' II_! 

In accord ce with the discussions jleld 1 d •lllie:tk ~etween 
yourself and various eau and '.llribal offic:fal s regarding the pay-
ment of monies due t he Yajo Tribe , it is reqUested that you forward 
to the Branch of Realty ofiice the agreed initial pccy111ent and a duly 
executed affidavit setting ~~h all previously agreed t erms. 

If the agreed init ial ~yment and a properly executed affi
davit are not forthcoming, you must,. appear within t:haz~W~zh :Me--teen t-,J, irt:!f 
days from the receipt of this lette~and show cause as to why your 
mining permit No. 56 should not be canc" lled. 

Your failure to respond favorabl,y to this matter will result 
in the cancel lation of ~r~ permit at the termination of the above -
mentioned fi!teea d~s. 

"/?Jirry 

Sincerely yours, 

c Cha.u-man, Na'Vaje 'h'i"bal eeeeft" 

\ 



.-

Kr. Co. to ~el.lo 
901 Duana Viota 

. 

4 S. DEPARTMENT OF INTERIOR 
BUREAU OF INDIAtl AFFAIRS 

NAVAJO AGENCY, BRANCH Of REALTY 
WtNDOW ROC'{, A ~llO'lA 

Deor ~. Solls: . · 

Rosources - Realty 
lti.noral.s 

4'uch 
!Dng' Acting 
Garard 
Huerta 

Rewritten by: :U::Huerta 
File Copy 

S name 

F ormington, 'fiet1 Mexico J 
In accordance uith the disau.soions held last ak between 

yourself and various :Bureau and ~ibnl officials regardin,g tho pay
mont or :conio:s due ;the N~vajo Trlbe, it is reqoooted that you fonrerd 
to t.ha Branch of RaeJ.ty Office the oed :initial payment and a duly 
executed affidavit se.ttiilg forth ill previoUDly ~ed terns. 

If the agree inititll P.Dymant and a properly executed affi
davit are not forthcorninw you ~st apwar 1-ritbin the next fifteen 
days from tl.w receipt o:f tbis 1 ttcr ond ohow cause as t.o why" your 
J1);i.ning permit llo. 56 should\ o be cancelled. 

Yow' .failure to re ~d fo.vorably to this J!Ulttor llill result 
in the concel.:l.9:tton- 0'1 said nnit at the temination of tho above 
:mentioned fi:fteon days. 

AHHarris/dw 5-15-57 

cc : Realty (2) 
Chrono 
I-1 & F 
Mr. Garard 

j 

Chidrnum, 1 :vajo Tribal Council 

General Superintendent 



• 
DRAFI' 
CLH: jh:6/ll/57 

Mr. Cato Sells 
901 Buena Vista 
Farmington, New Mexico 

Sells: 

• 
D 
R 
A 
F 
T 

In accordance with the discussions held last week 

between urself and various Bureauz:Tribal officials~ b. ~ f' 
~,!ffi~[m~~, e payment of monies d the Navajo Tribe, it 

v 
is requested t t you forward t the Branch of Realty Office 

set

~ing forth all previou~l~ greed terms. 

If the agree~tial pa:JIIlent and a properly exe

cuted affidavit a::~t for~oming, you must appear within 

the next 15 days /rom-the rece~ of this letter and show 

cause as to wh( your mining permi No. 56 should not be can

celled. 

our failure to respond favor ly to this matter will 

result said permit 

the aboVJ mentioned 15 days. 

Sincerely yours, 

Chairman, Navajo Tribal Council 

General Superintendent 



• U. ~UDEPARTMENT OF 'N~ 
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~JAVAJO AGENCY BR,, ·A FAI~~ 
WINDOW ROCKAAfiR-.H OF REALTY 
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10, l9S/ 



.. • 

I fo!&l mr J'e./lf I-1Jal hi f 
Ju.J fl"ltct:bf tr/n.J mtJrilzq c.. 
cons/deraftb/7, bul 1-ho-1 

V/7//1 ex IJ I ;i?_; r~,j u/a f to·/) J 

lV et- t..- c h a.n .9 ed we would 
follow J:'ht!m 1 ullj;

1 
wi!hovt 

BX c. ep'fton. 

~ 

/s/ Cato Sells 



, 
, # .. 

.. . "" ~· • 
Mr. Paul Jonea 
Chalrun 
Navajo Tribal Council 
Window Rock , Arizona 

Dear Paul: 

Faraington, New Mexico 
April 15, 1957 

Reference la -.do to the conversati9n which I had with you 
a couple of wooka ago ith respect to the Tribe atte ptlng 
to char; 101 of the ·production bonus realized froa tbe 
aining of .urani ore. Pursuant to your suggestion, I aa 
writing thia lett r •. 

I do not fool th t it i fair for a Navajo who is engaged 
in one field of ndeavor to be penaliz d, when Navajos 
engaged in other occupation are subsidized or given out
right gifts. Navajo engaged in the occufation of stoc k 
raising do not pay anything foe gr Elng r ghts and have 
had outright gift of feed for their animals. Navajos en
gaged in oth r occupations and businea es pay no taxes or 
percentage of gro receipts batsoever. Also, the water 

as s ent of tho e Navajos engag d in far ing has been 
guar nt ed by th Tribe, nd coal iners re only ch rg 
a royalty of lOt ton. 

87 way of eking position clear, I nt it under1tood 
th~t I a not objecting to paying the present royalty of 
10-201 for uraniua ore ained. However, I do not feel that 
it is fair that tho Tribe should share in any production 
bonuses peld, as tho production bonu is a pay•ent to add 
to the incentiv for mining ur niua ore. By virtue of the 
fact that tb Trib it clal ing shar of this incentive 
bo~u1, they are, in fact! reducing and dettroylng tho in
c ntiv to in or tuff cient to arr nt the pay ont of a 
production bonu • .. 

' \ 
Any action which you can take to rectify the 'tituation 
woulCI bo gr tl •, ·ppr 4"iatcd. 

. ·7 ... ~ 

V ry t~ly your , 

C to S 111 

• 



• 

RESOLUTION OF THE 
ADVI30HY CCXIl'·1ITI'EE OF THE 

NAVAJ'O TRIBAL COUNCIL 

~o. ACJ-36- 57 

Amendm~t to Resolution Noo AQ§=§£-51 

WHEREAS: 

1 ~ Triba.l Co,;mc:!.l Resolution No o CM··3-51, adopted 
on Na.roh 223 1951, auth.orized the Advisory Com.'llittee of 
the Na·n.jo 'f}:>:l.b&.l 0o·,.m·~.Li. to adopt regu10.tions govern
ing all mining Oi:'Jar•ations on Navajo Tri'ba1 1~.:'1dG as in 
its discret;ion would he in the besJc intei•ests of the 
Navajo Tribe and the individual members thereof, and 

2.; Pursuant to the authority granted by the 
Tribal Council, the Advigory Committee has adop·ted 
cl3r·cain min:tng regulations s applicable to both Navajos 
and non~Navajos alil<e, includf..:d in whlch is Advisory 
Commit;tee Resol'...lt:i.on AC.S·-80~51. 3 ad:)pted Septembei• 19, 
1951. Parag?.>aph en1j:J.tled 11 Bonuse?.s 11

, undel" Section 4 
of said resolution p:>ovides as .folloW's: 

''Bonuses 

There shall be paid, as additional royalty 
l~G of' any bonus paid by the United States 
Atomic Energy Commission for the production 
of' ore and pa:c>ticularly _, bon1_i!ses fol" the initial 
production of uranium ore from said leaseo This 
provision shall not be lj.mi ted to bonuses f'or 
initial production but shalJ. apply to any and 
all bonuses paid f'or the production of Ol"e! i 

3• This provision on its present form is appli
cable to non-Navajo as well as Navajo operator• It is 
the intention of' the AdvisOl"Y Gonuni"i.;tee to encourage, 
whenever possible, Navajos to operate their own mining 



• 
properties. One of the principal deterents is the 
lack of investment capital on the part of individual 
Navajos~ It is with this thought in mind that an 
amendment excusing Navajo mine operators from t he 
ten (10% ) per cent payment of the above paragraph 
is hereby recommended. 

N0\11 THEREFORE BE IT RESOLVED THAT: 

l• Paragraph entitled "Bonuses'' of Section 4., 
providing for the paymen'c of royalties in Resolution 
ACS- 80- 51 is hereby amended to read as follows: 

"There shall be paid by all operators other 
than Navajos., as additional royalty, 105'b of 
any bonu~:> paid by the United Sta.t;es Atomic 
Energy Cmr.mission for the prodLiction of ore 
and particule.rly, bonuses for the inl tial 
p:r.,:.duc'i:;ion of Ul"'3.nium ore from said lease • 
Thj_s provision shall not be l imited ·i;o 
bonuses for initial production but shall 
apply to any and all bonuses paid for the 
production of ore. 11 

2. The intentions d? the Advisory Committee in 
amending the above pa.J;>agraph is to encourage Navajos 
to work in developing their own mtn~.n•a.l r esources • 
This provision 5_s not retroactive_ but will be effec
t l"Je on alLmining perm:f-cs issued subseguent to final 
approval by the Secretary of the Interior or his 
authorized representative• 

CERTIFICATION -
I hereby certify that the foregoing resolution 

was duly consid~l"ed by the Advisory Co~nittee of the 
Navajo T~ibal Council at a duly called meeting at 
Window Rocl<:, Arizona, at which a quorum was pre::lent 
and that same was approved by a vote of 9 in favor 
and 0 opposed, this 12th day of June, 1957 • 

.. / . --- -· 
,.,,..,.~· , 7... , -~- ,:: ..;··~- .... .::(;....,_ .. L-

-· '/~· / .. /!./ 
SCOT~ PRESTON, Vice Chairman 
Navajo Tribal Council 

2 



,. 
~. DEPARTMENT OF !NTERIOR 
• JUREMU OF INDIAN AFF.t\IRS 
NAYAJO'AGENCY, BRA'fCH OF REALTY 

Wf/ lf)OVJ ROCK, ARIZONA 
• 

ncral Superintendent, tsvojo /~goncy Juno 10, 19S7 
. Thro~a Asct Oen ' l Supcrintondent (ROrourcao) 

Rrcnoh of Renl.ty, 'nvnjo Agency 

Coto SolJs 

File c ow. 
surname 

..................................... _..._ 

............................ .. --
.. ..................... ,.-

................. -
On J.londeyt June 3, 1957, fiaosro . 'C<ltO S0 ll:::, uronce c . Hucrto, 

ihomao l;ynch, md I r.nt in m:1 office to di!lcuza Ceto SellD ' problo. of the 
Mto 's Ato;Uc .Encra Conmd:::rdon bonus duo tho l.a.v~jo 1ribo. 

Cato t"iells pl'(lpoood to po.y, on thot date, !l, OOO. o· ao en initial 
dow peyrnent, but "'c.bc idea vas not accoptoQlo to U£; sinco the proposition w.lS 

all verbal. Mr. fell~ statod thllt if ho pc.id the l , OOO. po, the lottel· ,Pen~ 
the cignaturc 'Of the_ Ghaimi:n of the J.uvo.jo Tribal Council nnd. the General Super
intendent to cnnccl hio ~nina permit uhould bo Githoold :troZl m.:dlin ... . 

1r. SetlJ:n.ms infonnod "t.rut tho lottor 1:r,>Uld bo c:lenad bnd J!lcl.l od to 
hitl, "1:-kin~ it a tr.attor of r cord. .Ho l:!So told also thnt ho &iloul.d reply uithin 
30 dr ,;·a, :Jtot.in(!, in m-i.ting, th.c propn::~ition ho me.dG orally. Thi:J !o to be 
~ccor: rniod by ~ 1, 000. 00 partial p~nt. Trur'lott.or io to pr:ovido for p nt 
of tlw ba.l.Mce otrincr t:h,. .avo.jo friba by thb end of tho cnlendar yo~r. 

It tiaS oerscd that upon .receipt of tbe Q,ooo.oo peyJ:X!nt tho propOsed 
:18reoment l:.-ould lfe sullr.:dttod t.o the A.dvioory Corlmittoe .for ecceptcnco or xejocte.nce . 

ic nro ~mrl.tin too return o f tho letter Wiich is to be oiencd by" you 
and t'ho Chcl.rril.nn :tor l"...ail.inJ to {r ~ lls . 

cc : Chairman, NTC 
Mr. Huerta 
Realty./ 
Chrono 
~ & F 

t • d . Hatr1n, Chief 
oncli o &olty 



.-----------~------------------------~------------· .. --~------~~-~~ , 
11TANDAAO FORM NO. 64 -

' Office Memorandum • • UNITED STATES GOVERNMENT 

TO General Superintendent, Navajo Agenc :r DATE: June 7, 1957 
I 

FROM 

SUBJECT: 

Thomas 

Tribe ' s 

vato 

Havajo Agency 

3, 1951, L.e ssrs • Cato Sells, Lawrence' C. Huerta, 

in my office to discuss Cato Sell ( problem of the 

that date, initial do1-m-

pavment, but the idea was acceptable to us s·nce the prooosition was all 
I 

verbal. rrr ..... ells stated tr a if he paid the 11,000, the letter pending the 

signature of Super-

the 

Committee for 

;,·rb 11 

p,~~ awaiting the return of the letterA be signed by you 

an for mailing to Hr . Sells . 

A. J, . :tarris, Chief 
-ranch of nealty 



. . • • 
Resources: 

Realty 

Navajo :Agency 
• indow Rock• Arizona 

Mr. Cato Selle 
901 Buena Viota 
b~a.nnington, !lou l1axico 

Dear HI'. Sells: 

A~lj 2 2 1956 

Pursua1t to your reqqests for rene\Yal of your l1iriing Pel'llit !~o . 56 
D.nd the ourvey dc::>cription of the Oak Sprl.Ms claim contlli'led therein be 
cor ected, cmd the approvo.ls thereof by tbe Advisory ColT!!'nittce on A~"Ust 14. 
1956, your m:lni.n3 permit is hereby renevad for :m additional two-year tem 
fron Jugust 6, 1956, which date is the expiration date o£ the second two
year term ot Z.:.lin.i.ne Permit No. 5'6, subject to the co~ition that you pay the 
1!avajo Tri.be the bolMCe due on the Atomic LI'lera Commi30ion production 
bonua pq;;v.ments l-Jhich, accordiDg to letter addressed to you dated Allg1.Uit 2, 
195o, by tr.o Chai.z'l!l..an of the llavajo Tribal: Council, is due not l~ter th.an 
the end of this calendar Y!Jnr. 

You ore further advised that .the survey description ot you:r Oak 
Sprint;s claim, as evidenced by a map and doscri.,tion thereof dated Jan. 1955, 
subidtted to t-he Advisory Committee on AtlgtWt llJ., 1956, i3 hereby corrected 
to bo ln con!'ornity, -.!i th odd rrtap and description as follows: 

"Tho point of beginni.ng beine corner No. 1 -which .from the Arizon.:J.
llev 11cxico boundary marker Hile Post 17-ft beers 532° 43' .1., $7 .Bo tt; tl"'lll 
cornc1 o. 1 by metes and bounda; n53o 2!>' ~1. , 1,500 ft. to comer l>.o . 2; S.36° 
35' ;., 600 ft . to comer hO . 3; s. 53° 25'E. , 1, 500 ft . to corner Mo. 4; 
NJ6° 35t.L.. , 600 ft. to corner :i•!o . 1, the point of bogiruling. The tract as 
described contains 2q. 66 acres, more or less." 

Yours very truly, 

Is/ PAUL JONES 
Chair-...nn, :· e.vajo Trib3l Council 

(S~.) K. W .. Oi)(or. 

I !otinL Geno: al. S~rl.ntondent 

cc : Realty; chrono.; m/f 
USGS, Carl sbad, New Mexico 
Ker r -.McGee Oil Indust r i es, Shiprmck, N.,lof. 

TI/ajh:B/ 20/ 56 



• 
ACTION OF ADVISORY COMMITTEE 

Name of A:ppJ!.icant._.....,&.a.i~~~""~~.:;::;;.::;,;;;;.. ______________ _ 

Address 
------~~---------------------------------------------------

SUBJECT _ _.;;;;~--7-- ~.~o.k.:btL.::::.:' ::::;,t£;:;..::~~- :::..,· --£:;6:::,r,~~;;:;;ut'~--~~~~~~~....-:..-
and Remarks :--.~~~:2::4:~-=~:::2:~~~~~~-~--".::C..~~::::._-

ACTION OF AD11SORY CO~UTTEE 

P.econm.ended .for 4J71;7?.~ 

and or sUbject to the following conditi ons, 

V a gainst, --------

for the follow.L~g reasns 

by a vote of _ _;.9 ____ for and 

***** ****** ************************** REMARKS OR SliBSEQUENT ACTION: 



.. -.. • 

Advisory Committee 
~avajC!1J T'ribal. Counci'l 
.indo"r Rock, Arizona 

Dear Mr . Tom Lynch, 

• 
Farmington, New Mexico 
14 August, 1956 

r am submitting a resurvey description of 
my Uak Spring Property for committee consideration. 
Would appreciate their early action. Also would 
appreciate the committee action on Oak Spring 
ext ension as I am submitting both plots. 

RECEtV!:D 

-AUG 14 1956 
bKA.NCH OE REALTY 

,;Jt-;? 

u;;;. 
Cato Sells 
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t1r. Paul Jones 
Chairman 

• 

NavaJo Tribal Council 
W~ndou Rock, Arizona 

Dear f·1r. Jones: 

June 3, 1957 

Follo~ring our t:tecting in your office the morning of June ;.:~ 
I met with Mr . A. II. Harris, Chief, Branch of Realty, and his 
assistant, Hr. Tommy Lynch. I again explained to them the 
hardship that the present rules and regulations with respect ~ 
the additional l o% required of Navajos l·ras causine my mining 
operations. Xhe~ agreed ful l y \·tith my justifications but..,AU.g~ ( -¥-
gested that before anyt could be done it \~uld be necessa_~ ' 
't"o have t e present resulation on this :mbject repealed. CI""'!-
fore, 1n behalf of myself and all othCl" Uavajos uho find the::...Jie1!.:ve s 
in the same dilemma a~ I do, I strongly recorru.1end that appropi":'iate 
action be taken to repeal this portion of our mining regulat~omo . 
For justification of this request, I can sub~it my personal 
experience. In conducting mining operations, large amounts or. 
money have to be invested before any benefits are realized. Lm 
many instances, the pa~ment of this additional 10% AEC bonus 
means the difference bet\'recn shutting doun and proceeding to 
develop of natural resources . In addition ~o this particular 
hardship, I can point out as justification for the Navajo Tr~b~ 
to encourage Navajos to develop their O\·m resources. 

The proposed change in our present mining regulations \·IOL :ld 
not mean the stoppage of any appreciable amount or income to t~c 
Tribe for it \'loul d onl~ affect Navajos conducting their mm =~-rag 
operations. You may refer to my letter or April 15 of this ~ e~ 
for any further juotifications. I stand ready to appear befor ! 
the Advisory Committee upon request uhcn this matter is bein..:; 
considered to personally set forth in detail any clarificatiom 
that might be needed. 

. · Sincerely yours, .>1-. I ..J fa fscl Mal JJ;s ..ft.Lt1.jfE.JfiOJ?..s merited 
c-.~,d~raliru; ./Ju'f tllal v nl;'/ I I . 1 s Cato Sells 

e XI.J f,i?_,j re_9u laf-/ons WM"'~ Cato Sell::; 
c);anjl ~~ w e. mv.J f ,Co l/ow 
f h&m. w t'flwul ~Xc¥1-t~I'J. 

~ 

~~~~---------------J, 



STANDARD rOAM NO. IW • Office Memorandum • • UNITED STATES GOVERNMENT 

TO 0hiof, Br aner of ti(~al ty DATE : ~ay 14, 1957 

FROM rl.ealty Assistant, 1finerals Section 

SUBJ ECT : Cato Sells ' ,.ininP" Permi.t No . 56. 

Attached are conies of your letter dated .. arch lB, 1957 to Hr . Cato 
~eUs and 1·lr . So:mlding 1 s let,ter dated April 24 , 1957, b-· certified r-1ail 
reouestinr remittance of the Navajo ·frioe 1 s share of tbe Atomic Enerr·r .;om
mission bonuses . Mr . Spau. rl"'nf 1 s letter raYe ~1r . Sells ten days from date 
of recei Jt of ti·e letter, ,., icr he received Aoril 2b, 1957, to remit the 
amount recuested or furnis .. ths of.:'ice with a state.111ent explainine ,; v he 
th:i_nks that tre )!avajo Tribe snould not receive its share of tr.e A to>11iC 
~ner:y Gom~ission bonuses . 

Since the ten days ~ave elapsed and He have no1:J heard from Mr . Sells, 
I am forced to s tnte tbat I La•ie exhaust, d all means Hi th5.n my oosition in 
acting toHarcls collecting the Navajo 'l'ri be ' s share of t he bonuses so tr ere
fore, I offer a few sur"~estjons : 

Since Aoril 24, 1957, Hr. Jells has received another bonus in the 
runount of ~699 . 24, makinr-; a total of •)4, 325 , 73 due the davajo '.Cribe to date . 

Approximately a year a•~o , this office encountPred the same difficulty 
t·Tith i·~r . Sells rerarcling his reluctancy to remit the hava,jo Tribe ' s share 
of tre oroduction bonuses, fort1mately, -vre Here able to collect after threat
e.l"linp den'\ al of rene1·ri nr- his mining permit. 

Under tre terms a.Pd .conditions of' the Navajo 'l'ribal thning Permit, 
Para<rraph 4 states : 

CAl1CELLA.!'IOI\ AJ·o !"ORii'~ITtftt ;: .Jnen, in the op1 -lOn o"· che Area i.Jirector, 
tl1ere has been a vj olatton of any of the terms and condi t~ ons of the permit, 
tl-]e Area Direc tor Hill have the r l. ·h" at any ti..T.e af't2r J:._ :1ays notice to the 
pernri ttee: specifvin"" the terms and condi tj ons violated: and after hearinr, 
if tre p<>rmittec shall so reouest ;.;it,bin 30 days of receipt o:!.' notice, to de
rlare ti,is oer.,it null ana void, and i" any royalties or other obli[~a:.ions 
are aue the N~vajo Tribe, to take approoriate action to sec that st.ch obli
r-ations are fulfilled . 

It is quite obvious that Para~raoh 4 o.~. the per!llit s hould be invoked 
due to ?>i3 violation of the i'ollm·rinr paragraph ~ivcn on pape 2 of the :!:'ermit : 

BONTIS •:<l : T.here shall be oa:id as ac:di tlonal royalt~~, 10 ocr cent of 
a.nv bonus oaid by t 1.e united ·;tatcs '•tO!TI.iC l!.ner,zy Go :rrtisGion for the produc
tJon of ore ana ')articularl'- , bonuses or the initial production of uranium 



• • . . 
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l-1EMORANDtM to Chief, Branch of Realty l1ay 14, 1957 

ore from said lease . This prOVlS1on shall not be limited to bonuses for 
initial production but shall appl~r to any and all bonuses paid for t he pro
duction of ore . 

Theoretically, it is doubtful that if cancellation of Mr . Sells ' min
ing permit were enforced, the problem of collecting the Navajo Tribe ' s share 
of Atomic Energy Commission bonuses would not be solved. 

However, if all four (4) of his mining permits were to be cancelled 
without considering the fact that the certain mining permit has unnecessar i l y 
jeopardized the other three (3) permits, perhaps then he may realize that he 
is no exception insofar as complying vd th the tribal mining re;:?ulations is 
concerned. Indian permittees are not required to post surety bonds when they 
obt ain mining permits . 

If t his matter of an uncollectible i tern Here lef t ent irely up to the 
Tribe, and since t here is no responsible position in t he tribal organization 
to enforce collection of said item, the Bureau remains to be looked uoon to 
enforce the collection in spite of the fact that the Tribe established by 
resol utions , certain requirements uhi ch Hr . Sells aar eed and accepted to 
abide by and same havi ng satisfied the Navajo Tribe, t he Area Director 
approved his minina permit. 

The parti cular permit involved herei n averares a monthly royalty of 
~509 .00 to t he Tribe while t he other producing permit averages $430 .00 
monthly, but t he other two permits yet remain to benef it the Tribe in pro
duction royalties . It is upon the basis of t hese two producing permits that 
it is doubtful t he Tribe will go along with the suggestion t hat these permits 
including the other two permits be cancelled. 

In view of the foregoing, there is hardly any choice to deviate from 
t his suggestion. My t hought i s that perhaps you can talk this matter over 

with the Tribal officials and the Superintendent or t o initiate proceedings 
to cancel the permit directly invol ved or all of Nr . Sells mining permits 
as authorized under t he t erms and conditions of the permit. 

cJY~ 
Thomas Lynch 
Realty Assistant 
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Kr. Cat.o U. 
901 Buena fiat& 
F&l'lll~rrton, ev NU!co 

Our Kr. s.u.. 

R!Tt 

a.t u dl to ov letter o~ nuoh 181 19)7 wte.rein ...-o~ 
&drt8 4 that llDCordJ..nc Af;C07 ord81 the A c e y Co!t-
llilaion paid ,uu pro t.1on bOJ:L~I:I 1n t o~ .)S,90S.47. 

~"""~ ..._..._~ nzul,at.1 and the Dd d1 tion. 
1n to ·rdt ·g, \l l'aTajo Tribe lD ~r ce t 

·~"'(;U't 1nt01"Dat1on • Atosdc Co •ei 
veal~ that du.ri.nr h th of 1 1951, .JOU zue1Yed 1),6C). L..'l u 
for prodncticm trat:a your IU.nlnc · r.it o •. S6 ll&k a to e~ 
dll the H avajo Tri.,_ 1 ta !Share. 

vtll you p toward JOUr k 1J1 the unt ol 
payabl to t u o Indian Mfair• not la t.er than l dan 
r~oipt heno! 1 or furn1a.."t tl\1..8 ott1e with •tat nt xpla 
t.hir.k that w. 1mt u not due the t.a~ rnt •• 

TL~~dw 4-12-S7 
~lty 
Chroro 
M/t 
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r . Ceto 5 lla 

r mlnaton, «nr llaJ.1 co 

ea.t ~. Se:U.a 

• 
18, 1957 

urc ... lt1 
ti.nercls 

A periodic eretlinotion o! our tile re" olo U~t yr u ., e be n 
ctivo 1n min uraniare-wan.adiu:a bearlns oren n-oa your 1r 1 • Pt!-rai e. 

·r;s and ~6 during the paet ;rear. 

eei ed tro the j toai.c rg: c a 
t. •. t~t. you roc 1ved P. t. o! bonuses tor prcducUon of ur•ni • 

l"a:2 " rl ~ pnmite d•lrlng t.be a>n~ ot Sap r, ct.o r, r. 
}5f and ~bru.ry, 19'7 . 

v! cour , )O ot oUJ" ..... ajo 1'r:1l- 1 l'inl ·latto 
WI require )0" w r. "" .;.0 re r C.!'!nt. of any At.os1.c f.ner 'S ec.. 

JCm\l to the ~avsjo Tri~. L'Uring tbe above p r1ot. at. .... cneu, vW • :: • 

• ov that y<ru nce1Yed a .tot..l or 3~,905.47 u pro t.icn bo froa 
•1 Ato:d.e ~rro· ion ot ·which the · naJo tribe. 1JJ to r ceivc lu per 
~ ~t or 3,890. 5'· 

ill you pla&De forvarc' your cb8ck 1n tM ~rou..,t or J, 90. r 5 
! yable to t.l .fi:uN u of Indian A!!ainJ ediat.oly, or tu.rni n tr1 or t.ee 
...cl.U1 a AU ~t oxpldnlnr, the delay 1n ps nt. 

• r:.cb/IJw 
~ lty 
Cttrono 
1:/t 

Yc-u:r TCTy truly, 

A. ~• :.&rrl..c, ~1400! 
&QCj or 1 al 



. . • 
Chief, Branch of Realty 

Realty Assistant, Minerals Ccction 

Cato Sells • Mining Permit Mo. 56. 

May 14, 1957 

File Copy 
surname 

........................................ 
······-···················· . ................................. .. 
·······················-·.-· 
-·························· 

Attac':led are coJies of your letter dated March 18, 1957 to !l.r. Cato 
Sells and tr . Spauldinr's letter dated April 24, 1957, by cortifiod mail 
requesting rc~ittancc of the Navajo Tribe ' s share of the Atomic Energy Com
miasion bonuses. Mr. Spaulding's letter ave Mr. Sells ten days ! rom date 
of receipt of thC' lett.er, which he received April 26, 1957, to remit the 
amount requested or furnish this office with a statement expl.ainine why he 
thinks that tl.e Navajo Tribe should not recE-ive its share of the Atomic 
Energy Comminsion bonuses . 

Sin co the ten days have elapsed and we have not heard from Mr. Sella, 
I e.m forced to state that I have exhausted all means l-Tithin my poeition in 
acting towards collecting the Navajo Tribe t s :Jhare of the bonuses so tl.erc
fore, I offer a few Rugeestions: 

S« r;.('O April 24, 1957, Hr. Sells has received Mother bonus in the 
amount OJ.~ J699 .24, making a. total of J4, 325. 78 due the Navajo Tribe to date. 

Apprcxi:natoly a year nr•o, this office encountered the same difficulty 
with llr. Sella regarding his reluctancy to remit tho l~avajo Tribe's share 
of the production bonuses, fortunately, we wore ablG to collect after threat
ening denial of ronelrl..ng his lllining permit. 

Under t re terms and conditione of the Navajo Tribal Mining Perm! t, 
Para;.raph 4 otntes: 

CA.ICBLLATION AND FORFEITURE: When, in the opinion of the Area Director, 
there has been a violation of rmy of the .terms and conditions of the permit, 
the Area Director will have the right at any time after 30 ~s notice to the 
-portni ttee, spec if .rine tlle terms and condi tiona violated, and after hearing, 
if the permittee ohall so requoDt within JO days of receipt of notice, to de• 
clare thie per.riit null and void, and if any royalties or other obligations 
are due tho llavajo Tribe, to take appropriate action to aeo that such obli
gations are fulfilled. 

It :1:5 quite oovious that Paragraph 4 of tee pemit should be invoked 
due to hie violation of tlre r'ollowing paragraph given on page 2 of the Permit: 

BONUSES: There shall be paid as additional royalty, 10 per cent of 
'any bonua paid by tho Uniued Statoo Atomic Energy Commission for the produc
tion of ore and particularly, bonuoes or the initial production of uranium 
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HhMORANDOt! to Ohio£, Branch of Realty May 14, 1957 

ore from oaid leasa. This proviaion sbll.l not be limited to bonuses for 
initial production but shall apply to any and all bonuses paid for the pro
duction of ore. 

Tl'eoratically, it is doubtful tho.t if cancellation of Mr. Sells ' Jtdn
ing permit were enforced, the problem of collecting the Navajo ~ribe ' s share 
of Atomio Energy Co~nisoion bonuses ~uld not be solved. 

However, if a:tl four (4) of his mininc pomits were to be cancelled 
tdthout consid2ring the fact that the certain mining per.tlit has unnecessarily 
jeopardized the other tl:.rco (3) pgrJ]lits, po:rho,ps then l.c may realir~e tr.at he 
is no exception insofar o~ co~lying with the tribal minine regulations is 
concerned. Indinn pei'mi ttees aro not l"eQtiired to post SUl'()ty bondtJ when tr.ay 
obtain 1n.ininp: pormits·. 

If this matter of an uncollectible item were left entirely up to the 
Tribe, and since there is no responsible position in the tribal organization 
to enforce collection of said i te"':l, the Bureau remains to be looked upon to 
enforce the collection in spite of' tho fact that the rribe established by 
resol utions, certain requirements which tlr . Sells agreed and accepted to 
abide by and sarr.a l av:in" satisfied the Navajo Tribe, the .Area Director 
approved his mining permit. 

The particular per'U t invol vod herein averaros a monthly royalty or 
~509 .00 to the 'J.'ribe tthile the other t>roducing permit averages 4.30.00 

monthly, but the ot.L~r t"tro por.'Tlit~ Jet remain to benefit tl.e Tribe in pro
duction royalties . It is upon the basis or these two producing perlilits that 
it is dot.btf'ul the Tribe uill go alon 1fith the s~ention that these pernd.ts 
1ncludin& tho other two parmi ts be ca.ncolled. 

In visw or the 1'oreeoing, the1'0 io hardly any choice to deviate !rom 
this sugueation . My thouoht is that perhaps you can talk this matter ov~r 

witl the Tribal officials and the Superintendent or to initiate proceedings 
to cancel tho pcr.nit directly iilvolvcd or all of Mr. Sells mining pemits 
ao authori~ed under the terms and conditions of the permit. 

TLynch/dw 
. ~ty (2) 

Chrono 
M/F 

~.4~-f 
Tl-·omas Lvnoh 
Realty Aaslstant 
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Mr. Co.to fells / 
901 l:iuona Vista 
Farmington, Uew Mexico 

Dear Mr. Sells s 

• File c!l! 4ll 
~ame Resources-Realt.Y 
~ Minerals 

;_;.. .. "a~ 
CERTIFIED MAIL 

RETURN RECEIPT R&JU~TED 

APR 2 4 1957 

Reference ia made to our letter of March 18, 1951 wherein you were 
advised that according to tbe Agency ~ealty records, the Atomic Energy Com
mission paid you 7"roduction bonuses in the amount of 38, 90S.47 . 

According to tribal ~g regulations and the t~ and conditions 
of rour nini.nl"' pemi t, you arc to rend t to the Navajo Tr ibe 10 per cent of 
the bonuses you received. 

Recent infor.:tation received fro:n the A.tomic EnerFY Commission re
vealed that during the month of March, 1957~ou received .3, 653.10 as bonuses 
for production froll your Min1ng Permit No. (2Vwhich makes a total of .)4, 255.86 
due the Navajo Tribe as its share. 

l~ill you please fo:rt.zard your check in tho ar1ount of 4, 255. 86 made 
onyable to the Bureau of Indian Affair$ not lo. ter than 10 days from date of 
recoi.ot heroof, or furnish this office vi th a statenent explaining why you 
think that this amount io not due the Navajo Tribe. 

TLync~dfi 4-12-57 
}. ~alty 

Chrono 
M/F 

Sincerely yours, 

(Sgr!.) G. Warren Spauldin; 

General Superintendent 
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llr. Paul lone a 
Chairaan 
NaYajo Tribel Council 
Window lock, Arizona 

Dear Paul: 

Faralngton , New Mexico 
April 15, 1957 

leference 11 .. de to the conyeraatlon which I had with JOU 
a couple of weeka 190 with respect to the Tribe attoavtln~ 
to charge 101 of tbo production bonua realized fro• the 
aining of araaiwa ore. Purauant to JOur auggeatlon, I a• 
writing thi1 letter. 

I do not feel that it ia fair for a Navajo who ia engaged 
in one field of ondeayor to be penalized, when NaYajoa 
engaged in other occupationa are aabaidized or given out
riQht gifta. NavaJo• en;aged in the occupation of atock 
raiaing do aot paJ an7thing foe vrawinQ rlgbta and have 
had outright gilta of feed for their ani .. la. NavaJo• on
;agod in otb r occapatlona and buaineaaea paJ no taxea or 
percentage of groaa receipts wbataoeyor. Alao, tho water 

. a •••••ent of tboae NaYajoa enga;ed in faralng ha been 
guaranteed bJ the Tribe, and coal ainera are onl7 charge4 
a ro7alt7 of 101 a ton. 

87 wa1 of aaklng a, poaition clear, I want it underatood 
that ~ am not objecting to pa7ing the pretent ro7alt{ ot 
10-~ for uraniwa oro • I ea. However, I do not fee that 
it it fair that the Tribe should aharo in an7 production 
bonaue1 paid, aa the proc : tlon bonut 11 a payaent to add 
to the lnceatlYe for aining uraniua oro. By virtue of the 
tact that the Tribe it clalaJng a aharo of thit incentive 
bonut, the7 are, in fact reducing and deatroJlDQ the in
centiYe to alae ore auftlcioat to warrant the paraeat of a 
production bo ua. 

AD1 action which 7011 can take to roctif7 tho altuation 
would be vreatl7 appreciated . 

Cato Sella 

\ 
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INTER OFFICE MEMO 

THE NAVAJO TRIBE 

12 !prU 1957 
D4Til 

To: Mr. A. H. Harria, Chief, Brmch o! Realtr 

FROM Mr. 1. I . Garard, tribal Mining !ngin er 

suBJECT: Your MealraDdlll Dated "-reb 29, 19S7 

. . ·, j "'-- .-
~ .. 
• ..... - 4 

• , J 
ll. • -

H.T aaei.atant, Mr. c. V. Collins, ball juat returned 
troa a ldne inspection trip as ot April 11, 1957 and reporte 
that the KennedJ- KcGee Mining Companl, Oak Sl rirve Mine or 
Salt Canyon Ho . 2 M1ne ia be1.Jli talclln care ot and a ventilating 
tan is being installed. Due priJ!lar1l7 to the lack ot siseable 
ore bodJ t~ other r~co ndation made tor a parallel drift 
being drinn w1ll not be enforced by the Navajo Tribal Mining 
Department. 

Tbl Cato Selle Pendt Uo. 56 i.e inspected and the 
two auggeatioDa 1n tbe Bureau ot Mines report (1) la.ck ot 
tillber, (2) l ack ot nntilation are being takan care ot at 
tb1.a time. 

The Bureau ot Indian .A.ffaira haa aine inspection 
representation tbrourh the United States Qeological Survey, 
R. s. hlton, Carlab.d, v Mexico, and I feel that it wul.d 
be ldrteable tor rour otf"ice to notity the Carlabad ottice 
concerning an7 Jdne inspection reporte reoeiftd by the Realty 
Depart.-nt tl'OII the Bureau of Mines, Phoenix, Arbona, alao 
State i.napeotion reports. 

Tbl NaYajo Tribal Mining Departllent tef'le tbat a 
r!iid enforcement ot book regulations would close dOtm m 
ot the uraniua lli.nes on the NaYajo Reaenation. Due to the 
ezperience record of a1ne accidents on tbe NaYajo Reeenation 
llld the tact that tbe geologr 1.8 ot a nature that tbl usual 
dangers encountered 1n other llines 1.8 not erldent 1n tbe 
a1n .. on the Resenation. We do not feel that it 1a admable 
to enforce all reaulationa u preaented b7 tbl Bureau ot Minaa 
a1ne inspector. 

1. N. Garard 
Tribal Mining !nr,ineer 
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rch 16, 1957 

Mr. Cato Sells 

Famington, 61J Uexico 

I'eer r . Sella: 

Resources- ~ty 
Miner als 

, 

File Copy 
~ame 

--:-~e:~t!(__ 
~ . .._ .............................. . 

·················•········ 
............. ·················-
-············•1••··· ... ···-

A periodic exru!lin tion of our files r eveals th t you t.:"ve been 
activo in mi.nin:" urwuz:- vanadium bearing ores from your 'ini ng Permits Nos. 
~5 and ;6 during too po:1st ycer. 

Inforncttion recei od from the litotli.c Energy Com.lsSion l::.o show 
tllat you received p~nt .of bonuses .for prodUcti on o! urcnium bearing ores 
from said Dinin3 permits during the conths of Sopteoher, October, rcceQber, 

'1956 and F'abr~ry, 19S7. 

or cource, you ore ·•"are of our Na jo Tribol Jll.ning rcaglllt.ti ons 
\:'hich reqUire ypu to remt 10 per cent of any Atomic 'Energy Commssion 
bonus to the lla~cjo Trib3. Durinc tbe ·•bOve rp riod rumtioned, our records 
shol-l that you received a t1:>tal or 3~ ,905 .47 as production bollUBcs fron 
the Atomic Enero Comr:U.ssion of uhich tbe rav .. jc Tribe iG to receive 10 per 
cent o~ J ,890. S5. 

\1ill you plonse rorward..j'our check in the ru::ount or 3, 690. 55 r:ade 
pQyable to tho Burcou or Indic.n Affairs ir.lr.edi~tel,y' or !umieh this otfice 
lodtn t1 state.rl!mt cxplainin the oolc:>y in p~~nt. 

TLyncb/dw 
~alty 

Chrono 
M/ F 

Yours ve1y truly~ 

A. H. ~rrlo, Ghief 
anc-.h or Reill ty 



t!r . Cato Sells 

... 
UNITED STATES 

DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 
P. o. Box fl29 

Ceu·lst..o.d , HEm l!cxico 

901 Euena Viata 
Farmington, l:ew lloxico 

IN REPLY REFER TO: 

Carch 12, 1957 

~~ 

Enclosed is a o·opy or mining Operating ReGulations (30 
CFR, Part 231) of the Secretary of the Int6r~or, referred to in 
secticn 1-e of the permi.t and 1-c or your a:saicn::ent. 

Your particular· attention is directed to part 231.6 
which refers to furnishing this office with duplicate prints of 
your mine uape a..'"ld to pa;rt 23lo8 which refers to the furnishing 
of prospecting Worrationo Forcs for reporting boX'(. hole locs 
are available in t.llis o~ fice, and will be forwarded to you on 
requesto 

Arrange::ente harw been :nado between the Superintendent, 
tlavajo Agency, the AEC a1nd this office 1ii th all uranium mills and 
buying stations to have all royalties due the Navajo Tribe calcu
lated and deducted fro:n your settle:ncnts o Those royalties will 
be paid direct to the S~perintendent by the mill or b~ing agent. 

Encineers fro::~ this office Will visit the pt•operty from 
time to t i ne, and if t '•ere is any infornat!.on or help we can give 
you please let us Y.n01'1' o 

VerJ truly yours, 

Enclosure 
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Ur. Cato Sells 
901 Duena Vista 
Fanninc;ton, 1\ew !-texico 

Doar Hr. Sells: 

• • .Resources- .3lty 

PIT6 Copy 

& . . -

Ol:.C 2 6 1956 

This refers to ottr let~~r of Au uot 22, 1956 wherein your applice
tion for renewal of lli.ning -·crni1• .o. 56 wos approvcc for lli1 additional t-w-o 
ycr>r t .... rm subj~.-ct to the conditiom that you pay tr.e l:avojo Tribe the balance 
due on Ator.rl.c ..nergy Com:llssion production bonus pttyment w1dch is due not 
later tuan t .1..0 end ot. this calendar year. According to our records, on 
August 17, 19.5f , jOU paid tJ.e :.a\rajo J.ribtJ ~'/3.92 or one- half of the a>:JOunt 
due the Navajo Tribe as its st!arEI of tne .ntomic t.nergy Col!J'Ilission bonus paid 
you. 

This is to remind you ~~at there is but a little over two '\-Jecks 
of tslis calendar y.;;ar within uhi~·h to pa.t the balance of the ~tordc mtergy 
Commission IJOnus to the r p-:ajo Tl·ibe end that slnce the .Adviso~j (;ol':lmi ttce 
Hmm c Jour ~ . .ini.nJ permit subj ... c:t to ;>·our rcmi ttancc of saic a.rJOunt, we 
'\rould like to lrnow llheth r you il:ttenc to pay the bala.JCG before the end of 
this calendar y88r bcfon. any act.ion can be taken to enforce tne condition 
pro' Ldcd in tne nnelo-al or .tinin~: .. crmit No. 56. 

'TLY!J.ch/ dw 
~ity 

Chrono 
M/F 

YO\n s very truly, 

Is/ PAUl JO~l~S 
Chairman, Navajo Tribal Council 

(Sgd.) G. Warren Spauldinc 

Oenoral Superintendent 
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• 
AlJ8Ust 24, 19$6 

Advisory Conmdttee - The Navajo Tr:ihe 

A plication for Correction or Survey resc ptions of Cato Sella' 
UJ~ and Itlmr Canyon Claims, as Contained in jiinirig Permit #56. 

lb-. Cat4) Sells ~plied tor a bonua from the Atom:lc I ..nsrgy Commir;cion on his 
11~por Canyon md Im-mr CDnYon claims ao contained in l!ds ~ Permit /r$6 and 
upon his oUb:D.:l.aeion or o. request to tho .Atordc Energy ~~ommission for certification, 
he supplied a map dated April, 195c, but his applicati~~n was deterred until such 
t:i.Joo tluit a mJLnor error in the ori,einal :survey be corr cted and to road in contonn
ity- with the ,~rrectod survey as made in April, 19561 jlnasmuch as Hr. Sells claims 
that the orig:lnal s'Ul"Tey was not made by a registered e1urveyor and consequently, 
resulted in tlds resurvey Wich does not cho.ngo or amend the original locations on 
the ground bu1• mere:cy provides a moro definite tie to t,he point ot beainning 
which ia from Mile Pa:;t {;17, and tberetoro, I believe t~hot the request of Mr. Solls 
is in order. Upon approval of Hr. Sella' ;requoot, no ~loubt1 tho Atomic Enorgy 
Conrnission Will ecrtii'y these claims for bonus paymsntsl 8lld as he stcted, the 
bonus pcymontSI Will enable him to pa;r orr the bolllnCO O·f the Navajo Tribe' 6 share 
of the bonus ~~~ nts from tho Oak Sprinea property. . 

The origfj.na1 description of these properties read,a as follows: "Upper 
Canyon elainu Begi!lnirlg at a point 121 feet due south of wh~Jre the -i.ed Rock -
·&elabito roa cro sses tho Nev .!oxioo-Arizona state bo hdariea., ubich point is 
botwaen tho 14tth end 17th milo merkers and which is approrlmntely 3500 feet duo 
south of the l.6th mile marker; thence from point of beainning or comer #1, 
the northeast corner, 1800 feet north, 6SO ~st to cor.ner 3, the oouthwost corner) 
thence 1800 teet south, 65° east, to corner 54., southeast corner; tbonco due nort.h 
following the 'ew Koxico- Arizona state boundaries 600 feet to Corner .1, the place 
of beeinnirig, containing 2;. 1 Acres in Apache County, A,rizona and is located approx
imatol.J in So ion 2, T. 38 N., 1?. 31 E. , unsurveyed. " 

"li>wer O~n claim: :Jcginning t1t a point 121 fotet due south, were the 
F.ed Rock - Becln.bito road crosPcs the New J{erlco-Arizcna state bolmdaries which 
point .i3 betwaon tho 16th nnd 17th ~e poet and ~ch :is approxL~tely 3500 !eat 
due south of t~ 16th J:dl~ mc"rker; thence frolll point of beginning corner 11 the 
northwett col'nj r, l.SOO teot ~outh, 69'> east, to comer 2 or the northeast cornolfJ 
thence 600 fc~t due south to corner ~3 southonst corner t~~nce north 6~ west, 
1500 feet to orner 114, southwest corner J thence 600 fest due north following the 
Arizona .. :Nou l'qldco boundo:ry lino to comer 1 and plt:ce of beginning, conta.ining 
20. 6. acreo in ,San Jwm County, New Hexlco .in unnurvoycd T. 29 !~ ., H. 21 \-1. , in 

opprox.U::a/ r ion 2 and 3. . g~ ~.:::. 

cc: Realty~ Clhrono. 'IhO:"lAS ~chJ, Administr--ti.ve Ass't. 
TL/ajh 
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Mr. Cato Sells 
901 Buena Vista 

.. -
UNiTED STATES 

DEPARTMENT OF THE INTERIOR 
BUREAU OF INDIAN AFFAIRS 

Navajo Agency 
Window Rock, Arizona 

Farming on, New Mexico 

Dear Mr. 

IN REPLY REFER TO : 

Resources: 
Realty 

This fers to your application for a ng penni t on the 
Oak Springs Elceension claim containing 21.35~res and to inform you that 
on July 11, 1956, the Advisory Committee cons Ciered your application and 
after a lengthy de ate 1 your application was denied untU such time that 
you: comp~ with the terms and conditions or your other mining permits and 
your remittance to the Navajo Tribe 10% ot the production bonuses paid 
you by the Atomic Energy Connnission, wh:!-ch has previously been requested 
by the Realty Office. 

As soon as you rem1 the required amount as previously requested 
your application will be prese :ted to the Advisory CoDilli.ttee again for 
their consideration. 

Yours very truly, 

General Superintendent 



•• -ACTION OF ADVISORY COMMITTEE 

Cato Sells Name of Applicant 
----------------------------------------------------

Address 
-----------------------------------------------------

SUBJECT Application f or a mining permit on a 21.8Sacre 
----------------~-------------------------------------------a 

Informati on and Remarks: claim located in the Oak Springs area in pache 

County, Arizona. 

ACTION OF ADVISORY COMMITTEE 

Recommended for~ for 

and or subject to the following conditions, by a vote of 

Ol>ri.Ilg reas:ns 

7 for and 

/ against. 

************************************* REMARKS OR SuBsEQUENT ACTION: 



• 
ACTION OF ADVISORY COMMITTEE 

N- of Applicant &z:; b 
Address 

• 
----~~---------------------------------------------

SUBJECT @k~u~ ~ 4/'4-r&u.l- tft<. q /, 3s-
7r._ ~ . v i u L . 

Information and Remarks: ~ ~ a..,..o {t?~ ·o/~< 

r::L~ ., 

************************************** 
ACTION OF ADVISORY COMMITTEE 

Recommended for~ 
and or subject to the following conditions, 

against. -----
by a vote of _____ for and 

****************************** *** ** ** 
REMARKS OR SUBSEQUENT ACTION: 



• • 
. 2 A~t 1956 

'"r. Cato Sells 
901 North Buena Vista 
Farmington. New Mexico 

'Dear Cato: 

... 

This is in response to your telephone call to me of this 
morning in which you asked permission to pay in two installments 
the royalty due to the Navajo Tribe on account of bonuses received 
by you for production of uranium ore fro.;.;.1 mines on the ND.vajo 
Reservation. 

Your proposal is agreeabl~ to me. and we will look \forward 
to prompt receipt of your check for $873. 92 representing the first 
installment of the unpaid royalty. We will expect the second install

. ment not later than the end or this calendar year. 

LAD/ 

Sihcerely yow·s, 

PAUL JONES. Chairman 
Navajo Tribal CouncU 



• 
July 18, 1956 

Honorable Paul Jones 
Chairman, Navajo Triba l Council 
Window Rock, Arizona 

Dea r Sir: 

- . 
. 
' 

frtc?Fvro 
JUL 19 

1956 

I am writing to you in regard to a demand which has been made 
upon me by Mr. Thomas Lynch of the Bureau of Indian Affairs 
and Mr. Lawrence Davis, Assistant General Counsel to the Navajo 
Tribe , perta ining to a claim for 10% of the bonus realized from 
properties wh ich are now covered by mining permits numbe rs 55 
and 56. Mining permits on these propert ies were issued to rne 
pri or to March of 1952 and have since been carri ed forward and 
designated as mining permits numbers 55 anct 56. In November of 
1952, we sought a clarification wi th respect to whether or not 
the tribe was entitle~ to a share of the bonus on permits issued 
pr ior to March, 1952. Under date of Decemb er 8th, 1952, Sam 
Ahkeah , who was a t that time Chairman of the Navajo Tribe , advised 
us through the Climax Uranium Company that no bonus was due on any 
permi ts issued prior to March, 1952. 

Re l ying on this ruling, I have proceeded in good faith to con
tinue to develop the properties upon which I have mining permits. 
A goodly portion of the bonus money realized was put back into the 
properties by way of deve lo pment. As you know, the Navajo Tribe 
has been receiving royalties from these properties through the 
four years that have elapsed since the time of the ruling of Mr. 
Ahk eah. It is i mpossible to accurately state what effect the 
failure to plow back these funds into development work would have 
had on the produc tion of ore from these properties. However, it 
can reasonably be assumed that the deve lo pment of these properties 
would not have been as extensive as it is, and you need only ref er 
to your records to determine that ma ny thousands of dollars have 
been pa id to the tribe in the form of royalties from these pro
perties. 

Very tru ly yours , 

iw- j)~ . 
Cato Sells 



· J!.r. Cnto Sells 
901 tuona Vi sta 
Fa.mington, 'Ntm Mexico 

Dear llr. Sellar 
. 

JUL12 1956 

Thia refero to t~ur pxovloua letters to you w.borein we roquested that """"'i 
~rou remit to ths Navajo Trioo 10Jil of the A. E. c. production bonuses paid 
you for production from your verlous minir-,g claimS. l:o have novor received ..., 
a direct re[>ly !rom. you but in 110"..1 tho o!, Cl.ir.lra Uranill'll Compnn;r wrote • 
choreby they ooubted ond quaetioneO. our pocition of rcquo8tfnc the -1~ 
sbv:ro o! bonus pn3JT'.ento, but thay finally concluded that pa.y;mcnt was due 

.. tho llavajo Tribe and remitted ~ check in the a.'!!Ount o£ 3.,5 )$. S7. 

. \ 

... ' .. .;,I> 

J.ccordina to Cllmmt Urtniur.t C0.'!1pany1 s lottcr of 21, 1956, 
transmitting tb:lir check, t.~t said romittonce covered and cot;pl.ctcd poymont 
ot royalties on discovery bOnusas recaiviJde TOO above cmount roprescnts 
lOll 6ue tho Nt:Vajo Tribe tor production from your South 'tract &1 of J.lini..ng 
Pe1'r.1it $!> and Cnto r2 of llining Pcmit $6, but loavoo an \lllpaid belunce 
of 1, 747 .64 for reduction fro11 your Cove Hesn Gnd Cato {jJ claims of mitrl.ng 
pentit ~ ao schedulO<l in the at.tacmn~t to our lettwr, of ,PobrWlrY 2.31 1956. 

!~owovor, if you insist that peymont is not du.a tho 1 evnjo Tribe in the 
amount tlS ::rtated herein, uill you kindly reply by return mill ou:t.lining your 
ronoona o.s to ~lY you fecl .that you are not required to l"'timit to tho l avojo 
TribQ the ·n1~ount bureby demanded. 

\tto.cllr.'!""nt / 
cc: Realty; chrono.; m/f 

Chairman 
Secretary- Troas., Navajo Tribe 
L. A. Lavis 

TI/ajh:7/J/ 56 

!ouro very truly, 

/s/ SCOTT PRESTON. 
ACTING. t.:baiman1 Nnv{ljo ' ribal Council 

l $gd.l i. W.arren Spa \lid in& 
Gcn:.Jral .. IOri.<"'lte .. Gont 
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- -INTER OFFICE MEMO - e 
THE NAVAJO TRIBE 

July 9, 1956 
DATE 

To: Advisory Committee of the Navajo Tribal Council 

FROM : Branch of Realty, Navajo Agency 

s uBJECT: Application for A Uining Permit by Cato Sells and A.E...C. Bonuses. 

In order that you w~ consider the application for a mining permit 
by I·lr. Cato Sells vri.th a complete and pr ecise revie\./~olving the circumstances 
and that this office may not be subjected to any undue criticism, the follovdng 
information which exist as records in the Realty office, confirmed by our 
~tining Office, should also be recognized by ~~ . Sells, and acknowledged, inas
much as he has previously been infor.med of such. 

1. The claim, "Oak Spriro.gs EXtension 11 being applied for, according 
to the map of said claim is alleged to be contiguous to the 
supposedly 11Gravel Top" (Oak Springs) claim, the latter which 
Hr . Sells probably presumes to be approved and identified of 
record as containing 20.1 acres under the third paragraph of 
survey descriptions in his mining permit No . 56. 

2. Accordine to the survey description of the Oak Springs claim 
as contained in mining permit No. 56, which has nev?r 2ee.p 
subjected to any corrections and/or adjustments~Bf~aqy ;equest 
is described to be located in San Juan County, New I4exico, but 
actually th.e major portion of this claim is located in Apru::he 
County, Arizona. 

3. The alledged "Gravel Top" claim supposedly is the same and 
identical as the 110ak Springs 11 claim as referred to in item 2 
above, but according to the survey description given in the 
United States A~omic Ener gy Commission' s letter of Sept.22,1955, 
certifying the property, that it contains 20.66 acres and is 
located further 1-rest and entirely all in Apache County, Arizona. 

4. On November 18, 1955, ~~. Sells was informed of the above 
situation as to the described location of the claim as certified 
for an A.~. c. bonus and the described location of the claim as 
approved by the Advisory Committee and the Area Director, and 
that if a re- survey had been made subsequent to August 16, 1954, 
to please inform this office of any such re- survey but as of 
this date, he has not replied to our letter. 

5. A plotting of both claims as originally described in llll.IWlg 
permit No . 56 containing 20.1 acres and the claim presently 
identified as "Gravel Top 11 and described in A. E. c. letter of 
September 22, 19 .. ..5, t-Jas made by this office and has also been 



-- ·-
plotted by o~ ~ng office verifying that both survey 
descript~ons do not coincide and that they both place the 
claim and/or c laims entirely in different locations. 

6 . The Realty Off ice has never received a request vdth a map 
showing a re- s urvey of the "Gravel Top 11 claim and consequently, 
the Advisory Committee has never approved any re- survey of this 
claim, burt the Atomic Energy Commission is in possession of the 
map showillg a re- survey upon which basis the claim was certified 
for a bon11s . 

7. According to ~£ormation from the A.E.c., Mr. Sells received a 
bonus p~~ent from the A. E. C. on account of production from this 
certified clainl ttGr avel Top" (Oak Springs claim) in the amount 
of ~17 ,168. 78. 

8o On Februa:ry 23 , 1956, this office requested- I1r. Sells to 
remit to t he ~favajo Tribe 10% of said bonus payment together 
with amounts dus from other certified properties for which the 
A. E. c. pa.:id hi.Jn bonuses. The total amount due the Navajo Tribe 
from bonuses t.o Hr. Sells '\vas ~5.333 .40, but Climax Uranium 
Company paid yJ , 585 . 57 which they claim represents the amount 
due the Navajo Tribe on account of bonus payments for their 
mining certain Cato Sells claims. 

9. In addition to the ~1,716.88 due from the "Gravel Top" (Oak 
Springs) c l a.inl, ~30 .96 is also due from the 11Cove Hesa #1 11 

claim for rmich the A.E.c. paid him a bonus of $309.63, making 
a total of ~1, 747 .84 due the Navajo Tribe . 

According to Realty r ecords, Hr. Sell' s application for a mining permit 
to cover an additional 21. 5- acre claim should not be considered and accepted as 
an extension of and to b e co~tiguous rri.th the Oak Springs (Gravel Top) claim 
inasmuch as the Oak Spring s Gravel Top) claim does not exist nor is it located 
in the position as descr ibed on the map prepared in April, 1956, and the A.E. C. 
letter certifying the property on September 22, 1955. 

The Realty Office wall not recommend that the application for a 
mining penni t by Hr. Cato Sell s be approved due to his refusal to accept and 
comply with the terms and con diti o ns contained in his mining permits as pro
mulgated by the Adviso~T Co~ttee in their resolution No. ACS-80-51, until such 
time that he deems it essent:ial t o proceed in the proper required manner to 
consummate his applicati on f o r an additional mining permit, and further, that 
he liquidate his obligat ion to the Navajo Tribe as required under said resolution 
Hhereby he vrould r emit l~ of the A. E. C. bonuses in the amount as stated under 
item 9 which has previously been requested of him and has i gnored. 

-2-



• -- --
Houever, if you should rule that this is an exceptional case, the 

Realty Office, for the sake of records, r equests that a resolution be adopted 
1-l'her ein i•Jr . Sells will not be subject to and be required to accept or comply 
1dth Advisory Committee Resolution No. ACS-80- 51. 

~~ 
Thomas cynch 
Realty Assistant 

-3-



•• July 9, 1956 

AdviDory Committee of the Navajo Tribal Cotmcil 

Br anch of Realt y, · Nava j o ,1\gency 

·-
Applicat ion for A Hi ning Permit by Cato Sells and A. E. c. Bonuses. 

In order that you rncy consider t ho application for a mining penriit 
by Mr. Cato Sells with a complete and precise reviell evol v.ing the circumstances 
and that t hio office may not be subj ected to any undue critic ism, the f ollowing 
informati on 'tddch exist as :recor ds in 'the Ilenlty office , confirmed by our 
Mining Office , should also be roo~gnized by .1r. Selle, and acknowledged, inas
much as he has previousl y been infonood of such. 

1. The claim, "Oak Springs l•Xtension" being appl ied for, accordinc 
to t ho map of said claim is nlleged to be contiguous to the 
supposedly "Gr avel Top 11 (Oak Spr ings ) claim, the latter which 
l1r. Sells probably pr esumes to be approved tllld identified o1.· 
record as containing 20.1 acres under the thi r d paragraph of 
survey descript ions in hie mining permit No. 56. 

{, 
v 

2. According to the survey description of the Oak Springs claim 
as contained in mining permit No. 56, which has nevq.r~~~Jl~J-~ 
subjected t o any corrections and/or adjustments11_t?;¥ a:nyroqiie6t 
i s described to be l ocat ed in San Juan County, Net-~ 1:ex1co, but 
ac-tually the major portion of this claim is l ocated in Apache 
County, Ari zona. 

~ · I , / V 17, ') 
"V • 

3. The allcdged "Gravel Top" cl aim supposedly is the same and 
i denti cal as tho "Oak Springs" claim as referred to in item 2 
above, but according t o t he survey descri ption 8iven in tho 
United St ates Atomic Energy Commissi on' s l etter of Sopt . 22, 1955, 
cer tifying the property, that i t contains 20. 66 acres ond is 
located further uest and entirely all in Apache Cotmty, Arizona. 

4. On November lB~ 1955, t.fr . Sel ls was informed of the above 
si tuati on as to tho described l ocation of the olaim as certified 
for an A. E. C. bonus and tho described l ocation of the claim ao 
opproved by the Advisory Commit tee and the Area Dirootor, and 
that if a re- survey had beon made subsequent t o August 16, 1954, 
to please in£om this office of any such re- survey but a.s of 
t his date, he hno not replied to our lat ter. 

5. A pl ot ting of both cl aims as originally described in mining 
pormit Uo. 56 containing 20.1 acres and the claim prosentl.y 
identified as "Gravel Top" and described in A. E. c. letter of 
September 22, 19~5, was made by this office and has also been 



~· -- •• 

~,..\ 

plotted by our mining office veri.tyin(; thnt both survey 
dcecr1ptiona do not coincide and that they both place the 
claim and/ or cla.imB entiroly in different locations. 

6. The Realty Office has never received a request ldth a r.tap 
shoning a re-survey of the "Gravel Top" claim and consequently, 
the Advisory Connnittee has never approved ony re-survey of this 
claim, but the Atomic Lnorgy Commission is in possoosion of the 
nap sho~dne a re-survey upon which beals the cl.8.irlt was certified 
for a bonus. 

7. According to information from the A. :.t .c., Ur. Sella received a 
bonuo pa;yment from the A.E. C. on o.ocount of production from this 
certified claim ''Gravel Top 11 (Oak Gprines olo.im) in the amount 
o£ .,17,163 .78. 

· O. On Fobrua.ry 231 1956, tbio office roquootod of Hr. Sells to 
remit to the Navajo Tribe 10~ of oa1d bonus ptzymnt together 
uith runo1mts duo from other certified proportieo for which the 
A. E.C. paid him bonuses. Tho total amount dm tho lJavajo Tribe 
from bonuoes to Mr. Sells l-taS ~5..133.40, but Climax Uranium 
Company paid $3,585.57 which they claim represents the amount 
due tho Navajo Tribe on acco#nt of bonus payments for their 
mining certain Ca.to Sells cla.imo. 

9. In addition to the Jl, 716.88 doo from the "Gravel Topn (oak 
Jprings) claim, .. ao.96 is alao duo from the "Cove Hesa ,rl" 
claim for which the A. E. c. paid him. a bonus o£ ~J30?.6J1 making 
a total of $1,747.84 due the Navajo Tribe. 

According to Realty records, Mr. Sell' s application for a mining permit 
to covor an additional 21.5-acre claim should not bo conoidered and accepted as 
an· extension of and to be contiguous uith the Oak Springe (Gravel Top) claim 
inasmuch aa tha Oak Sprines (Gravel Top) claim does not oxiat nor is it locatod 
in the position ae descr ibod on 'the ~prepared in April, 1956, and the A. E.C. 
lottor certifying the property on ~opternher 221 1955. 

·rho Realty Office -vrill not recommend t hat the application for a 
mining ponnit by Hr. Cato Sells bo approved duo to hie refusal to accept cllld 
comply vrlth tho tams and conditions contained in his mining permits as pro· 
muleatcd by the Advisory Colllllittoe in their l"(Jsolution Uo. ACS- 80..51, until such 
time that h3 doemo it essential to proceed in the proper roquired manner to 
conoummato bis application for an additional ~g permit, and further, that 
he liquidate his ob~ation to tho Navojo Tribe as roquirod under said resolution 
whereby he -would remit lcyl of the A. li. C. bonuses in the amount as stated under 
item 9 which ha.o praviously been requooted of h1lTl end has i fltlored. 

-2-
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llooovcr, 1.f you should rule that this is (ll1 exceptioru:U. case, the 

Heolty Of.t'ioo, for tho soke of records, requeato that a resol ution be adop ted 
uhorein Hr . Dells ldll not be aubjcct to and be required to c.ccept or comply 
t~th Advisor.y Committee Resol uti on No. ACS-80.51. 

cc: Realty (2) / 
chrono. 
m/f 
Garard 
Davis 
Chairman 
McCabe 

TL/ajh 

' 

~~ 
Thomo s Izynch 
Realty Assistant 

,. 

-3-
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CLIMAX URANIUM COMPANY 

P. 0. BOX 1901 

GRAND JUNCTION, COLORADO 

May 21, 1~56 

Mr. Thomas Lynch 
Administrative Assistant 
Bureau of Indian Affairs 
Navajo Agency 
WindovT Rock, Arizona 

Dear Mr. Lynch: 

In reply to the letter of Mr. Lawrence A. Davis, dated March 30, 
1956, we wish to advise that we have reviewed the matter of the 
royalty payment on the discover.y bonus, paid on uranium ores pro
duced subsequentto the respective effective dates of Mining 
Permits Nos . 55 and 56. 

We have concluded that we interpret the letter of }tr . Sam Ahkeah, 
dated December 8, 1952, incorrectly. Upon advice of our council, 
we are enclosing herev1i th our Check No. 20644 totaling ~3, 585.57 in 
payment of t he royalty on those tracts of land on which we conducted 
the mining operations. 

Also, enclosed is a schedule setting for the months of deliver.y on 
each of the properties, shovring the production subject to the royalty 
and the 10% royalty thereon. A review of our records show that t his 
will complete the payment of royalties on the discover,y bonus received 
as of this date, and i nterpreted in accordance trith the letter of Mr. 
Davis, dated March 30, 1956. 

Very truly yours , 

CLIMAX UR/l.NIUM COHPANY 

!?.~~ 
A. R. Eikenbary 7 

ARE:eb 

Encl. 

cc : 1-ir. Cato Sells 

.... . ... . 
i ,J oi 1 



• • 
CLIMAX URANI UM COY.t.PANY 

Grand Junction, Colorado 

• 
DiscoveEY Bonus Received From 

Operations on Navajo Tribal Permits 

Permit No. 52 

Tract No. 1 North (Land description No. 3) 

7, 887 . 92 pounds U308 certified as eligible for bonus. 
Produced during period March through June 1951. 

Tract No. 1 South (Land description No. 2) 

10,000 pounds U308 certified as eligible for bonus. 
Produced in the months of October and November 1952. 
Royalty due: 10% of $35 1 000 

Permit No. 56 

Cato No. 1 c/ 
10,000 pounds U308 certified~s eligible f or bonus. 
Production to date of 306. 55 pounds produced in the 
months of October and November 1951. No royalty is 
due on this production; hov1ever, the remaining 9,693.45 
~ounds eligible is subj ect to the royalty when produced~ 

Cato No. 2 

10.,000 pounds U308 certified as eligible for bonus. 
Production to date of 2~+.47 pounds produced in the 
month of December, 1953 and the months of July and August 
1954. Royalty due: 10% of $855.65. The remaining 9,755.53 
pounds eligible is subject to the royalty when produced. 

Total royalty due: 

Tract No. 1 South 
Cato No. 2 

Total 

$3,500.00 
85 . 57 

$3,585.57 



li' . Cato Sells 
901 1orth Buena Vista 
Farmington, New ~xico 

Dear !r. eclls: 

30 March 19.56 

The Cli.":lax Ura.l'lium Company' a letter of February 20, 1956, 
addressed to Thomas Lynch, Administrative Assistant, Uindow Rock, 
Arizorw, has been referred to me for answer. In this letter Climax 
contend~ no royal ties are due to the Navajo Tribe on account of 
A.E.C. bonuses on production from Ne.vajo Tribal land embraced in 
1·1ining Permits 1.09 • .55 and 56. As aut10rity for its position 
Climax enclosed a photostat of a l etter dated December 8, 1952, 
tro:n San Ahkeah, at that ti:.'le Chairman of the Navajo Tribal Council, 
wherein .r. Ahkeah stated that there \l)uld be no bonus due the 
Navajo Tribe on any permits issued previous to Maroh, 1952 . 

Royalty at the rate of 10% on A. E.C. bonus payments on 
account of production under Navajo Tribal 2Uning Perm! ts Nos . 55 
and 56 was de.1anded by 'l'hom.as Lynch in a letter dated February 231 
1956. A previous demand for thia royalty was 'DW.de in a letter 
dated ,34~r 10, 19.52, signed by H. D. Lon~;, Chief, Brnnch of 
La.:1d, favajo Agency, and addressed to Clima..1t Uraniu:n Col!lpany. 
Pert~~tts Jfo::: . 5.5 and 56 beca::1e effective on August 21, 19.52, and 
August 6, 19.52, respectively. Both these pentlits contai:l the 
follovd.nc languages 

"BOJUSES a There shall be paid, as additional royalty, 
10% o! any bonus paid by the United States Atomic Enera 
CommiseiJ>n for the production of ora and particularly, 
bonuses for the initial production of urani'llll ore froo. said 
lease . This provision shall not be limited to bonuses for 
initial production but shall apply to any and all bonuses 
paid for the production of ore . 11 



Mr . Cato Sells - 2 - 30 March 1956 

No det:lnnd is nade for royalty on A.E.C. bonus payments 
received for production under the unn~ered mining per.~its which 
Yere repl ced by Per:nits lios . 55 and 56, and none is due . What 
is due, and is hereby del:looded, is royalty at tho rate of 10% on 
all ! .E.C. bonus payments received on account of ..,roduction !ror:1 
the lands embraced in Mining Permits Nos . 55 and 56 subDequent to 
the respective effective dates of these numbered permits . 

cc s Climax Uraniu:~. Company 
Realty I:C2 
Minint, 

Sincerel y yours , 

Assistant General Counsel 



~. Cato oells 
901 Iior·th uena Vista 
Farming~n, .ew Mexico 

Us: 

30 Uarch 1956 

The Clinax Uran1UI:l Co panyts lotter of F brunry 26, 1956, 
addressed to Thomas Lynch, Administrntive Asoistont, 'Window Rock, 
Arizona, ho.s been referred to me for ans r . In this letter Cliaax 
contan:Is no roj'nlties are di4e to t.'le Uavnjo Tribe on r.ccount of 
A .¥~ .c. honusee on production from llavajo Trib-1 land embraced in 
11~ Pemits l.oa . $!5 a.'ld 56. Ao authority for ito position 

Climax enclosed o. photostat of a letter dntad De iber 8, 19$2, 
fro:!l Ec;m Ahkeoo.h, at that t:ir.ta Cbainnon of the Nav jo Tribal CouneU, 
wherein U". Ahkeah stated that there muld be no bonus due the 
Navajo Tribo on any perrnita issued previoUG to March, 1952. 

<oyalty t the rate of 10% on A.F. .C. bonus payDents on 
o.ccoWlt of production under Navajo Tribal Mining Penni ts :Noo . 55 
and 56 was de::1andcd by Tho !!las Lynch in a lotter dntod Februnry 231 
1956. ll previous do:wld for thia royalty in letter 
dated Septclbor 10, 1952, signed by U. D. Long, Chief, Br ch ot 
Lruld, llavajo Agency, a."ld addresnod to Cli.lnax Uranium Co:npany. 
Permits ~s . 55 t.l."ld S6 bec~a effective on August 21, 1952, and 
August 6, 1952, respectively. Both t.ltese pem1ts contain the 
followina lon~e' 

11DO 1US a There shall. b paid, ae additions]. royalty• 
10% of any bonus pe.id by the United States Atotrlc EnerBY 
Com:W aion for. tho pr oduction of ore and pnrticularly, 
bonuoos ror tho initial production of uranilli:!l ore f'rol!l said 
lease . thin provision shall not bA limited to bonuae f or 
initial production but shall appl y to and all bon e 
paid !or the production of or • " 



t-ir . Co.to Sella 30 March 1956 

1 o deillMd 1D nade tor royalty on A •• c. bonus p~nte 
received for production ~r tho U.'ln ered mininn r.nita which 

re l' placed b7 Pemits llos . :5:5 and :56, nd none ie due. What 
!s due, and is hereby de ended, is royalty t tha rate ot 10.% on 
nll A •• c. bonus pnyments recoived on a.ccount of production troa 
the lando raced in Mining P mi ts oo . 55 und :56 subsequent to 
th pective effective 4tes of th :Je n end p mits . 

cc a Cl.!m.ax Ur ani 11 CoapW" 
Poealty - 2 ,..,-
Kinitlg 

( I 

Sine rely yours, 

Assietant Gencr$1 Counsel 



I 11t Nf\ V f\JU I KllSt 

March 23, 1956 
DATE 

To: L. A. Davis, Assistant General Counsel 

FROM: Thomas Llfnch, Branch of Realty 

suBJECT: Bonus Payment Due the Navajo Tribe. 

Attached hereto is a copy of my letter dated February 23, 1956, to 
Mr. Cato Sells and letter from Climax Uranium Company dated Februar,y 28, 1956, 
replying to my letter. 

As I had expected, Hr. Cato Sells is obviously attempting to evade 
payment of the Navajo Tribe 1 s share of production bonuses paid to him and also 
it is not surprising that Climax Uranium Company entered into the picture inas
much as they asserted they mined the ores f rom Cato Sells claims. 

There is attached to Climax Uranium Company's letter, a photostat 
copy of a letter dated December 8, 1952, from the former Chairman of the Navajo 
Tribal Council to Climax Uranium Company which they apparently intend to evidence 
their contention that bonus payments are not due the Navajo Tribe. MY letter of 
February 23, 1956, to Mr. Sells requesting bonus payment in the amount of 
$5,333.40 is supplemented by a schedule of Atomic Energy Commission bonus pay
ments made to Mr. Sells which was compiled from such records of the Commission. 
This schedule does not cover any production under old mining permits issued to 
Mr. Sells on Tract #1 which Climax Uranium Company asserts was approved on 
February 16, 1950 and a mi_~g permit covering Cato #2 claim lihich was approved 
August 9, 1950. The schedule attached to my letter covers only production for 
v1hich Mr. Sells received bonus payments after Atlgust 21, 1952, which is the 
approval date of Mining Permit #55. Mining Permit #56 was approved Aug. & ,1952. 
Both of these mL~ing permits, #55 and #56, were issued subsequent to the present 
regulation providine for 10% of any bonus payments to be made to the Navajo 
Tribe. 

Please note that the schedule does not refer to any production prior 
to October, 1952, yet Climax Uranium Company's letter asserts that no bonus p~
ments are due the Navajo Tribe on any min.ing permits issued previous to March, l 952, 
which is in conformity with the regulations but they evidently are referring to 
old unnumbered mining permits which were issued in 1950 for two-year terms which 
did not have the 10% provision and of which I am aware. Perhaps you should 
prepare a letter for the signature of the Chairman to Climax Uranium Company 
inasmuch as they are apparently intending to argue against their payment of the 
Tribe's share of the bonuses. 

~~~~ 
Thomas Lynch 
Administrative Assistant 

Attachment 



, • • CLIMAX URANIUM COMPANY 
P. 0. BOX 1901 

GRAND JUNCTION, COLORADO 

February 28, l956 

Mr . Thomas Lynch 
Administrative Assistant 
Bureau of Indian Affairs 
Navajo Agency 
vlindmT Rock, Arizona 

Dear Mr . Lynch: 

r" .. ,... "' .. o(' ,f"-r:'" 

\"/iNLv 'I r. K , r- ' 7\ 

:.. I c. 

1 

Reference is made to your letter dated February 23, 
1956 to Mr . Cato Sells relative to bonus payments due the 
Navajo Tribe for ores mined on various tracts assigned to Sells. 

The Climax Uranium Company mined the ores from the 
first t'vo tracts shown on the tabulation attached to your letter. 
These tracts are the South Tract No . 1 in Monument Valley 
(M. P. No . 55) and the Cato No. 2 tract in the Lukachukai 
Mountains (M. P. No . 56). No bonus payments were made to the 
Navajo Tribe for ores produced from these tracts. 

Our files show that Mr. Kay, Vice President and General 
Manager of Climax Uranium Company looked. into this matter of 
bonus payments from these and. other tracts in November 1952. 
In a letter to Mr. Kay dated December 8, l952, Mr . Sam Ahkeab. 
stated that there will be no bonus due the Navajo Tribe on any 
permits issued previous to March l952 . Inasmuch as the South 
Tract No. 1 was approved February l6, l950 and the Cato No . 2 
tract was approved August 9, l950, we feel that no bonus 
payments are due from these tracts . For your convenience a 
photoptatic copy of Ahkeah's letter accompanies this letter . 

We ,.,ould appreciate hearing from you to know what 
decision you have reached. on this matter. 

AMM:vm 
Enc . 

Yours very truly, 

CLIMAX URANIUM COMPANY 

A. M. Mastrovich 
Assistant General Manager 
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c:eM~-~ 

Cl.l~ .U:k. QIAJ-AN 

COIIIII'I'Y8a - TIIAOUiiO 

Mr • . MarT.tn t. lq, 
Vlc~Pi'e sicient & Oen. Mll'lapr 
eu...x Ural• c~ 

.. 
...,..-

P. O. Box 867 
Orand Junction, Colorado 

Dear Mr. Itq, 

My letter of lfovuber 25, 1952, paragraph two, 
stat ed that all Navajo pernd.ts issued m bsequent t9 the new 
regulations ot March, 1952 hav. provisions therein requiring 
10"% bonus to be paid to the Navajo Tribal f'unds. Therefore, 
there will be no bonus due the Navajo T%1.be on an;y permits 
i ssued previous to March, 19.5'2. 

This regulation covers aD7 md all peraitso There
t ore, if the Cato Sells Jd.Di.ng permit in Monument Valley vas 
eligible for discovery bonus on June 30, 1951, it voold not 
carry the 10% royalt7 to the Tribe. This intoraatioo should 
tul.ly cover you.r letter ot December 5, 1952. 

_...,...,... Sincerely yours, 

..£.. --/ ~--
~ah, Chairun 
Navajo Tribe. 

KNG/sw 
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.. 
CLIMAX URANIUM COMPANY • 

• . GRANO JUNCTION, CO LORADO 

February 28, 1956 

Mr. Thoma.a Lynch 
Administrative Aooietant 
Burcnu of Indian Affairs 
lla.Yajo Agency 
Windmr Roclt, Arizona. 

Denr Mr. Lynch : 

Reference is made to your letter de.ted February 23, 
lS:~ ~ to Mr. Cato .:ells relative to bonus pa;yments due the 
Nmrajo Tribe for orcs mined on various trt\Cte assigned to Delio . 

The Cliroo.:! UraoiUl:l Co::1ptmy mined the orc::J fraD the 
firat tw tracts shown on the tabulation attached to your letter. 
Thcr»e trt'.cts nre the South Tract llo . 1 in loonument Valley 
(M. P . No. 55) and the Cato I!o. 2 tract 1n the Luknchuka.1 
Mou:lttlins (M. P. Uo. 56). 1:o bonus pt\yJoonte uere made to the 
Hnvajo Trit-e for orca produceo. from these tract.; . 

Our ? iles ohmr tho.t Mr. KLzy, Vice Pre::Jident and Genero.l 
1~1agcr of CliJla.."< Uronium Co:..1puny looked into thin matter of' 
bonuo payment a fro:::1 these and other t1·a.cts in t:over.ibcr 1952. 
In o. letter to Mr. lfu¥ dnted December 0, 1952, Mr. Oem .Ahkeah 
otatcd that there vill be no bonus due the Nnva.jo Tribe on any 
1:1ennit!:! issued pr evious to Mo.l·ch 1952. I no.arouch aa the Couth 
Tract No. 1 waD approved Fc'Lruo.ry 16, 1950 and the Cato !lo. 2 
tro.ct uo.3 approved Au._."'Ust 9, 19501 w·e reel tlmt no bonus 
pccyt.cents are due fro:J tbcoe trocta . For your convenience a 
photostatic copy of P~cah ' o letter accompanies this lett~r. 

We -would o.ypr(.;cia.te hearing from you to know what 
decision you have reo.ched on tJ.1in mo.tter. 

AUM:Vl:l 
Enc . 
be : M. L. Kay; A. R. Eikenbary; 

Yours very truly, 

CLIMAX UlWITUH COMPAnY 

A. M. MastroVich 
Assistant General Manager 

c. Sells~ 

COPY 



Colorado 

Dear Mr. Kay, 

MCY VAAAHTIM, CM'"'"*" • 
CCMII.I.,.,_ - uw-

HOWARO W. eoftMAII, CHAt-AN ceM.....,... - _.,.,.. 
c~•J'I'O• .aGIL CtW-" .. 

« ... ....,..-~ 

!\7 letter of Novober 25, 1952, paragraph tvo, 
stated that all Navajo permits iseued mbsequent t9 the new 
re.gulati one of March, 1952 have provietone therein requirin& 
10% bonus to be paid to· the Navajo Tribal funds. Therefore, 
there will be no bonus due the Navajo Tribe on a.IV permits 
issued previoue to Marcb, 1952. 

Th1 e regulation covers Ml7 and all peraitso There
fore, if the Cato sells nd.ning permit in Monument Valle7 vae 
eligible for discovery bonus on June 301 1951, it wruld not 
carry tbe 10~ royalty to the Tribe. This intomatioa should 
tully cover your letter of December 5, 1952. 

KNG/sw 

Sincerely yours, -
A'_--/~ 
~ah, Chairman ... 
Navajo Tribe. 

1>1·- l!'llliAl.. " ~~ ""- ..... 
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Mr. Cato Sells 
901 rorth Bueno Vista 
Farmington, New Mexico 

'De<?.r Mr. Sells 1 

tlavajo Agcnc7 
\findow ROck, Arizonn 

F'ebJ'W117 2.3, 1956 

•• 
Recourcea: 

J\ealt7 

This otfice is in tho procesa or audit.i.l'J8 production mld ~t 
flles of avt'ljo 'Ir1bal m1iling permits to &Qcortain it compliance with its re
qUirements are mot insofar as bonus pS1J19nts ero concerned. Upon checking 
your m.1n1ng pormit files, it has been discovered tbot no indicatiOn is con
toinod tb3re1n that the required 1{1; or the in1 t1:U production bonuses paid 
you by th:;) Ator.d.c Energy Cor.md.ssion as boen ~ceiYCd in this office for credit 
to linv j o Tribol funds. It is requ.osted that you chock 70ur .tiles conWniiJi 
fJrt¥ remittances to the Navnjo Tribe to see if ooid required boll\1B8 ~ been 
paid and it your records do not indicate such, .d.ll you Jdndq remlt b7 returD 
liUl1l your check 1h the n=unt of 5,.333. 40. 

lfh.is m:1ount, \.dlen paid to tbe flavojo Tribe~ will rell.eva 7_0U of the 
obligation incurred under the pronaions of t11e Ja1n1.ng pondto ie:ru.ed to ,-ou in 
accordonce ldth Advi~ Cotaittee ResolutiOn ACS- 6G-Sl. However, U at any tiz::t3 
during the period o£ )'Dur J:l1irl.ng aotivit;y under your ll1ning permits No. SS and 
56 rer.Uttances rep:rosenting the emounts ~uAL to tho required 10% ot 1JfJ¥ bonuses 
wro paid to tbis office and official receipts c.cknowled{;ec! vitb the possibility 
that p~nt was not recorded, it is kind~ requested that you turidsh such 
information as to proof ot payments. 

1be above fi,eure, .51 333. 40 wUl cover bonus pe;ymants on production 
ot ur. nium bouing ores .from your claims e.a cert:U'1ed by tho Atocic Energy Com
Diasion ns per attoChed achedule. 'l'ld.s sch~dulo is COtlpUod f'looD tho Atomic 
Energy Col:::Jiesion 's records. v:e will look forward to receiving a check fl'Oll you 
in the o.bove anount. 

cc: Realty (2) t: Chrono. 

TI/am 

Yours very truly, 

.. • ..:. $ - :tt:h 
!ctJ1nintr ti; 

• 



-- ·-
Schedule ot A. E. c. Bonus Paymnts to Mr. C&to Sells 

I 
Certification Period ot Claim Nane & are ol') u o8 AmCWlt ot tribe's 

No. Hining Permit Uo. Dr;y Tens Poundd Dcnus paid Share 

28o nov. $2 & South 
Oct. 52 'ftoact 11 

'1~P • .i55 ~6.21 10,000.00 135,000.00 $), $00. 00 

343 Dec. 53, CD.to no. 
Jul7& 2 of 
Aug. 154 H. P.#56 52.47 2~.47 & 855.65 • 85~ 

362 l·!a7 &e Cove Ifesa 
J~ •53 tllf56 35.69 ll1.73 I )09. 6) • )0.96 

596 April •54 Cnto ~3 
thru .J.P.I56 1079. 80 5165.00 17.168.78 1,716. 88 

Jan. •55 
$5,33.3.40 

Dates of Certification 

Certification No. D. V. P. ~-C-280, June Uj 1953 

~rtie1caU.on No_. D. U. P. c6-c· 3431 November 16j 1953 

Cortificatl.on N(). D. u. P. c6-C- 3621 Dacell'ber 22, 19SJ 

C'ortitieation No. D. U. P. C6- c-)96, Beptember 221 1955 

• 



Mr. Cato Selle 
901 North Buena Vista 
Formineton, Now Mexico 

T.epr Mr. Selle: 

• 
Navajo Agency 

Window Rock, Arizona 
February 23, 1956 

• 
Resourceet 

Realt7 

This office io in the process or auditina production and p~t 
.tiles of Navajo 'l:rlbal mining pemits to ascertain it compliance with its re
quirements are met insofar as bonus peymento arc concerned. Upon checking 
your mining permit files, it has been discovered that no indication ie con
tained therein that th_, required 1~ of the in1 tial production bonuses paid 
you by the Atomic Energy Commission has been received in this office tor credit 
to Navajo Tribal funds . It is requeoted that you chock your files containing 
srry remittances to tho Navajo Tribe to see it said requi.rcd bonuses have been 
paid end if your records do not indicate such# will you Jd.ndl.y remit. 1;wy return 
mail your check in the aJ:I)tmt of ~51333.40. 

This e.raount, wen paid to the Navajo Tribe, Will roliove )'OU of the 
obligation inc't.lJTQd under the provlsionts ot the dliu:\r.g_ permits issued to you in 
accordance with Advi:5Ql"Y Co:cmi.ttee Besolution AC5-80-51. Howavor, if' at any time 
during the period of your mining activity: under your mining P.ermits No . 55 and 
56 remittances reprosenting the amounts oqual. to the required 10!' ot any bonuses 
wre paid to this of.fico and official receipts aclmowledged with the possib1lit7 
that p~nt WGS not recorded. it is kindly requested that you tnmish such 
information as to proof ot p~nts. 

The above figure, ..,5,333.40 will cover bonus p~nts on production 
of uraJ4um boaring ores from your cla1mo as certified by the Atomic Energy Com
mission{aa per attached schedule. This schodule is co:mpUed .frol!1 the Atomic 
Enorgy Commission's records. We will look torwnrd to receivinz a check from 70u 
in tho above amount. 

/ 
cc: Realty (2) & Chrono. 

TI/am 

Yours ver, trul.7, 

9g~~ 
thomas IJnch 
Administrative Aaaistnnt 



~ . • • , 
Schedule of A. E. c. Bonus Payro:mta to J.!r. Co.to Sells 

/ 
Certification Period ot Claim Narre &: Ore 0~ . u 08 Anlount ot ~be's 

No. Vining Permit No. Dry Taus Poundd Bcnus paid Share 

280 l~ov. $2 &: South ~-?· Oct. 52 'ft'act ffl 
M.P.955 446. 21 10,000.00 $3$,000.00 $3,500.00 ; 

343 Dec. 53, r Cato No. Jk:; 
July& 2 of ~? Aug. 154 J.t.P.#$6 $2.47 244.47 $ 855.65 $ 

362 May& COlle Mesa 
J~ 1 53 M~56 35.69 111. 73 I .309.63 • 30.96 

596 April 154 Cato 113 
thru .P.#56 1079. 80 5165.00 17,168. 78 $1,716.88 

Jan. •55 
$S,333.40 

Dates of Certification 

rarti.fication No. D. U. P. 00- C-280, June ll, 1953 

Certioication No. D. U. P. C6-C-3431 Uovember 161 1953 

Certiticati.on No. D. U. P. C6-c- 362, December 22, 1953 

Cortifieatlon No. D. U. P. C6- c-596, September 22, 1955 

, 



.. 
KERR-McGEE OIL INDUSTRIES, INC. 

NAVA.JO URAN I UM DIV IS IO N 

P . 0 . BOX 608. SHIPROC K . NEW M E X ICO 

January 6, 1956 

Thomas Lynch 
Tribal Realty Assistant 
Navajo Agency 
Window Rock, Arizona 

Dear Mr. Lynch: 

Reference is made to your letter 
of December 30, 1955 concerning Cato Sells' 
Mining Permit Number 56. We concur in your 
advise and have changed our records accordingly. 

GHS:et-r 
cc: M. F. Bolton 

Very truly yours, 

George H. nyder, 
Office Hanager 
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Mr. Cato Sells 
P. 0. Box 253 
Frimi.ncton, llew Y.e:rl.co 

tear Hr. sells: 

avajo Agency 
Hndow 1\ock~ Arizona 

Rovellber 18, 19$~ 

Beaolli'Ces 
Realt;y 

lie!erenca is mc.de to your Minina Permit 56 coverinlt Q. certci.n 
20. 66 .:~.ere clnim located in the Onlc Spri..nes lll'Ca. 

This office is in recolpt of a cop7 oL letter addrocced to you 
~:n the Atomic .&largy COl::!Dissi.On do.ted S~tc::mer 22, 19$S, mth reference 
to the certi.fication o! Gaid claim located .in O::.k Spri~s area. TJ.d.s letter 
frog tllo Atomic Energy Co:amti.ssion cont:dns a survey description of tom 
certain trcct or land upon vhich you have ~lied !or a bonus., does not 
correspond cl.th the survoy description. QS eonto.ihad for this certain tr~t 
of lond in your H1ning Pendt #$6. The original description of s:.dd cl..aim 
~ described in Pen:dt 156 indicates this el31m to be located much closer 
to tho stateline than it does by' the description c.s c~nto:dDed in your :ippli
cation for cert.:ii'icotion for :1 bonus on said claio. 

It is not understood vey- this property ws certitied for boiiDS 
Vith a description that. docs not correspond vi.th tho surveyed description 
as contained in your M:1ni..n3 Porcl.t fi56 and approved by- the Advioory Comit
tee iind the Area tirectol: Tf this cla.in has been res~yed sub&equent to 
AugtWt 16, 1954 on 'Wllich dat<.l or c:1nin.B Pormit S6 H2.S renewd tor an 
additioncl. t1:0-year - riod f'rom .August 6, 1954 to Atau""Ust 6, 1956, tllis 
ortice han no inton:.ation to aey such revision of the original ~. 

Please infol"'ll this of!ice as to lilether you hal. a resurvey J:lado 
of this property. 

cc: Garard 
Realty~ 
chrono. 

TL/am 

Yours very truly, 

(s) ~rus [J"l 
Tbocas ~h 
Tribal. Ronlty Assistnnt 
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UNITED STATES 

ATOMIC ENERGY COMMISSION 

INAEPL YREFERTO: MD : DRH 

14r . Cato Sells 
Box 253 

GRAND JUNCTIO N O PE.RATIONS OFFICE 

GRAND JUNCTION, COLORADO 

Sept ember 22, 1955 

Farmington , New Mexico 

Re : CERTIFICATION OF OAK SPRINGS PROPERTY, SHIPROCK MINIUG 
DISTRICT, NAVAJO I NDIAN RESERVATION, APAC~E COUNTY , ARIZO ~A 
(APPLICATION NO. 1101 ) 

Dear r.tr. Sells: 
I 

Reference is made t o your applica t i on dated May 5 , 1955 , re
questing certification of the Oak Spri ns s Proparty f o r bonus 
payments under the provisions of Domestic Uranium Program 
Circul ar 6. 

This wdll sorve as notificat i on t hat the captioned applica
tion has been reviewed and tt.e f oll owing described property 
certi f i ed as a unit eligible t o receive bonus payments : 

Navajo Tribal MininB Permit No . 56 

Starti ng at the west end of existing Oak Springs conQr6t e 
water t rough, inscribed "January 23 , 1935 ," from whence 
the l7i ~le Post, Standard u.s. G.L.O. carker , on the 
Ar izona- New ~exico boundary, bear3 s' S~0 06 ' :, 2021 feet; 
thence S 220 )45t E, 323 . 4 feet t o corner 'To . 1, the ifW 
corner and point o f beginning; thence S 330 25' E, 1 500 
feet t o corner lio . 2 , the SW co rner; thence -T 360 JS ' E, 
600 feet t o corner· l~o. 3 , the SE corner; from whence the 
17~ Hil e Post bears N 320 43 ' E, 597 . 8 feet; thence U 530 
25 ' w, 1 500 feet t o corner no. 4 the lffi corner; thence 
S 360 35 ' w, 600 feet t o corner No. 1 the point of beginning, 
containing 20. 66 acres . 

The above property is situated in approxi mate ~~surveyed 
Sections 31 and 32 , T. 39 A1 ., R. 31 E . , Gt:SR3.JI, Shiprock 
ltining Diotrict, Navajo I ndian Reservation , Apache County, 
Arizona. 

- ___J 



., ·-Mr. Cato Sella - 2 -
•• ~ 

September 22, 1955 

Our inveetiaation shows that the tract described above contains 
20.66 acres. In accord~~ce with the Commission's policy on 
Indian lands,to prorate the pounds of U308 eligible for bonus 
payments where the property contains less than 40 acres, the 
abo~8 ggscribed property is elicible to receive bonus on 5165, 
or 40 x 10,000, pounds or UJ08 when contained in ores mined 
from this property and delivered to a qualified mill or Commission 
ore buying station between March 1, 1951, and February 28, 1957, 
inclusive. 

The certification number you will use in making application for 
bonus payment is D.U.P. C6-C-596. Several copies of an "Appli
cation for Bon~s Paymantn form-ire enclosed for listing each 
month's production since March l, 1951. In making application 
for bonus payments, pleaae note the nama of the claim from 
which ore was shipped. 

Enclosure a 

/ AEC-300 (6 Beta) 

cc: Bureau of Indian Affairs 
Navajo Indian Reservation 
Window Rock, Ariz• na 

Very truly yours, 

R. H . Toole, Chief ... _ _ _ 
Leasing ~ Development 'Branch 
Mining Division 
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•• •• 
Au.c_;u.st 15, 19:54 

~c.to SellG 
Farmi nGton, i.:cu 1-:c::dco 

... 
.1.1e~.r Sir: 

?ur sue.nt to your req_ue<:::t :mc"i. t>c r>. ,-)rovcl o: the _.;_cvi<>Ol';)' 
vo::rr.li t'.;ec, your t •·o 'Eribal ::in ~.:J.G ·-.e··o its .:o. 55 ~n 5o a:.~e 
her~by r cne,re(. ::or a "')e:: i cc. o:: ~ - ·o ycro:r; :':r c:~ Au.:,-u::;t 21 , 1974, 
for --;er .. i t -o . 55, a.nc"'- f ro:t A'l:..-ust 6, 19~4 for ?er::Jit ·-o. 56 . 
- hese C.O.tes " ' '"' '.;!1c ex:il"'.' i :)r C.e..tf>s o:~ t!le cri.:;i neJ. 1errnits. 

// A-1 " '" 1 s < .. o -..;, •. a-cney 
ActinG v''l"'ir :l'J.Jl, :~av~jo ~ribal -'ouncil 

A·nrovN"'_: / s/ P..!. D. Rol tz 
Assi st~1 t Area Director 

cc: All1ort , USC'rS , C2.rlsbr-.d :- ... . 
J"c~;:non A~. Gr anc. Junct i cn, '-'Olo. 
'P ,. · ·ea,. ljy 
Chrono 
·:jF 



-· 
APPLICATION FOR RENEWAL OF MINING PERMIT NO. 56 

COVERING NAVAJO TRIBAL LANDS - . . . .. 

August 4, 1954 

Cato Sells does hereby respectfully apply for renewal ot 
m~nLng permit No. 56 covering the following described Navajo 
Tr i b al. lands: 

CATO NO~ 1 
Beginning at a Monument on the Northeasterly end ot 
Horse Trail Mesa from which the Cove Day School bears 
North 59° East Z?OO feet; 
thence South 19 East 1175 feet; 
thence South 72° West 5240 feet; 
thence North 13° West 1000 feet; 
thence North 70° East 5110 feet; to place of beginning, 
containing 130 -aeres, more or lese, The area is located 
in an unsurveyed portion of Apache Oo~nty, Arizona, 
Township 27 North, Range 29 ~ast. 

CATO NO. 2 
Beginning at a Monument on the Southeastern end of a Mesa 
on the North side of Horse Tra51 Canyon, ~om which the 
Cove Day School bears. North , 68 East 9280 feet approximately; 
thence North 32° West 1560 feet to Oorner No. 2 on the 

Northeast Co0ner of the Mesa; 
thence North 88 West 4380 teet to Corner No. 3 on the 

Northwest side of the Mesa; 
thence South 49° East 4430 feet to Corner No. 4 on the 

South side of the Mesa and on Horse Trail Canyon; 
t hence North 52° East 2330 teet t~ Corn~r No. 1, the place 

of beginning . . 
The Boundaries of this area follow the outcrops of the ore 
bearing sandstones, and enclose 1~0 acres, more or less. 
The area is located in Apache County, Arizona, in an un
surveyed portion of Tow~ship 27 North, _Range 29 East. 

Starting at the Northwest Corner No. 1 of the proposed 
mining permit and the West end of the Oak Springs Water 
Trough which has an inscription in concrete reading 
J anuary 23, 1935. The 17th mile marker on the New Mexico
Arizona Boundary Li~e bears approximately 2N.22° East 
2500 feet. Starting again from Corner No. 1, the Northwest 
Corner, 
thence 20° East 1500 feet to CorDer No. 2 Southwest Corner; 



thence North 80° East 600 feet to Corner No. 3, the 
Southeast Co~ner; 

thence North 20 West 1500 feet to Corner No. 4, the 
Northeast Corner; 

thence South 80° West 600 feet to Corner No. 1, the 
Northwest Corner; 

and place of beginning, containing approximately~ 
acres in San Juan County, New Mexico. 

Corner No. 1 starts at the Triangulation Station and 
Corner No. 1 of the Curran Brothers and Wade Plot No. 7 
Lease, from wgioh point u. s. Mineral Monument No. 3 
bears North 1 22• 50 1 East 33,650 feet; 
thence from Corner No. 1, 3,000 feet North 60° East to 

Corner No. 2; 
thence 4,000 feet South 20° West to Corner No. 3; which 

corner is the same as Corner No. 31 of Curran Brothers 
and Wade Plot and Lease• 

thence 3,887 feet North 466 27' West to Corner No. 1, 
and place of beginning, 

from Corner No. 31 to Corner No. 1 is the Northeast 
Boundary Line of Curran Brothers and Wade Plot No. 7 
Lease; plot containing 13~ acres, more or less, in 
~pache County, Arizona, being located· approximately in 
a common corner of unsurveyed Township 38 North, Range 
28 East, Township 37 North, Range 28 East, Township 37 
North, ~ge 29 East, Township 38 North, Range 29 East. 

Beginning at a point 121 feet due South of where the Red 
Rock- Beclabito Road crosses the New Mexico-Arizona 
State Boundaries, which point is between the 16th and 
17th mile markers and which is approximately JSOO feet 
due South of the 16th a1le marker; 
thence from point of beginning or Corner No. 1, the 

Northeast Corner, 1800 feet North 65° West to Corner 
. No. 2, the Northwest Corner; 
thence 600 feet due South to Corner No. J, the South-

west Corner; 
thence 1800 feet South 65° East to Corner No. 4, the 
Southeast Corner; 
thence due North following the New Mexico-Arizona State 

Boundaries 600 feet to Corner No. 1, and place of 
beginning, 

containing 25.l. acres, in Apache County, Arizona, and is 
located approximately in Section 2, Township 38 North, 
Range 31 East, unsurveyed. · 

- 2 -
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Beginning at a point 121 feet due South where the Red 
Rock- Beclabito Road crosses the New Mexieo-}~izona 
State Boundaries which point is between the 16th and 
17th Mile Post and which is approximately 3,500 feet due 
South of the 16th Mile Marker; 
thence from point of beginning Corner No. 1 the Northwest 

Corner 1500 feet South 690 East to Corner No. 2; the 
Northeast Corner; 

thence 600 feet due South to Corner No. 3, the Southeast 
Corner; 

thence North 69° West 1500 feet to Corner No. 4, the 
Southwest Corner; 

thence 6oo feet due North following the Arizona-New 
Mexico Boundary Line to Corner No. 1, and place of 
beginning, 

containing20.6 acres, in San Juan County, New Mexico, 
in unsurveyed TownSElp 29 North, Range 21 West, in 
approximate Se~tion 2 and 3. 

The other l~nds which were included in Mining Permit No. 56, 
but which are not included in this application for renewal, 
have been and hereby are released and cancelled. 

The applicant respectfully represents that he has ~orked 
and is continuing to work in good faith in the development of 
mining operations on the above described tracts. 

Respectfully submitted, 

Cato Sells 

- 3-
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Farmington, New Mexico 
901 North Bueno Vista 
June 25, 1954 

SUBJECT: RELINQUISHMENT OF MY SATAH TRACT, 

TO: MR. SAM AHKEAH, CHAIRMAN NAVAJO ADVISORY COMMITTEE 

I, CATO SELLS, hereby request that you cancel my mining permit 

on Satah, as shown in my Land Discription under my mining permit 

No. 56. ~ J..O. l~ ~-

Cato Sells 

Witness 
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Name or Subjec:t 
URAN Sells Cato 
Permit "lo 56 ---

REFERENCE 

I 

SHE~ 
Fi le No. 

Regarding Date 
F R No 470403 
Disposi t i on of check 
Letter of transmittal from Kerr-HcGee Oi l I nd 

SEE 
Name or Subject 

URAN Nez Chee 
Permit No 189 

File cross reference form under na me oa· 
subject at top of t he sheet a nd by t he 
latest date of pa pers. Describe matter 
for identif ication pua·poses. The pa perc, 
themselves, should be fi lecl under nil me 
or subject after "SEE." 

-

Library .. Bureau Dlvloloool 

B.emlugton Band l uc. 
-·· ll!w.ywto .... 

... AO~ IN\#.~· A. 

Cat. No. 30-5902.1 
For use in a ll Filing Systems 

8/ 29/55 
8/19/ 55 
8/16/55 

Fi le No. 



C Ur.ful'wa Ce::~ 

Wa;z ~ rea Oftico 
'ft'i.rdow :Rock~ rtzo 

Orand 3onction1 Colora?o 

Ocntb.:::en: 

• •• 

. Cop r 10, 1953 

Uinina rrn.ts :non. !iS and ~6 ot Onto SoilD, and uo: 72 or 
Frcnlr • ~enb.~tsh, pren t dd1t1on to tho clldi.zle scale 
~ralttes, that 10% Qf ~ rrodooti<m bonuzoo received tho 
1.. • C. is lllso to be 1d to tbe Ja.vajo i'ribal Fund. 

Please chec-.k !.n'to. tbi& ra ttol" ~ ~ ywr chcc.:~ ror the 
rq;yaltiec on f.l p:rO:tctton bonUs c. 

MD~sgs 9-10-53 

Ve%7 ~7:~c, 

(~ • D._ LONG 

l • D. Ialg. Cb.iei', 
Ch ot nd 

oc : "L1nd - Permits Uos. 55, 56, 72 
Cbrono · 
lieF 



•• 
P.oaourcoo: Land 
Mining Permit nQ. 56 

l1r ~ H. c. Jackson 
Office lmt~3cr 

liindrM ROCk Arcn Ottice 
l-iind~r Bock, ,.Aruona 

Colorado Plateau Uranitr:t ore Project 
Ar.Brican ft~elting and Bet~ ~DY: 
P. 0. Box 985 . 
Grond Junction, Colorado 

Deor r~. Jaokaon: 

July l3" 1953 

Enclosed for your inforo:ltion iu corrected survey p and 
description of Cnto o. 2 tract involved in r.dning 'tX'mit !lo. $6 
of Cato Selle, the no-;1 acrea:ze ror tho CD.to o. 2 tract being 
~7.3. 7 .acres. 

Dncloouro 

}IDL/sgs 7-13-5.3 

cc: _,Land 
Chrono 
f1&F 

Very tru:cy yours, 
' f!(} M. D. LONG 

M. D. Long, QlieJ:, 
Bra..'lch or Lnnd 

R. H. Allport, U.S.G.S., Carlsbad, New }texico, ti/copy of map 
and description 



-· 
Eosourcos: .Lnnd 
lii.ning 'Parnits 

os . 5$ 56 

~. H. c. JackeO!l 
Orrico ~ 4£:0r 

lii.nio;:r Rock llr oa O!fico 
t.i.'ldaJ JloCk, Ariz om 

Color o Pl<1toau 'Umni Ora Projoat 
· rican trr.elting 'Ra'finL'l; Co~ 
rJ. o. nat 986 
M!'li Juncti-m, Golol'Qd.o 

r Sir: 

July 1.3, JS53 

Pl.on.oc be adVined tmt ~. O:to S.oll.G . rclinq~ioh::d porl.i.«t:: 
of hie: ~-1 ~ pen::it.s ck to the "~vajo tri un:lo1• dato 
or July l, l953, fol.J..c1"rJr 

:Pom1t o. ~6 - &y Tab Clalirl contaf.n1r:(; 20.6 .acros. 
cl'd.t t'o. 56 - Say 'Iah I:T.t.Cnbion conta~ 17 ac a nncl 

O;ik ~8 contni.ni.n3 160 acroo. · 
P(lrJJtt • :SS - .anumnt Valley, Sooth 7mct, conroin:l;le 

l$6.906 .acres. 

~~L/ags 7-13-53 

cc: ~d - I'. P. No . 55 & 56 
Chrono 
l::F 

\"Clj1: trti].y J'QllrD• 

i~) .. 11!, Q 

I .. D. Ipne, Cbio!, 
BltUlCh of' .lm:d 

R. H. Allport, U.S.G.S. , Carlsbad, N.M. 



-· 

Mr . Marvin D. Long 
Chief, Branch of Land 
Windm'l Rock Area Office 
Window Roc~, Ari zona 

Dear :t-1r. Long: 

-· 
Farmington, New Mexico 
June 29, 1953 

\•Te are forwarding you herewith a map in quintuplicate showing our 
transit-tape sur vey of the Cato No . 2 tract, permit No. 56, Cato Sells, 
in the Mesa 6 area" Lukachukai Mountains. The survey now accurately 
locates this tract with reference to the A. E. c. Cove Auxiliary 
Triangulation Station. 

You will note that Corner No. 1 was amended to drop about 6.3 acres 
of land in the southeasterly section of the tract because this land is 
si tuated below the Morrison formation ore rim. 

Yours very truly, 

Cato Sells 

CS- AMM:dh 

Encl. 



P..eso;J.rces : l.and 
m .. tti.n~ Permit No. 56 

co: .A,and - t.P. :io. 
Chrono 
W-£F 

Wind<T-7 T1.0ck Area Office 
'hindcr.r ROck, Arizona 

• •• 

Ap1•11 21, 1953 

R. H. Allport , n.s .o.s ., Carlsbad; N.1'f., w/copy of letter 
and of map. 



., - -CLIMAX URANIUM COMPANY 
P. 0 . BOX 867 

GRAND JUNCTION, COLORADO 

April 18, 1953 

Mr. Marvin D. Long 
Chief, Branch of Land 
Window Rock Area Offi ce 
Window Rock, Ari zona 

Re: Cato Sells 
Cato No . 1 
Mining Permit No. 56 

Dear Mr. Long: 

We are foniarding you herewith, corrected 
maps and descriptions in quintuplicate on the Cato No. 1 , 
Permit No. 56, in the Lukachukai Mountains . 

No change has been made in the boundaries 
of this permit but an error in the course and distance 
t o Cove School to which Corner No. 1 of the permit was 
tied, has been corrected. 

MLK:vm 
Encl. 

Yours very t ruly, 

CLIMAX URANIUM COMPANY 

~~~17 
Vice- President & Gen. Mgr. 



CORRECTED DESCRIPTION 

CATO NO. 1, LUKACHUKAI MOUNTAINS 

CATO SEILS PERMIT NO. 56 

Beginning at a monument on the Northeasterly end of 

Horse Trail Mesa, from which the Cove Day School 

bears N 57° 57 t E 84304 ' and the Cove Auxilary 

bears North 60° 18' E 8552t , Thence South 70° West· 

5110 ' to Corner No. 2, a corner on the South side 

of Horse Trail C~on; thence south 13° E 10001 to 

Corner No. 3; thence N 72° East 5240' to Corner No . 4; 

thence North 190 \'lest 1175 t to Corner No. 1, the 

place of beginning. 130 Acres. 

JEW:vm/4- 18-53 

< 
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-· 
Roaourcoo : Land . 
l!ini ng Pcr.mi to l~os . 
69, 56 , & 72. t i ndow Rock Area Offioo 

indo~ Rook ,Arizona 

Docrober 11, 1 952 

r.n-. Pnul • .Dr tin , CoWlDel , 
U. s. tomio Ihorgy Co. ~ ... .J10n , 
P . O. Box 270, 
Orand Junction , Colorado . 

Door _-,r. t.:arttit : 

Thio is ili roply to your lett£'r of Decomber 1 , 1952 , r68arding boundary 
deocriptions on the mining perni to of Ihgone Tapahonuo, c..ato Sells , and 
Frank Uncbeonbetah, in connection ui th thoir appliot tio for bonus certif-, 
icationo. 

~e record on tho above perlllita iB eo folloua : 

l. 

<) .... 

~!Sene Tapabon!e.: Ori r1nal -po~:mi t isouoa 9/2$3/50 , govo approxinate 
loc~tion only , '1 ... !- t.,tal of 24 acres. Rencn.ol erm1 t Uo. 69 approved 
11/2' /52 contains ourv01 doscript.ion ns indicated in your letter. 
i'he Upper &~lt lloc.k 'Cl.Qin now contains 9 ucre:J , and I.orror Salt Rock 
4: acres. Tlicro would appear to be no f'urtlior action noccuoory in 
connection w1 th the surveys or theoo t o claim. 

cato Sells : Ulto No. 1 in Lukuohuka i u.ntains , under Por.mit Uo. 56 
,ia derui • .x exactly ao indic-Jtod in your lE:lttcr. You stu to tbot 
the oloitn iu actually 8430 foot .;. 57 de3reea 56 min •• :from Cove 
Day ochoo~ . , horess , CClto ' n survey description stat e S . 59 de • 
~ .. 7'700 !cot ro [ll Cove l:ey .:~choolb , u diaarepuncy of 730 feot . It 
thtrot'ore oppGuro thut .., • ells .muot furnish o corroctod ourvoy 
description for said claiL . • oo .l!lllp and correctod do.sc:rtption 
,l,ould bo t.i.led hGre in <..U.~o. tuplicate :tbr ottuc~01t -to copiCJ or 

-the pormi t . 

Prank 1Iaohocnbet.. r: -rank No.1 clain to talin 120 croo or1g1IWlly 
approved 9/29/50 ,-e ¥ :lS ronowcd und€r ermlt 1.o .72 , approved 
l~/10/5P. ~o deooribed only es follo u: ~4 tract 12 , 144 tt. ~. 48 doe. 
u. fro lll Cove, 2640 by 1980 teet in &i:lo, cortoinin 1~0 ucroa" . You 
state tbot tho claim is actuo.lly S . 47 d~ .. . 48 min . ; .1~,280 1't. from 
Q:>vo Day ... ohool, a discrcpnnoy of' 1,136 foet. Corrected euney 
doocription nntl mp rust alco bo turniuhod in quitltuplicoto. 

Copies llercof oro bcina torwardod to Coto EJells und 
OJ ; .;J tor r~.,n'I:'Oprlato oction oo abovo indiootGd. 

Clim.x Or n1 wa 

v 
cc Land-Cbrono-Mt:F 

Cato Sells 
Very truly you-a , 

Climax Uranium Co . • • D. long, Cl1icf , .Branch of l.md . 



UNITED STATES 

ATOMIC ENERGY COMMISSION 
GRAND JUNCTION, COLORADO 

ADDRESS REPLY TO: 

MANAGER, 
COLORADO RAW MATERIALS OPERATIONS -- ·--
U.S. ATOMIC ENERGY COMMISSION "' :> ~X:,.: !:=O.~i\ 
P . 0. BOX 270 
GRANO JUNCTION, COL ORADO 

AND REFER TO OC : JXC lnJ 
~ ~ ~ U VJ [g ~ecember 1, 1952 

!. - ·.J ~ 1552 WJ 
,, l.i - p , 

L'il ~I ~l l.OI J,l J J..2J ~ I ~I~~ 41 ~~ ~-

Mr . Marvin D. Long 
Chief, Branch of Land 
Bureau of Indian Affairs 
WindoH Rock Area Office 
lof.indow Rock, .Arizona 

Dear Mr . Long : 

This of fice has received applications under Domestic Uranium Pro
gram Circular 6 for certification of the follo~dng mining properties 
located on the Navajo Indian Reservation: 

Upper Salt Rock, Oak Spring ~ti.ning District, Eugene 
Tapohonso, Permittee; 

Cato No. 1, Lukachukai Mining District, Cato Sells, 
Permittee; and 

Frank No . 1, Lukachukai l'1ining District, Frank 
Nacheenbetah, Permittee. 

A field examination by one of our mining engineers indicates the 
following : 

Up~er Salt Rock: The mining permit, issued September 29, 
1~0, by the Tribal Council to Eugene Tapohonso, described 
the property as follolvS: 

"Twenty acre claim located approx. 2 miles SE of Oak 
Springs Trading Post, and a four acre claim located 
about 1! miles SE of Oak Springs Tr. Post, to be known 
as Upper Salt Rock Claims • Totaling 24 acres • 11 



Mr. Marvin D • Long - 2 - December 1, 1952 

Our examining mining engineer reports that these tracts, which 
have been surveyed and mapped, are staked as fol lows: 

!:!EE_er Salt Rock: 

Beginning at Corner No . 1, which Corner is adjacent to 
Corner No. 2 of the VCA Plot No . 6 (lease #1-149- Ind 5705) , 
thgnce S 17° 27' E. 582.9 feet to Corner No . 2& thence N. 
66 E., 785 feet to Comer No . 3; thence N. 59 30' \'1. , 
1060 feet to Corner No . 4; thence S . 6° E., 300 feet to 
Corner No . 1, the point of beginning , which corner bears 
N. 61° 39 ' E., 812.09 feet from Corner No . 1 of VCA Plot 
No. 6 and is tied to Arizona-New Mexico State Line Mile 
Post No . 20. Approximate area, more or less, is 9 acres. 

Lower Salt Rock Claim: 

Beginning at Corner No . 1, l-7hich Corner is S. 36° E., 940 
feet from Corner No . 3 of the Upper Salt Rock Claim; thence 
S. 47° E. 400 feet to Cor ner No. 2; thence S. 54° W. , 430' 
to Corner No. 3; thence N. 47° \-I . 140 feet to Corner No . 4; 
thence N. 8° E . 430' to Corner No . 5; thence N. 84° E. 90 
feet, to Corner No. 1, the point of beginning. Approximate 
area, 4 acres • 

Cato No . 1: Mining Permit No. 56, issued by the Tribal Council 
July 8, 1952 to Cato Sells, describes the Cato No . 1 as follows: 

Beginning at a Monument on the Northeasterly end of Horse 
Trail t1esa from which the Cove Day School bears 
North 59° East 7700 feet; 
thence South 19° East 1175 feet; 
thence South 72° \.Jest 5240 feet; 
thence North 13° West 1000 feet; 
thence North 70° East 5110 feet; to place of beginning, 
containing 130 acres, more or less . The area is located 
in an unsurveyed portion of Apache County, Arizona, 
Township 27 North, Range 29 East. 

Our maps shol-1 that the northeast corner of this claim is S. 57° 56 ' 
W. 8430 feet from Cove Day School, and that the southeast corner 
and the southt-1est corner are conunon with northeast corner and north
west corner respectively of the Dan Phillips lease No. 8666, Parcel 
No. 3, Mesa No • 5 . The Cato No • 1 as staked is approximately 7 30 
feet southwest of the position described in the mining permit. 
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Mr. Marvin D • Long - 3 - December 1, 1952 

Frank No . 1: The mining permi. t, issued by the Tribal Council 
September 29, 1950 to Frank Nacheenbetah describes the Frank 
No . 1 as follows: 

A tract 12,144 feet s. 480 W. from Cove 2640 by 1980 feet 
in size, containing 120 acres. 

Our survey and maps show that the northeast corner of this tract is 
S. 47° 41' W. 13,280 feet from Cove Day School and is staked as fol
lows: 

Beginning at Corner No. 1 (NE) from which Cove Day School 
bears North 47° 41 ' E. 13,280 feet; thence N. 79° ~i., 
a distance of 1,980 feet to corner No . 2 (NVn; thence s . 
23° \'1. a distance of 2,640 feet to corner No. 3 (SW); 
thence S. 79° E. a distance of 1,980 feet to corner No . 
4 (SE); thence N. 23° E. a distance of 2,640 feet to cor
ner No . 1, the point of beginning, containing approximately 
120 acres . 

The property as staked on the ground is approximately 1,136 feet 
southwest from the position described in the mining permit . 

If the descriptions of these properties as staked and operated are 
correct and properly described the lands intended to be covered by 
the particular mining permits issued by the Tribal Council, it is 
suggested that such permits be amended accordingly. 

As we are withholding certification of these three properties, 
pending clarification of the matter, will you advise us as soon 
as possible lvhether the mineral lands as staked and described 
above are the lands for which permits were issued. 

Very truly yours, 

Paul B. Martin 
Counsel 



CLIMAX URANIUM COMPANY 
GRAND JUNCTION, COLORADO • • cc: Cato Sells 

November 12, 1952 

Ur . Sam Ahkeah, Chairman 
Navajo Advisory Committee, Tribal Council 

and 
Mr. Allan Harpel', Area Director 
Bureau of Indian Affairs 
Window Rock Area Office 
ltindo11 ROck, Arizona 

Gentlemen: 

lio 110uld Uke a ciarification from you in regards to 
pa.,ment of 1~ royalty to tribal council on eligible product 
for discovery bonus before the new regulation became effective. 

The 10,000 pounds of Uranium which' was eli~ible for 
discover.y bonus was completed .by June 30, 1951 from Cato Selle 
'l'ract #1, Monument V alla;y, Apache County, Arizona. 

From Frank Nacheenbetab Ill Mining Permit in Chuska 
Mountain ftrea, Lukachukai Mountains, Apache Count;y, Arizona, 
the 10,000 pounds of Urariium oligiblo for discovery bonus pa.y
ments was completed by NOYember 301 1951. 

It is our belief that we were working under the 
mining permits iosued to Sells and Nacheenbetah and that thq 
would not be effected until n$11 permits were issued or the new 
regulations became effective. 

We would also appreciate knowing the effective date 
of such regulations, whether it io the Advieoey Committee date, 
date of approval by Coc:nioaioner of Indian Affairs, or the date 
of the amendoenta. 

MLK:vm 

Yours very tru.l7, 

CLU1AX URABIUH CCMPAHY 

Marvin L. 1C07 
Vice-President & Gen. l.fp". 

COPY 



'l ' 
1~ • Ca to Sol.JD 
Rlrni.ngton, Now !bxico. 

1iindow tbck Aroa Of.t'ieo 
tlinduA Rock, Arizona 

• ·-

Your mining permit Ilo. 56 uas ofti~ approved on Au~ 61 
1952 and an approyed copy is enclosod herewith for your. in£ormaticn. 
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Advisory Committee 
Navajo Tribal Council 
Navajo Service 
vlindow Rock,ARjz ona 

Gentlemen: 

Farmington, New Mexico 
October 31, 1949 

~ (~~~~91-~.s 

Under the ruling making a Navajo Indian e l i gible to acquire mining per
mits , I wish to submit thi s letter as my application for a permit to mine 
for minerals other than oil or gas (carnotita ore) on Navajo Tribal lands, 
Apache County, .Arizona, and which according to the maps is in approx. 
TO\mship 29 N. Range 21 \vest, Section 2: )1, )"'"? . 

Beginning at a poin~ 121' due South of where the Redrock Beclabito Road 
crosses the New Mexico , Arizona State boundaries which point is between the 
16th and 17th Mile Markers and \orhich is approximately 35001 due South of the 
16th mile marker; thence from point of beginning or Corner #1 the NE Corner 
1800' N. 65° vl . to Corner #2 the NW ,Corner; thence 600t due South to Corner 
#3 the Sv! corner; thence 1800' S. 6'0 E. to Corner #4, the SE corner; thence 
due North ( follo,..ring the Ne\or Mexico and Arizona State boundaries 600t to 
Corner #1 and place of beginning. 

This area c·ontains 25 .1 acres more or l ess. 

Enclosed please find sketch map of area described. 

Thanking you, I am, 

Respectfully yours, 
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